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INTERIM REPORT
BY
RE-RULPA DRAFTING COMMITTEE
OF THE FLORIDA BAR TAX SECTION

Reported by Gregory M. Marks, Chairman

The Committee commenced its meetings in August 2002 with the hope that it could draft
proposed legidation consistent with NCCUSL’s final version of the “Re-revised” Uniform
Limited Partnership Act (2001) (RE-RULPA). Legidative sponsors and lobbyists were
contacted and were ready to help the Committee advance this legidative project late last year.
However, it later became apparent that the Legidature was consumed with other pressing
matters that would likely require the RE-RULPA project to take a back seat and the Committee
believed that it should spend more time carefully reviewing, evaluating and analyzing the new
law, given that there were no circumstances justifying more urgent action on the part of
Committee. It was decided that the fina work product would be more sound and thorough if the
Committee proceeded more slowly and deliberately, so at that time we discontinued our periodic
“at-large” teleconferences and the members of each Sub-committee then worked together for the
purpose of preparing the comparisons, summaries and reports attached to this Report as
appendices.

The more relaxed time frame also alowed us to work out some organizational issues at
the Sub-committee level. The communication flow between the Committee and each Sub-
committee and among the Sub-committees seems to be working better at this time, but there is
room for improvement. As in any committee process, there are those members who quickly
assumed leadership roles or who were otherwise very proactive and involved on an ongoing
basis, others who participate “when they can” and those who are “along for the ride.” During the
next few weeks, we will determine how to best utilize the skills and experience of each of our

Committee members, and we can assure that each of us is making a meaningful contribution. 1f
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a member cannot participate on an active basis, but otherwise can provide valuable insight,
experience or other resources, then we will determine how the Committee can take advantage of

the same while accommodating the other commitments of the member in question.

Attached to this Report (as the first appendix) is a list of the names of Committee
members (grouped by Subcommittee) and the Committee's vice-chairs and the Sub-committee
reporters. That appendix also describes the primary areas of responsibility that were allocated to
each Sub-committee (the responsibility areas are essentialy based upon the twelve (12)
“articles” contained in the uniform act). Each of the Sub-committees was responsible for
preparing a comparison (a chart or matrix) detailing the differences between Florida's existing
partnership laws and corresponding provisions of RE-RULPA. Each Sub-committee was also
invited (time and organizationa factors permitting) to submit to the Committee an analysis of
significant issues presented by those differences, aong with preliminary thoughts or alternate
approaches as to how they might be reconciled or otherwise addressed. These materials, if
available, have been grouped by Sub-committee and are also attached to this Report as
appendices (following the comparison charts of that Sub-committee). The Department of State
was aso kind enough to provide its analysis and comments to date, and these materials are
contained under the “ Sub-committee |” materials in the appendices. The appendices also contain
a generalized comparison between the Delaware partnership statutes and the uniform act (which
was prepared by Svetlana Melnick, a summer associate working in the New York offices of
Greenberg Traurig). This comparison was quickly prepared only recently and we have not had
an opportunity to review it in detail. As in the case of other updates to our business
organizationa laws, a knowledge of the Delaware counterparts will be helpful in making certain

recommendations about comparable provisions in the new Florida partnership law.

To date we aware of only two other states that have actively pursued the adoption of RE-
RULPA (or a modified version thereof) at the legidative level: Hawaii and Kentucky. In May
of this year a final version of the new law was enrolled and sent to the Hawaii Governor for
signature. We understand that under Hawaiian law the enrolled bill automatically became law
about a week ago because the Governor did not exercise her veto. The new Hawaii Uniform
Limited Partnership Act will become effective July 1, 2004. When we last checked the status of
the Kentucky bill it was in till in the House Judiciary Committee and not likely to be passed
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into law this year (the Kentucky legidative session just ended). Some other states have
organized task forces like our own (Delaware, Minnesota, lowa and Illinois), but according to a
NCCUSL representative none of them will be in a position to adopt the new law until next year
at the earliest. Therefore, we are hopeful that Florida will still have the distinction of being the
first large state to adopt the new law. Our goa is to have the fina draft of the new law in the
hands of our legidlative sponsors and lobbyists in time for its consideration and passage during
the next legidative session. To get to that stage will require a lot of hard work, diligence and
dedication on the part of al Committee members during the upcoming weeks and months.

While we are still in the process of identifying those issues that will require most of the
Committee's attention in terms of reconciling old and new law differences (some of which
require policy choices, or which because of the complexity of the competing views that need to
considered in making a final recommendation, will require time for meaningful analysis and
debate), there are several issues that are evident at this time which the Committee should start to
address and resolve as soon as possible.  Our expectation is that after all Committee members
have been provided with a reasonable opportunity to review the Sub-committee reports prepared
to date (all of which are attached to this report), we will soon recommence our regular “at- large”
sessions for the purpose of addressing these issues, agreeing upon language for the legidative
bill and assigning drafting responsibilities to Committee members. These organizational steps
are discussed more below.

We will hereafter refer to the newly proposed law as “RE-FRULPA” --- <o that it is
consistent with the titling tradition started by FRULPA and FRUPA, i.e.,, the Florida Revised
Uniform Limited Partnership Act (1986) and Florida Revised Uniform Partnership Act (1995),
respectively. (The credit for this new acronym must actually go to Richard Comiter, who gave

the Chairman the idea a few weeks ago).

One of the most important issues confronting the Committee involves the “ripple effect”
this new law have on other Florida statutes. Since one of the most laudable objectives of the
uniform act is to make the limited partnership act in each state a “stand-alone’ statute that no
longer needs to be linked to RUPA (as is currently the case with our FRULPA and FRUPA), we
need to consider how closely the “general partner” provisions in RUPA and RE-FRULPA
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should parallel each other going forward or otherwise be “harmonized”. For example, to what
extent should the nonwaivable fiduciary duties (and permissible parameters for defining such
duties in the partnership agreement) be the same in each statute? Likewise, should the
disassociation rules for genera partners be the same under each law? When comparing the
rights and remedies of partners under the two statutes should the limited involvement
(theoretically) of limited partners have an impact on how closely the “general partner” provisions
in each statute track each other? Other areas that would seemingly require “symmetry” are
voting rights of general partners, creditors remedies (and limits upon same), default rules for
sharing of profits and losses, duties of general partner, partnership interest transfers and the

provisions governing mergers and conversions.

For the most part, the prospect for disharmony under the existing partnership statutes is
automatically aleviated (at least in theory) because the law governing general partners is
contained in only one location and then “linked” to the limited partnership statute. Going
forward, however, our analysis in these areas will always involve the inquiry of “why aren’'t we
also changing the FRUPA provision at the same time?’ This aso brings up another important
focus of the Committee, which is the extent to which we want RE-FRULPA to be harmonized
with the LLC and corporation statutes in Florida.  Unless there are important policy issues at
play or significant differences as a matter of law (and/or unless our objective is to foster
meaningful “choices’ in the area of entity selection), it would seem sensible to recommend that
Florida's business organization statutes be consistent with one another (or at least not
significantly inconsistent). To that end, one of the “off-shoots” of our Committee’s project could
be making recommendations for changes to the Florida LLC Act to the extent there are
significant differences between it and the new partnership laws that cannot be rationalized as a

matter of law or from apolicy standpoint.

As the Sub-committees prepared their comparison charts and analyses during the last few
months, several important topics and issues emerged, raising questions that will require
discussion and further analysis at the Committee level. These topics are for the most part
identified in the materials attached as appendices. Some of the more interesting questions and

issues follow:



?? What are the over-riding principles and objectives that should guide our Committee in
making recommendations on certain issues? Should we follow a more paternalistic or
protective approach versus a “ user beware” approach? Isit our mission to make the law
“idiot proof” or can we assume that experienced and knowledgeable persons will be the
most frequent “users’ of RE-FRULPA? In other words, do we want the default features
of RE-FRULPA to provide a “basic partnership relationship” that works in most cases
(and which would protect the unwary in many cases) or do we want RE-FRULPA to be a
source of “building blocks” navigable only by experienced partnership law and tax
proficient professionals? Consider, for example, the NCCUSL commentary regarding the
reason why there are no default rules for allocating profits and losses in the new law;
their position is that such provisions are normally governed by federal tax law principles
concerning partnership alocations (the inference is that “the tax lawyers will draft their
own allocations, so why should we bother with a default rule”). Professor Don
Weidner's 1995 article (Donald J. Weidner, RUPA and the Fiduciary Duty: The Texture
of Relationship, 58 Law & Contemp. Prob., 81 (Voal. 58, No. 2)(1995) ), does an excellent
job of hHghlighting the competing views and policy choices when drafting partnership
statutes.

?? Determining what should be included in the list of “nonwaivable” statutory provisions,
i.e, those provisons that will be “automatically implied” to exist in the partnership
agreement, irrespective of any written agreement to the contrary. Also, to what extent
should the parties be able to agree upon the parameters or standards that would control
how these nonwaivable provisions will govern their situation(or to agree upon safe-

harbor definitions that would be dispositive).

?? Examining the application of fiduciary duties of general partners (that is, duties of care
and loyalty) and the duties of good faith and fair dealing (that apply to limited partners
as well). Should these be the same as for general partners in a general partnership?

Should a limited partner have the same fiduciary duties when involved in governance or



when exercising a controlling voting right? Or when the limited partner is directly
involved in a management activity (which in itself will no longer expose the limited
partner to loss of limited liability under the new law). To what extent should these duties

be harmonious with their counterparts under the LLC and corporation statutes?

? Considering the effect of the Uniform Entity Transactions Act (currently being drafted by
NCCUSL and formerly called the Uniform Mergers and Conversions Act) upon the
merger and conversion provisions contained in REERULPA. NCCUSL contemplates
that this new “junction box” statute could be enacted as an omnibus statute that over-
rides al of the business entity statutes in the state of adoption, but also mentions that it
could be incorporated into existing business entity statutes “piecemeal” aswell. We need
to determine to what extent, if any, we should anticipate the adoption of this additional
uniform law a a later date (or other “junctionbox” alternatives, including those

currently being considered by ABA task forces).

? Determining the best approach for selecting names for new limited partnerships,
including what type of *“confusingly-similar” or other name-differentiation standards
should apply. The Department of State has some definitive thoughts on this issue (see its
analysis in appendices). We aso need to integrate the RE-FRULPA *“available name”
provisions with the other business entity statutes, as well as the name bases in which the
Department of State conducts its searches when new partnerships and other entities are

organized at the Department of State level.

2 |ldentifying those default rules that will facilitate common estate planning goals, taking

into account, among other issues, the following factors:

0 Statutory provisions affecting the valuation of partnership interests upon certain

events (e.g., dissolution caused by death or withdrawal, and disassociation events)



0 IRC Chapter 14 implications (lapsing rights, applicable restriction and valuation

discounts)

0 Availability of judicial dissolution remedy (considered nonwaivable under new

uniform act )

o Nonrwaivable fiduciary duties and their effect on the “retained interest” rules
under IRC 2036 et seq

These estate planning issues are very important. For that reason a separate “Estate
Planning Issues’ Sub-committee has recently been established to make sure that these

and related subjects receive the careful analysis and attention they deserve.

? RE-RULPA does not provide default rules for allocations of profits and losses (only
distributions).  Our current partnership law does so on the basis of unreturned
contributions.  While the new act addresses distribution alocations, it does so on the
basis of contributions alone (whether returned or unreturned). |s there any reason why
the rules for alocating distributions and profits and losses should be any different for
general or limited partnerships? (Or for LLCs for that matter, which are typically
accounted for as partnerships?)

? Therights, powers and duties of disassociated partners need to be reviewed at length. As
noted above, we need to determine whether there is any rationale for treating generd
partners in a limited partnership differently than their counterparts in a genera
partnership. The same can be said for the rights of creditors and other third parties
concerning disassociated general partners. (Whether a general partnership is registered
with the Department of State should affect this analysis).



?? To what extent should creditors clams be foreclosed by using the new creditors
notification procedures of RE-RULPA? There is no corresponding provision in existing
Florida law for partnerships or LLCs. NCCUSL is essentialy following the approach it
adopted in its uniform LLC and corporation acts.

?? While RE-FRULPA would be de-linked from FRUPA, to what extent sould genera
partnership law principles still “fill the gaps?’ Also, to what extent should the decisional
law applicable to limited partnerships and general partnerships before adoption of RE-
FRULPA continue to apply? While this is ultimately a question best resolved by the
courts, should the new statutes contain any principles of construction one way or another?

?? RE-RULPA requires in many places the approval of partners to validate various actions.
We need to determine the appropriate consent and voting thresholds that should apply on
a default basis. This will apply to both general partner decisions and limited partner
voting and approval rights. If a majority threshold applies, should it be on a per capita
or percentage of interest basis? If a percentage rule applies, should it be based upon
original or unreturned capital, or upon share of profits? What kinds of actions, if any, are
so important that a super-majority or unanimity rule should apply by default? Should
voting thresholds depend upon whether the action is deemed outside of the ordinary
course of business (as is the case under the uniform act)? If so, how would such an

amorphous standard be applied in practice?

?? What default and what “nontwaivable” rules should apply to information requests,
standards for denial of access, rights of successors and former partners to information,
and time periods for responding to such requests? Likewise, to what extent should
genera partners have unilateral disclosure obligations with respect to their general duty
to keep other partners reasonably informed? The uniform act’'s nonwaivable rules

require that this “affirmative duty” not be unreasonably restricted. Should this duty be



narrowly or broadly construed and should RE-FRULPA contain objective standards that

could be helpful to general partners and the drafters of partnership agreements?

? Should partners in a merging limited partnership have appraisal and dissenter remedies?
While existing Florida law contains such rights, the new act does not. contain any such
rights. If these rights should extend to merger situations, should they also be granted to
partners of a partnership involved in a conversion transaction, where the effect can be just
the same to the partners “sgqueezed out” or who are required to accept an interest in an
entity very different than the one surrendered in the transaction? This is another good
example where “ statute harmonization” concerns require us to compare how shareholders
in a corporation or members of an LLC are treated under the same circumstances. Thisis
also an area where the default voting thresholds are important considerations (as well as
whether such thresholds should be non-waivable).

? RE-RULPA has essentialy removed all of the “in writing” requirements of the old law.
This change, along with the new “record” provisions of the uniform act need to be fully
considered. These changes are intended to bring the traditional “in writing” (and Statute
of Fraud) principles into the “technological age” where commerce occurs via email,
phone mail and other “paperless’ transmissions. Note that the new act even eliminates
the requirement that capital contribution obligations be in writing (NCCUSL believes that
it is sufficient if such an obligation i enforceable --- apparently promissory estoppel and
similar judicia principles would enter into this determination). Given the general shift
away from written documentation rules and the new and expansive definition of “record”
should there be a “writing” requirement for certain fundamental matters (such as

contribution obligations, waivers or rights or remedies, certain consents, etc.)?

? RE-RULPA contains elaborate provisions concerning how the new law will apply to
existing partnerships and legal ®Elationships and the effect of prior law. Making a
recommendation regarding the approach that RE-FRULPA should take with respect to
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these matters will require us to consider the rights and obligations of partners and third
parties under existing law and fow to best address these existing relationships from a
policy and “least disruption” standpoint. As a practical matter, the approach in RE-
RULPA is not significantly different than that taken in FRULPA and FRUPA and we
should be able to rely in large part on the historical approaches taken in Florida in these

areas.,

The foregoing are only some of those areas that require careful consideration and
analysis, and should not be viewed as an exhaustive list of those matters that will receive the
most attertion of the Committee in the weeks and months ahead. In order to provide a
“thumbnaill” summary of many of the more important RE-RULPA provisions and how they
compare with the prior uniform limited partnership act (RULPA), we have inserted at the end of
this report (prior to the Appendices section) NCCUSL'’s “Prefatory Note” to RE-RULPA.

The next at-1arge meeting of the Committee will occur in the first week of August. Prior
to that date, all Committee members will be required to review this Report and the appendices
hereto in detail, and to engage in any other research, analyses or investigations that they deem
helpful to the Committee's objectives. Prior to that date the Committee Chair will have one or
two teleconferences with the Sub-committee Chairs to go over organizational matters and to
review the preliminary reports contained in the appendices. The primary goa of those
teleconferences will be to refine and supplement the comparisons and preliminary reports that
are attached as appendices to this Report and to determine the optimal approach for
debating/resolving open issues and then drafting the legislative bill containing RE-FRULPA.
We will aso at that time more formally organize and enlist members for the two new Sub-

committees (Estate Planning Issues and Model Family Limited Partnership Agreement Project).

The full text of REERULPA can be downloaded from the NCCUSL website
(Www.NCCUSL.org).

The “Prefatory Note” of NCCUSL contained in the final version of REERULPA is set
forth below.
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[Thefollowing has been excerpted from thefinal version of RE-RUL PA (2001) available at the NCCUSL website]

UNIFORM LIMITED PARTNERSHIP ACT (2001)

PREFATORY NOTE

TheAct'sOverall Approach

The new Limited Partnership Act is a "stand alone" act, "de-linked" from both the original genera partnership act ("UPA") and
the Revised Uniform Partnership Act ("RUPA"). To be able to stand alone, the Limited Partnership incorporates many provisions
from RUPA and some from the Uniform Limited Liability Company Act ("ULLCA"). Asaresult, the new Act isfar longer and
more complex than its immediate predecessor, the Revised Uniform Limited Partnership Act ("RULPA").

The new Act has been drafted for a world in which limited liability partnerships and limited liability companies can meet many
of the needs formerly met by limited partnerships. This Act therefore targets two types of enterprises that seem largely beyond
the scope of LLPs and LLCs: (i) sophisticated, manager-entrenched commercial deals whose participants commit for the long
term, and (ii) estate planning arrangements (family limited partnerships). This Act accordingly assumes that, more often than not,
people utilizing it will want:

« strong centralized management, strongly entrenched, and

* passive investors with little control over or right to exit the entity

The Act'srules, and particularly its default rules, have been designed to reflect these assumptions.

The Decision to " De-Link" and Create a Stand Alone Act

Unlike this Act, RULPA is not a stand aone statute. RULPA was drafted to rest on and link to the UPA. RULPA Section 1105
states that "In any case not provided for in this[Act] the provisions of the Uniform Partnership Act govern." UPA Section 6(2) in
turn provides that "this Act shall apply to limited partnerships except in so far as the statutes relating to such partnerships are
inconsistent herewith." More particularly, RULPA Section 403 defines the rights, powers, restrictions and liabilities of a"general
partner of a limited partnership” by equating them to the rights, powers, restrictions and liahilities of "a partner in a partnership

without limited partners.”

This arrangement has not been completely satisfactory, because the consequences of linkage are not always clear. See, e.g., Frye
v. Manacare Ltd., 431 So.2d 181, 183-84 (Fla. Dist. Ct. App. 1983) (applying UPA Section 42 in favor of a limited partner),
Porter v. Barnhouse 354 N.W.2d 227, 232-33 (lowa 1984) (declining to apply UPA Section 42 in favor of alimited partner) and
Baltzell-Wolfe Agencies, Inc. v. Car Wash Investments No. 1, Ltd., 389 N.E.2d 517, 518-20 (Ohio App. 1978) (holding that
neither the specific provisions of the general partnership statute nor those of the limited partnership statute determined the
liability of a person who had withdrawn as general partner of a limited partnership). Moreover, in some instances the "not

inconsistent” rules of the UPA can be inappropriate for the fundamentally different relationsinvolved in alimited partnership.
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In any event, the promulgation of RUPA unsettled matters. RUPA differs substantially from the UPA, and the drafters of RUPA
expressly declined to decide whether RUPA provides a suitable base and link for the limited partnership statute. According to
RUPA's Prefatory Note:

Partnership law no longer governs limited partnerships pursuant to the provisions of RUPA itself.
First, limited partnerships are not "partnerships’ within the RUPA definition. Second, UPA Section
6(2), which provides that the UPA governs limited partnerships in cases not provided for in the
Uniform Limited Partnership Act (1976) (1985) ("RULPA") has been deleted. No substantive
change in result is intended, however. Section 1105 of RULPA already provides that the UPA
governs in any case not provided for in RULPA, and thus the express linkage in RUPA is
unnecessary. Structurally, it is more appropriately left to RULPA to determine the applicability of
RUPA to limited partnerships. It is contemplated that the Conference will review the linkage
question carefully, although no changes in RULPA may be necessary despite the many changes in
RUPA.

The linkage question was the first major issue considered and decided by this Act's Drafting Committee. Since the Conference
has recommended the repeal of the UPA, it made no sense to recommend retaining the UPA as the base and link for arevised or
new limited partnership act. The Drafting Committee therefore had to choose between recommending linkage to the new general

partnership act (i.e., RUPA) or recommending de-linking and a stand alone act.

The Committee saw severa substantial advantages to de-linking. A stand alone statute would:

. be more convenient, providing a single, self-contained source of statutory authority for

issues pertaining to limited partnerships;

. eliminate confusion as to which issues were solely subject to the limited partnership act

and which required reference (i.e., linkage) to the genera partnership act; and

. rationalize future case law, by ending the automatic link between the cases concerning

partners in a general partnership and issues pertaining to general partnersin alimited partnership.

Thus, a stand alone act seemed likely to promote efficiency, clarity, and coherence in the law of limited partnerships.

In contrast, recommending linkage would have required the Drafting Committee to (1) consider each provision of RUPA and
determine whether the provision addressed a matter provided for in RULPA; (2) for each RUPA provision which addressed a
matter not provided for in RULPA, determine whether the provision stated an appropriate rule for limited partnerships; and (3)
for each matter addressed both by RUPA and RULPA, determine whether RUPA or RULPA stated the better rule for limited
partnerships.

That approach was unsatisfactory for at least two reasons. No matter how exhaustive the Drafting Committee's analysis might be,

the Committee could not guarantee that courts and practitioners would reach the same conclusions. Therefore, in at least some

situations linkage would have produced ambiguity. In addition, the Drafting Committee could not guarantee that all currently
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appropriate links would remain appropriate as courts begin to apply and interpret RUPA. Even if the Committee recommended
linkage, RUPA was destined to be interpreted primarily in the context of general partnerships. Those interpretations might not
make sense for limited partnership law, because the modern limited partnership involves fundamentally different relations than
those involved in "the small, often informal, partnership” that is "[t]he primary focus of RUPA." RUPA, Prefatory Note. The
Drafting Committee therefore decided to draft and recommend a stand alone act.

Availability of LLLP Status

Following the example of a growing number of States, this Act provides for limited liability limited partnerships. In a limited
ligbility limited partnership ("LLLP"), no partner - whether generd or limited - is liable on account of partner status for the
limited partnership's obligations. Both general and limited partners benefit from a full, status-based liability shield that is
equivalent to the shield enjoyed by corporate shareholders, LLC members, and partnersin an LLP. This Act is designed to serve
preexisting limited partnerships as well as limited partnerships formed dter the Act's enactment. Most of those preexisting
limited partnership will not be LLLPs, and accordingly the Act does not prefer or presume LLLP status. Instead, the Act makes
LLLP status available through a simple statement in the certificate of limited partnership. See Sections 102(9), 201(a)(4) and
404(c).

Liability Shield for Limited Partners

RULPA provides only a restricted liability shield for limited partners. The shield is at risk for any limited partner who
"participates in the control of the business." RULPA Section 303(a). Although this “control rule" is subject to a lengthy list of
safe harbors, RULPA Section 303(b), in a world with LLPs, LLCs and, most importantly, LLLPs, the rule is an anachronism.
This Act therefore eliminates the control rule and provides a full, status-based shield against limited partner liability for entity
obligations. The shield applies whether or not the limited partnership isan LLLP. See Section 303.

Transition | ssues

Following RUPA's example, this Act provides (i) an effective date, after which all newly formed limited partnerships are subject
to this Act; (ii) an optional period, during which limited partnerships formed under a predecessor statute may elect to become
subject to this Act; and (iii) a mandatory date, on which all preexisting limited partnerships become subject to this Act by
operation of law. A few provisions of this Act differ so substantially from prior law that they should not apply automatically to a
preexisting limited partnership. Section 1206(c) lists these provisions and states that each remains inapplicable to a preexisting
limited partnership, unless the limited partnership elects for the provision to apply.

Comparison of RULPA and thisAct

The following table compares some of the major characteristics of RULPA and this Act. In most instances, the rules involved are

"default” rules - i.e., subject to change by the partnership agreement.

| Characteristic |RULPA [this Act

relationship to linked, Sections 1105, 403; UPA Section 6(2) de-linked (but many RUPA provisionsincorporated)
genera partnership

act
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permitted purposes

subject to any specified exceptions, "any business
that a partnership without limited partners may carry
on, " Section 106

any lawful purpose, Section 104(b)

constructive notice

only that limited partnership exists and that

RULPA constructive notice provisions carried

ligbility for entity
debts

control of the business" and person "transact[s]
business with the limited partnership reasonably
believing . . . that the limited partner is a general
partner," Section 303(a); safe harbor lists many
activities that do not constitute participating in the
control of the business, Section 303(b)

viapublicly filed ||designated general partners are general partners, forward, Section 103(c), plus constructive notice, 90

documents Section 208 days after appropriate filing, of: genera partner
dissociation and of limited partnership dissolution,
termination, merger and conversion, Section 103(d)

duration specified in certificate of limited partnership, perpetual, Section 104(c); subject to changein

Section 201(a)(4) partnership agreement

use of limited prohibited, except in unusual circumstances, permitted, Section108(a)

partner namein Section 102(2)

entity name

annual report none |required, Section 210

limited partner none unless limited partner "participatesin the none, regardless of whether the limited partnership is

an LLLP, "even if the limited partner participatesin
the management and control of the limited
partnership,” Section 303

limited partner
duties

none specified

no fiduciary duties "solely by reason of being a
limited partner," Section 305(a); each limited partner
isobliged to "discharge duties . . . and exercise rights
consistently with the obligation of good faith and fair
dealing," Section 305(b)

partner accessto
information -
required records/

information

al partners have right of access; no requirement of
good cause; Act does not state whether partnership
agreement may limit access; Sections 105(b) and
305(1)

list of required information expanded slightly; Act
expressly states that partner does not have to show
good cause; Sections 304(a), 407(a); however, the
partnership agreement may set reasonable restrictions
on access to and use of required information,

Section 110(b)(4), and limited partnership may
impose reasonabl e restrictions on the use of
information, Sections 304(g) and 407(f)

partner access to
information - other
information

limited partners have the right to obtain other
relevant information "upon reasonable demand,"
Section 305(2); general partner rights linked to
general partnership act, Section 403

for limited partners, RULPA approach essentially
carried forward, with procedures and standards for
making a reasonable demand stated in greater detail,
plus requirement that limited partnership supply
known material information when limited partner
consent sought, Section 304; general partner access
rights made explicit, following ULLCA and RUPA,
including obligation of limited partnership and general
partnerst o volunteer certain information, Section 407;
access rights provided for former partners, Sections
304 and 407

general partner
liability for entity
debts

complete, automatic and formally inescapable,
Section 403(b)

(n.b. - in practice, most modern limited partnerships
have used a general partner that has its own liability
shield; e.g., a corporation or limited liability
company)

LLLP status available viaa simple statement in the
certificate of limited partnership, Sections 102(9),
201(a)(4); LLLP statusprovides afull liability shield
to all general partners, Section 404(c); if the limited
partnership isnot an LLLP, genera partners are ligble
just as under RULPA, Section 404(a)

general partner
duties

linked to duties of partnersin ageneral partnership,
Section 403

RUPA general partner dutiesimported, Section 408;
genera partner's non-compete duty continues during
winding up, Section 408(b)(3)

alocation of
profits, losses and
distributions

provides separately for sharing of profits and losses,
Section 503, and for sharing of distributions,
Section 504; alocates each according to

eliminates as unnecessary the allocation rule for
profits and losses; allocates distributions according to
contributions made, Section 503 (n.b. - in the default
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contributions made and not returned

mode, the Act's formulation produces the same result
as RULPA formulation)

partner liability for

recapture liability if distribution involved “the return

following ULLCA Sections 406 and 407, the Act

distributions of ... contribution”; one year recapture liability if  |adoptsthe RMBCA approach to improper
distribution rightful, Section 608(a); six year distributions, Sections 508 and 509
recapture liability if wrongful, Section 608(b)
limited partner theoretically, limited partner may withdraw onsix  |no "right to dissociate as alimited partner before the
voluntary months notice unless partnership agreement termination of the limited partnership,”
dissociation specifiesaterm for the limited partnership or Section 601(a); power to dissociate expressly
withdrawal events for limited partner, Section 603;  [recognized, Section 601(b)(1), but can be eliminated
practically, virtually every partnership agreement by the partnership agreement
specifies aterm, thereby eliminating the right to
withdraw
(n.b. - due to estate planning concerns, severa States
have amended RULPA to prohibit limited partner
withdrawal unless otherwise provided in the
partnership agreement)
limited partner not addressed lengthy list of causes, Section 601(b), taken with some
involuntary modification from RUPA
dissociation
limited partner "fair value. . . based upon [the partner's] right to no payout; person becomes transferee of its own
dissociation - sharein distributions," Section 604 transferable interest, Section 602(3)
payout
general partner right exists unless otherwise provided in partnership |RULPA rule carried forward, although phrased
voluntary agreement, Section 602; power existsregardless of |differently, Section 604(a); dissociation before
dissociation partnership agreement, Section 602 termination of the limited partnership is defined as

wrongful, Section 604(b)(2)

general partner
involuntary
dissociation

Section 402 lists causes

following RUPA, Section 603 expands the list of
causes, including expulsion by court order,
Section 603(5)

general partner
dissociation -
payout

"fair value. . . based upon [the partner's] right to
sharein distributions,”" Section 604, subject to offset

for damages caused by wrongful withdrawal,

Section 602

no payout; person becomes transferee of its own
transferable interest, Section 605(5)

transfer of partner
interest -
nomenclature

"Assignment of Partnership Interest,” Section 702

"Transfer of Partner's Transferable I nterest,”
Section 702

transfer of partner
interest - substance

economic rights fully transferable, but management

rights and partner status are not transferable,

Section 702

same rule, but Sections 701 and 702 follow RUPA's
more detailed and less oblique formulation

rights of creditor of
partner

limited to charging order, Section 703

essentially the same rule, but, following RUPA and
ULLCA, the Act has a more elaborate provision that
expressly extends to creditors of transferees,

Section 703

dissolution by
partner consent

requires unanimous written consent, Section 801(3)

requires consent of "all general partners and of limited
partners owning a majority of the rights to receive
distributions as limited partners at the time the consent
isto be effective," Section 801(2)

dissolution
following
dissociation of a
general partner

occurs automatically unless all partners agree to
continue the business and, if thereis no remaining
genera partner, to appoint a replacement general

partner, Section 801(4)

if at least one general partner remains, no dissolution
unless "within 90 days after the dissociation . . .
partners owning a majority of the rightsto receive
distributions as partners" consent to dissolve the
limited partnership; Section 801(3)(A); if no general
partner remains, dissolution occurs upon the passage
of 90 days after the dissociation, unless before that
deadline limited partners ownina amaioritv of the
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rights to receive distributions owned by limited
partners consent to continue the business and admit at
least one new genera partner and a new genera
partner is admitted, Section 801(3)(B)

filingsrelated to
entity termination

certificate of limited partnership to be cancelled
when limited partnership dissolves and begins
winding up, Section 203

limited partnership may amend certificate to indicate
dissolution, Section 803(b)(1), and may file statement
of termination indicating that winding up has been
completed and the limited partnership is terminated,
Section 203

procedures for none following ULLCA Sections 807 and 808, the Act

barring claims adopts the RMBCA approach providing for giving

against dissolved notice and barring claims, Sections 806 and 807

limited partnership

conversions and no provision Article 11 permits conversions to and from and

mergers mergers with any "organization," defined as "a genera
partnership, including alimited liability partnership;
limited partnership, including a limited liability
limited partnership; limited liability company;
business trust; corporation; or any other entity having
agoverning statute . . . [including] domestic and
foreign entities regardless of whether organized for
profit." Section1101(8)

writing some provisions pertain only to written removes virtually all writing requirements; but does

requirements understandings; see, e.g., Sections 401 (partnership |require that certain information be maintained in

agreement may "provide in writing for the
admission of additional general partners'; such
admission also permitted "with the written consent
of al partners"), 502(a) (limited partner's promise to
contribute "is not enforceable unless set out in a
writing signed by the limited partner"), 801(2) and
(3) (dissolution occurs "upon the happening of
events specified in writing in the partnership
agreement" and upon "written consent of all
partners"), 801(4) (dissolution avoided following
withdrawal of ageneral partner if "all partners agree
inwriting")

record form, Section 111
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FILING, ADMINISTRATION AND TRANSITIONAL MATTERS

ARTICLE 10OF RE-RULPA

FLORIDA STATUTES

RE-RULPA

CHAPTER 620

Corresponding Sections

Thefollowing are contained in FRUL PA:

620.101 - Title
?? Florida Revised Uniform Limited
Partnership Act.

Section 101 - Title

?? Uniform Limited Partnership Act
LP

?? Considering thisis revision of our
revised Act should we delete
Revised to be consistent with RE-
RULPA and useits current title.

?? RE-RULPA recently adopted in
Hawaii (effective 7/1/04) omits
Revised in title

620.102- Definitions
?? Short (12 items) and linked to
definitions in FRUPA, e.g. Sections
620.8101 and 620.8901

?? RE-RULPA definitions do not include

unique Florida definitions for:

“Business’ (.8101)

“Partnership at will” (.8101)

“Partnership interest” (.8101)

“Property” (.8101)

“Registration” (.8101)

“Statement” (.8101)

Must determineif any or al should be

retained.

? RE-RULPA definitions for “General
Partner” and “Limited Partner” are more
specific and detailed than thosein
620.8901(see RE-RULPA 102 (8) and (10))

Section 102 - Definitions

?? Extensive additions needed to be
consistent with new RE-RULPA
((23 definitions) provisions and
provide for de-linking. Suggest
using all RE-RULPA definitions to
be consistent even where current

FRULPA definition is close (e.g.
“Partner”)

Some RE-RULPA definitions
should be discussed : “partnership
agreement” expressly includes
implied agreements, and as
amended; broader definition of
“transfer”

New definitions include:
“Designated Office’

(suggest using Registered Office as
in Hawaii Act; also note that
620.8106 refers to “chief executive
office” for itsinterna affairs rule —
should we define in new act?);
“Person Dissociated as a Generd
Partner”, “Principal Office”,
“Record”, “Required Information”,
“Sign”, “Transferable Interest” and
“ Transferee”

Section 1101 provides additional
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FLORIDA STATUTES

RE-RULPA

CHAPTER 620

Corresponding Sections

definitions within Article 11

620.118 - Filing; Scope of Notice

?? Limits notice to limited status and GPs
designated

?? 620.8102 Closer to RE-RULPA section
103, which combines our sections .118
and .8102 to allow de-linking

?? Note 620.8303(a) exception must be
added relating to limitation of authority
does not apply unlessfiled in real estate
records.

Section 103 — Notice

?? Provides separate and independent
avenues through which a person can
have notice of afact. A person has
notice of afact as soon as any of the
avenues applies
Provides specific 90 day
constructive
notice periods for certain organic
changes:. dissolution, termination,
conversion, merger, and
dissociation of a partner after the
effective date of the event.

620.107 — Nature of Business that May Be
Carried On
?? Any business permitted of a general
partnership (linked)
?? Entity separate form partnersis linked
to 620.8201

Section 104 — Nature, Purpose and
Duration
?? Any lawful purpose
?? Entity separate form partners
?? Perpetual duration added; compare
with 620.108(d) requiring statement
of latest date for dissolution

620.125 — Genera Rights, Powers. . . of GP
?? Linked; defersto powers of partner

under FRUPA; see e.g., 620.8301
(power to bind partnership),
.8401(rights in accounts, profits,
management, voting), .8405 (rightsto
maintain actions against partners or
partnership), .8602 (power to
dissociate), .8702 (power to bind of
dissociated partner), .8804 (power to
bind after dissolution)

Section 105 — Powers

?? RE-RULPA omits as unnecessary
any detailed list of specific powers.
The power to sue and be sued is
mentioned specifically so that
Section 110(b)(1) can prohibit the
partnership agreement from varying
that power. The power to maintain
an action against a partner is
mentioned specifically to establish
that the limited partnership itself
has standing to enforce the
partnership agreement.

620.184 — Construction and Application of Act

?? Provides uniformity provision to apply
to limited partnerships and conform
with other states that have enacted
smilar law (1?)

?? Provides detailed transition dates
relating to specific transactions; i.e.
contributions, distributions, certificate
amendments and affidavit filings

7? See also 620.186 (linking FRULPA to

Section 106 — Governing Law
?? To partialy define its scope, this

section uses the phrase “relations
among the partners of alimited
partnership and between the
partners and the limited
partnership.” Section 110(a) uses
essentially identical language in
defining the proper realm of the

partnership agreement: “relations
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FLORIDA STATUTES

RE-RULPA

CHAPTER 620

Corresponding Sections

FRUPA); 620.167 (allowing
jurisdiction of organization to control
internal affairs of foreign LPs); and
FRUPA section 620.8106 (providing
governing law for internal affairs as the
jurisdiction in which the partnership has
its chief executive office)

?7? Seealso 620.8103 (Act
FRUPA/FRULPA governs where
partnership agreement fails to provide)

among the partners and between the
partners and the partnership.”

?? The partnership agreement may not
vary the rule stated in this section.
See RE-RULPA section 110(b)(2)

620.8104 - Supplemental Provisions of Law
?? FRUPA provision only; no equivalent
in FRULPA

?? Note Interest rate provision references
687.01 which in turn references 55.03

Section 107 — Supplemental Principals of
Law; Rate of Interest
?? Thislanguage comes from RUPA

Section 104 and does not address an
important question raised by the de-
linking of this Act from the UPA
and RUPA — namely, to what extent
is the case law of general
partnerships relevant to limited
partnerships governed by this Act?.

620.103 -Name

?? Seealso 620.168 (foreign LP name
requirements — requires limited or Itd.)
See also FRUPA 620.8705 (use of name
after partner’ s dissociation) and
620.8105 (filing registration statement
creates no presumption of ownershipin
name beyond common law)
Must be distinguishable from all names
in DOS database (corps, LLCs LPs) not
just other LPs

7

Section 108 — Name

?? AllowsL.P. and LP suffix

?? RecognizesL.L.L.P.and LLLP
suffixes

?? Allows LLLP sto drop required
limited partnership suffix.

No Equivalent — Reservation of Name
?? In 1988, the Florida legid ature repealed
all name reservation provisions for all
state- formed entities and business
entities intending to register of qualify
to do business in the state.
»

Section 109 - Reservation of Name

?? Provides for foreign and domestic
entities to reserve names

?? Provides for renewals

?? Providesfor transfers of reserved
names

620.8103 - Effect of Partnership Agreement;
nonwaivable provisions

?? Omits limitations on power to sue, be
sued or defend as provided in RE-

Section 110 — Effect of Partnership

Agreement; nonwaivable provisions

?? Subject only to subsection (b), the
partnership agreement has plenary
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FLORIDA STATUTES

RE-RULPA

CHAPTER 620

Corresponding Sections

RULPA 110(b)(1)

Omits limitation on varying governing
law of interna affairs as provided in
RE-RULPA 110(b)(2)

Omits power to impose reasonable
restrictions on availability and use of
information required under RE-RULPA
111, 304 or 407

Does not include prohibition against
unreasonably restricting derivative
actions

Permits greater restrictions on
conversion and merger than RE-
RULPA (FRUPA limitation limited to
changes to notice provisionsin
conversion and merger statutes); see
RE-RULPA 1110

power to structure and regulate the
relations of the partnersinter se.
Although the certificate of limited
partnership is alimited
partnership’s foundational
document, among the partners the
partnership agreement controls.
See Section 201(d)

620.106 - Recordsto be Kept

?? Contains provision limiting inspection
to ordinary business hours and
reasonabl e request

?? Inspection provisions under 620.134
and 620.8403

?? Adds requirement to disclose rights to
distributions that include return of
contributions

Section 110 — Required Information

?? Provides additional requirements
for filed articles of conversion or
merger, amendments to partnership
agreement, last 3 years annual
reports, and the last 3 years records
of votes or consents of any partner
Adds requirement to list ownership
interest of person that is both
general and limited partner
Sections 304 and 407 govern access
to the information required by this
section, as well asto other
information pertaining to a limited
partnership

620.122 - Business Transactions of Partner

with Partnership

?? FRULPA adds “Except asin
partnership agreement” suggesting
greater flexibility for restriction if
partners desire.

Section 112 — Business Transactions of
Partner with Partnership
?? RE-RULPA does not discriminate
against a creditor of alimited
partnership that also happens to be
apartner.
?? Based upon RULPA Section 107.
See al'so RUPA Section 404(f) and
ULLCA Section 409(f).

620.126 - Contributions by General Partner

Section 113 — Dual capacity
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FLORIDA STATUTES RE-RULPA
CHAPTER 620 Corresponding Sections

?? Allows GP to make contributions and ?? RULPA Section 404, redrafted for
share in profits, losses and distributions reasons of style.
asLP

620.105 — Record Keeping; Agent for Service [Section 114 — Office and Agent for Service
of Process of Process.

?? Agent can be Florida resident ?7? RE-RULPA essentially the same
individual, Florida corp., or foreign but does not have requirements for
corp. authorized to business in Florida records to be kept at designated

?? Does not recognize non-corporate office asin 620.105.
entities as registered agents ?? RE-RULPA does not require

?? Required records to be kept at office as foreign LP to maintain office in
listed in 620.106 Florida

?? See also 48.091 requiring registered ?? Needs signature requirement and
office time open 10 — noon and written acceptance clause for agent
presence of at least one registered agent for service of process (DOS)

?7? Appears to require foreign and domestic|  ?? Need to add administrative
to have office in Florida (see Cohn and dissolution to dissolution section
Ames comment to 602.105) but for failure to maintain RA
“limited partnership” is defined as 7
domestic only under 620.102

?? Seealso 620.169 for foreign
corporations
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FLORIDA STATUTES RE-RUL PA

CHAPTER 620 Corresponding Sections

Thefollowing are contained in FRUL PA:

620.1051 - Change of Registered Office or Section 116 — Resignation of Agent for

Registered Agent; change of address Service of Process

?? Seeabove ?? ULLCA Section 110

?? Add signature provisions as
above.

No express corresponding -- but see Section 117 — Service of Process
620.105, 620.108, 620.169 and 620.192 ?? ULLCA Section 111

?? No true equivaent in RERULPA; ?7? Provides specific effective dates

?? 105 and 108 establish registered and times of service by Secretary

agent as party to accept service; of State

607.192 provides right of Department
of Legal Affairsto obtain
information, derived from FBCA
Section 607.0505

620.620.133 (3) — Voting Rights of Limited | Section 118 — Consent and Proxies of

Partners Partners
?? Allows partnership agreement to ?? ULLCA Section 404(d) and (c)
provide consent and proxies as part of ?? Provides specific proxy
voting procedures. procedures and does not appear

tied to partnership agreement
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ANALYSISFROM FLORIDA DEPARTMENT OF STATE

UNIFORM LIMITED PARTNERSHIP ACT 2001

FILING, PROCESS OR PROPOSED CURRENT EVENT LEGISLATION LAW

RE-RUL PA

Existing L aw

Name Reservations

Provision for: Yes

Who: Floridaand Foreign
Term: 120 days

Content: Incomplete
(Need name and address of
applicant.)

Signature(s): Specified
Copy and Receipt: Yes

Provision for: No

Name Reservation
Renewas

Provision for: Yes
Who: Foridaand Foreign
Term: 120 days

Due: Between 90-120" day

Content: Incomplete
(Need name and address of
applicant.)

Signature(s): Specified
Copy and Receipt: Yes

Provision for: No

Name Reservation
Transfers

Provision for: Yes

Who: Floridaand Foreign
Content: Complete
Signature(s): Specified
Copy and Receipt: Yes

Provision for: No

Certificate of Limited
Partnership

Provision for: Yes
Who: Forida
Content: Complete
Signature(s): Specified
Copy and Receipt: Yes

Provison for: Yes
Who: Florida

Affidavit/Supplemental
Affidavit of Capital
Contributions

Provision for: No

Provision for: Yes
Who: Floridaand Foreign

Amendment
Certificate/Foreign
Application

Provision for Florida: Yes
Provision for Foreign: No
Content: Complete
Signature(s): Specified
Copy and Receipt: Yes

Provision for: Yes
Who: Floridaand Foreign

Statement of Correction

Provision for: Yes
Who: Floridaand Foreign

Provision for: No
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Content: Complete
Signatures: Specified
Copy and Receipt: Yes

Restatement Certificate

Provision for: Yes
Who: Forida
Content: Complete
Signature(s): Specified
Copy and Receipt: Yes

Provision for: Yes
Who: Florida

Statement of Termination

Provision for: Yes

Who: Forida

Content: Incomplete
(Should require statement
LPisdissolved and has
completed winding up)
Signature(s): Specified
Copy and Receipt: Yes

Provision for: Yes

Who: Forida

Current Title: Certificate of
Cancellation

Articles of Conversion

Provision for: Yes
Who: No exclusions
Content: Complete
Signature(s): Specified
Copy and Receipt: Yes

Provision for: Yes
Who: GPtoLP
LPto GP

Articles of Merger

Provision for: Yes
Who: No Exclusions
Content: Complete
Signature(s): Specified
Copy and Receipt: Yes

Provision for: Yes
Who: No Exclusions

Statement of Dissociation

Provison for: Yes
Who: Forida
Content: Incomplete
Signature: Specified
Copy and Receipt: Yes

Provision for: No

Statement of Withdrawal Provision for: Yes Provision for: Yes
Who: Forida Who: Florida
Content: Incomplete
Signature: Specified
Copies and Receipts. Yes

Statement of Change — Provision for: Yes Provision for -

Amend Agent and/or
Designated Office

Who: Floridaand Foreign
Content: Complete
Signature(s): Incomplete
(New Agent’s signature)
Copy and Receipt: Yes

Registered Agent: Yes
Registered Office: Yes
Designated Office: No
Who: Floridaand Foreign

Statement of Resignation —
Resignation of Agent for
Service of Process

Provision for: Yes

Who: Floridaand Foreign
Content: Incomplete
Signatures. Complete

Provison for: Yes
Who: Foridaand Foreign
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Copy and Receipt: Yes

Delayed Effective Date

Provision for: Yes

Who: Floridaand Foreign
Exceptions. Statement of
Resignation and Statement
of Correction

Provision for Florida: Yes
Provision for Foreign: No

Annua Report

Provision for: Yes

Who: Floridaand Foreign
Due: January 1 —April 1
(Prefer January 1 —May 1)
Content: Incomplete
(Include GP information)
Required Form: No
Signature: Specified

Provision for: Yes

Who: Floridaand Foreign
Due: January 1-May 1
Required Form: Yes

Record of Determination

Provision for: Yes
Who: Horida
Content: Incomplete

Provided for: Yes
Who: Forida

Current Title: 60 Days
Notice

Declaration of Dissolution

Provision for: Yes
Who: Horida
Content: Complete

Provision for: Yes

Who: Florida

Current Title: Certificate of
Revocation

Reinstatement Application

Provision for Florida: Yes
Provision for Foreign: No
TimeLimit: Yes—2yrs.
Content: Complete
(Substitute AR Format.
Delete reference to taxes)
Signature(s): Specified
Copy and Receipt: Yes

Provison for: Yes
Who: Floridaand Foreign
Time Limit: No

Certificate of Authority

Provison for: Yes

Who: Foreign LP S/LLLP's
Content: Complete

Proof of Existence: Yes
Signature(s): Specified
Copy and Receipt: Yes

Provision for Foreign LP's:
Yes

Provision for Foreign
LLLP's: No

Proof of Existence: No

Notice of Cancellation

Provison for: Yes
Who: Foreign

Content: Incomplete
Signature: Specified
Copy and Receipt: Yes

Provision for: Yes

Who: Foreign

Current Title: Certificate of
Cancellation

LLLP Status

Provision for Florida: Yes
Provision for Foreign: Yes

Provision for Florida: Yes
Provision for Foreign: No

Change in LLLP Status

Provision for Florida: Yes
Provision for Foreign: Yes

Provision for Florida: Yes
Provision for Foreign: No
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Name Distinguishable

Provision for: Yes
Who: Floridaand Foreign
Noted Exceptions. Yes

Provision for: Yes
Who: Floridaand Foreign
Noted Exceptions. No

Alternate Name for Foreign

Provision for: Yes
Who: Foreign

Provison for: Yes
Who: Foreign

Agent for Service of
Process

Provision for: Yes
Who: Floridaand Foreign

Provison for: Yes
Who: Floridaand Foreign

Office Address of Agent

Provision for: Yes

Who: Floridaand Foreign
Street Address. Yes
Florida Street Address: No
Mailing Address. Yes

Provision for: Yes

Who: Floridaand Foreign
Street Address. Yes
Florida Street Address. Yes
Mailing Address: No

Declaration of Provision for: Yes Provision for: No
Reinstatement Who: Florida
Content: Complete
Copy: Yes
Notice of Revocation Provision for: Yes Provision for: Yes
Who: Foreign Who: Foreign

Current Title: Certificate of
Revocation

Activities Not Constituting

Provision for: Yes

Provision for: No

the Transaction of Business | Who: Foreign

in Florida

Revocation of Certificate of | Provison for: Yes Provision for: Yes
Authority Who: Foreign Who: Foreign
Written Acceptance of Provision for: No Provision for: No
Agent for Service of

Process
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PROPOSED LEGISLATION

I. ADVANTAGESIMPROVEMENTS

Overall:

1
2.
3.

Deletes Affidavit and Supplemental Affidavit requirements.
Allows for flat filing fees.

States Reinstatements are retroactive.

Florida:

1
2.
3.

Allows*“L.P.” and “LP" suffix.
Recognizes“L.L.L.P.” and “LLLP" as suffixes.

Allows LLLP sto drop required limited partnership suffix.

Foreign:

1.

Allows for Foreign LLLP's.

2. Addresses what does not constitute the transaction of business in Florida.
3.
4. Allowsfor delayed effective dates.

Requires proof of existence.

I[I. DISADVANTAGES/NEEDED IMPROVEMENTS

Overall:

1. Certificates of existence require too much information.

2. Annual Report due date does not coincide with other AR’ s due date.

w

O N o g A

General Partner’s names and addresses not included in AR information. (Should be required
to alow for address changes.)

New legislation would require significant updates and changes to database.

Mailing copies and receipts would require staffing increase.

AR and Reinstatement should be on forms prescribed by this office.

Reinstatement application should follow AR format.

AR does not require GP information — needed for GP address changes.
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9. Imposes 2-year term limit for Reinstatements.
10. Need signature requirement and written acceptance clause for Agent for Service of Process.
11. Need filing fees added for new filing types.

Florida:

1. Does not allow Administrative Dissolution for failure to maintain agent.

Foreign:
1. Does not alow for Foreign Reinstatements.

2. Does not alow for Foreign Amendments.
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NASON, YEAGER, GERSON, WHITE & LIOCE, P.A.

MEMORANDUM
TO: Members of Group Il, Re-RULPA Review Committee
CC: Greg Marks, Chairman
FROM: Domenick R. Lioce
DATE: September 23, 2002
RE: Organizational Meeting
Members of Group Il:
Attended Not Attended Not
Attended Attended
? Joe Gomez — Miami ? Richie Comiter - WPB
? Mike Kosnitzky — Miami ? Alan Daniels - Orlando
? Elliott Manning — Miami ? Nick Lioce - WPB
? Don Weidner — Tallahassee ? Brian Sparks - Tampa
? Jm Barrett — Miami ? Alan Baseman - Ft. Lauderdale

Responsibilities: Review revision and comment on Re-RULPA as regards: (i) the rights and
duties of genera and limited partners; and (ii) general operations of the entity. We will review
the entirety of the act, but we will specifically be responsible for Articles 3, 4 and 5.

The following individuals will be primarily responsible on the delineated assignments:

1 Article 3 Jm Barrett, Alan Baseman and Brian Sparks
2. Article4 Don Weidner, Richie Comiter and Nick Lioce
3. Article5 Elliott Manning, Joe Gomez, Mike Kosnitzky and Alan Daniels

Note, however, everyone will be responsible to review all three Articles. Further, everyone shall
be responsible to review the entire Act for applicability to our assigned Articles, most
particularly, the definitions contained in Article 1.

We have agreed to work off of the final Act of 2001, with preparatory notes and comments found
at: http://www.law.upenn.edu/bll/ulc/upla/final 2001.htm
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It is our intent to meet in Tampa at the Section Meeting, perhaps along with other members of
the Re RULPA Committee. | hope to discuss atime and place at tomorrow’ s conference call.
Please let me know which of you plan to be at the Tampa meeting.

A-19



ARTICLE 3

SUMMARY OF COMPARISON CHART

CHARACTERISTIC

RE-RULPA

FLORIDA RULPA

Section 301: Admission of
limited partner.

Per partnership Agreement,
conversion, merger or
consent of al partners.

Later of: Certificate of
limited partnership filed or
date stated in records of
partnership.

Comment: Agreement, with its broad definition of RE-RULPA is preferable.
Conversion and merger references appropriate. Consent of all partners rather than
majority-in-interest more appropriate default standards. Cf. Fla. Stat. 8608.4232
(majority interest standard in Fla. LLC Act.

Section 301: Admission of
LP after filing of certificate.

No specia rule.

Partnership agreement
consent of al partners.

Comment: RE-RULPA approach more economical-separate rule not necessary.

Section 301: Admission of
LP after filing of certificate:
assignee.

No specia rule.

Partnership agreement or
consent of al partners.

Comment: RE-RUL PA approach more economical. Separate rule not necessary.

Section 302: LP'sright to
bind.

Except as provided for in
partnership agreement — LP
no right to bind partnership.

LP no right to “control”
partnership.

Comment: RE-RUL PA standard consistent with status based limitation of liability and
potertial management role for LP's.

Section 303: Status based
limited liability of LP's.

Status based limited
liability.

Possible liability for limited
partner participating in
control of partnership.
Extensive discussion of LP
activities that do not
constitute participation in
control.
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RE-RULPA provision is appropriate. No special transitional rule appears warranted
since new rule protects LP' s and only permits them to participate in management of
partnership if provided for in partnership agreement.

CHARACTERISTIC

RE-RULPA

RULPA

Section 304: LPright to
required information.

Required information must
be made available with 10
days notice — subject to
reasonable restrictionsin
partnership agreement asto
availability and use.

Required information must
be supplied. No 10 day
time period for response.

Comment: RE-RULPA'’s ability to impose reasonable restrictions on even required
information is appropriate. Ten day period, subject to reasonable amendment in
partnership agreement, is appropriate.

Section 304: LPright to
information other than
required information.

Generally some standards.
Some material difference -
must be “directly connected
to the limited partner’s
purpose’.

GP s arguably can set
“reasonable standards’
affecting access ard use of
information even though
right is not found in
partnership agreement.

Comment: RE-RULPA'’s additional requirement a helpful clarification. Independent
right of GP’ s to set standards not pursuant to partnership agreement is, on balance, better

left out.
Section 304: Procedurefor | 10-day period and contents | No specification.
responding to LP of response specified in
information request. default rule.
Comment: RE-RULPA specification is helpful.
Section 304: Right of Right and parameters No specification.
disassociated LP to inspect. | specified in default rule.
Comment: RE-RULPA specification is helpful.
CHARACTERISTIC | RE-RULPA RULPA

A-21




Section 304: Rightsof a
deceased LP.

Rights to inspect
information specified in
default rule.

No specification.

Comment: Crossreferencein RE-RULPA arguably unnecessary but on balanceis

helpful.

Section 304: Limitationson
use of information.

Right to impose.

No specification beyond the
ability of partnership
agreement or the GP’ s to set
“reasonable standards’.

Comment: RE-RULPA clarification is helpful.

Section 304: Requirement
to inform LP' swith
information relevant to
consent.

Obligation of partnership to
provide “al information
material to” consent
decision.

No obligation of partnership
to provide the information.

Comment: Consider “information reasonably required for proper exercise of LP sright
and performance of LP' s duties under the partnership agreement...” to mirror Fla. Stat.
§608.4101(3)(a) and take into account possible expanded management role of LP's.
Foregoing language would replace RE-RUL PA language requiring the partnership to
supply “al information material to LP' s decision that limited partnership knows.” The
RE-RULPA default standard may be too high.

Section 304: Assignee's
limited right to information.

Specified limitations for
transferee.

Limitations not specified.

Comment: RE-RULPA specification is helpful.

Section 305: Limited
duties of LP.

No fiduciary duty — duty of
good faith and fair dealing
specified.

No specification of duty of
good faith and fair dealing.
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Comment: RE-RULPA'’s specification of duty of good faith and fair dealing is helpful.
Does ahility of LP to have management role but no fiduciary duty create a gap not
applicable to GP's? As such, should fiduciary duties imposed on GP's apply toLP's
given GP-like manageria authority? Arguably not since authority is contract based. See

RE-RULPA at §5408(b),(c).

CHARACTERISTIC RE-RULPA RULPA
Section 305. LPright to act in seif [LPright to act in self
interest specified. interest not specified.]

Comment: RE-RULPA specification is helpful.

Voting rights for LP's.

No enabling provision
concerning voting rights
and procedures provision.

Enabling provision
specifying that relative
voting rights, quorum and
other related issues may be
specified in partnership
agreement.

Comment: Fla. Stat. 8608.4231 contains a voting rights provision. RE-RUL PA arguably
should include such a provision. However, as an enabling provision, it likely adds
nothing unless it contains default rules like those found in the Fla. LLC Act at Fla. Stat.
8608.4231. Such adefault rule appears to be inappropriate for limited partnerships.

Section 306: Person
erroneously believing self
tobeLP.

Clarifies right to withdraw
even if abreach of an
agreement with the other
co-owners of an enterprise.

Comment: RE-RULPA clarification is helpful. Section 306 should be a non-waivable

provision under RE-RULPA.
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ANALYSISOF ARTICLE 4

Characteristic RE-RULPA Florida RULPA FRUPA

Section 401, A person may becomeageneral || Under section Section 620.8401(9) states
. partner asprovided in the

Becoming a partnership aor eement. under 620.102(5) ageneral || that a person may become

General Partner

section 801(3)(B), astheresult of
aconversion or merger or with
the consent of all parties. A
person'sstatusasgeneral partner

isnolonger dependent on being
designated such under the
Certificate of Limited
Partnership.

partner is named as
such in the Certificate
of Limited Partner.
Section 620.123
states that additional
general partners can
be admitted either as
provided for in the
Partnership
Agreement or if the
Partnership
Agreement does not
provide for such with
the written consent of
al partners. This
section differs from
RE-RULPA because
it does not provide
that amerger or a
conversion can result
in a person becoming
agenera partner. In
addition, Section
620.123 adds that
each general partner
that isalegal or
commercial entity
and not an individual
must be organized or
otherwise registered
with the Department
of State as required
by law, must
maintain an active
status, and must not
be dissolved, revoked
or withdrawn.

a partner only with the
consent of al the partners.
Again, this section differs

from RE-RULPA in that it

does not provide for
becoming a general
partner as result of
COonversion or merger.

Section 402,
General Partner
Agent o_f

Each general partner isan agent
of thelimited partnership for the
purposes of itsactivities. An act

of the general partner bindsthe
limited nartnershin 1inlessthe

No such section.

Section 620.8301 states
that each partner isan
agent of the partnership
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Limited
Partnership

general partner did not havethe
authority to act in that particular
manner on behalf of thelimited
partnership and the person with
which the general partner was
dealing knew, had received a
natification, or_had noticeunder
section 103(d) that thegeneral
partner lacked authority. If the
general partner iscarrying on
actsthat arenot in theordinary
cour se of thelimited partnership
these acts only bind the
partnership if they wereactually
authorized by all of the other
partners. Section 103(d) refersto
five categoriesof notice. RE-
RULPA subgtitutes" activities'
for "business'.

for the purpose of its
business whereas RE-
RULPA referred to each
partner as an agent of the
partnership for the purpose
of its activities. This
section aso states that a
partner is an agent of the
partnership for the purpose
of its business "including
the execution of an
instrument in the
partnership name'. RE-
RULPA refersto this
differently, it says it
includes "the signing of a
record in the partnership's
name". This section also
substitutes "business’ for
"activities'. Thissection
also includes the
geographic areain which
the partnership operates to
modify the area of the
partnership's business. In
addition, this section deals
with the person with
"whom" the partner was
dealing and RE-RULPA
deals with the person with
"which" the general
partner was dealing. This
section aso deals with
whether the person "knew
or had received
notification that the
partner" with whom the
person was dealing
"lacked authority” whereas
RE-RULPA states that the
person with which the
general partner was
dealing "knew, had
received notification, or
had notice under section
103(d) that the general
partner lacked authority".
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Furthermore this section
states that a partner binds a
partnership only if the act
was "authorized" by al of
the other partners whereas
RE-RULPA binds a
limited partnership only if
the act was "actually
authorized" by all of the
other partners.

Section 403, ggr'fnsgf;?g c?g,ﬁﬁmiiﬂe o No such section. Section 620.8305 is RE-
Limited a partner's misconduct. The RULPA verbatim except
Partnership source ggtfl'('; f,otgg is based on that "Business' is
Liable For - substituted for the term
General "activities'. "Partnership”
Partner's Is substituted for "limited
Actionable partnership” and "partner”
Conduct is substituted for "limited
partner”.
Section 404, Except asotherwiseprovided in || Section 620.125 Section 620.8306 is RE-
General R oroare laelont. | describesthe general | RULPA verbatim, except
Partner's thelimited partnership. Thereis | rights, powers, that (3) differsfrom RE-
Liability Gblcgiion hat s betore | "EStrictions, and RULPA after

their arrival. An obligation that
isincurred when alimited
partnership isalimited liability
limited issolely the obligation of
thelimited partnership. The
sourceof thisruleisRUPA
section 306.

liabilities of a general
partner. This section
does not state that
general partners are
liable jointly and
severaly. Thissection
also doesn't provide
that a general partner
is not personally liable
for an obligation
incurred before they
became a general
partner. This section
also doesn't take
account for obligations
incurred while the
limited partnership is a
limited liability
limited. Inaddition,
this section does not
provide that thereis
personal liability for a
general partner solely

"Notwithstanding”. What
comes after
"Notwithstanding" is
unimportant. FRUPA also
substitutes "vote" for
"consent" under this
subsection.
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by reason of being or
acting as ageneral
partner. This section
states that except as
provided in this act or
in the partnership
agreement, a GP of a
limited partnership has
the rights and powers
and is subject to the
restrictions of a
partner in a
partnership without
limited partners.

Section 405,
Actions By and
Aganst
Partnership and
Partners

A general partner may bejoined
in an action againgt thelimited
partnership or namedin a
separate action. Thissection also
discussesjudgments against
limited partnershipsand
judgment creditorsof ageneral
partner. The sourcefor this
section is RUPA section 307.

Section 620.153 dedls
with the rights of a
judgment creditor of
apartner. Section
620.163 deals with
theright of alimited
partner to bring a
derivative action to
recover ajudgment in
its favor if the genera
partners with the
authority to do so
have refused to bring
anactionor inan
effort to cause those
genera partnersto
bring the action is not
likely to succeed.
This section does not
provide that general
partners may be
joined in an action
againgt the limited
partnership or named
in a separate action.
This section does not
state that a judgment
against the limited
partnership isnot in
itself ajudgment
against the genera
partner. This doesn't
lav out the five

Section 620.8307 is amost
RE-RULPA verbatim.
This section differs from
RE-RULPA by adding that
ajudgment creditor of a
partner may "perfect a
judgment lien but may not
proceed against or
otherwise" levy or execute
against the assets of the
partner to satisfy a
judgment arising from a
partnership obligation or
liability. This section also
adds that "this section
applies to any partnership
liability or obligation
resulting from
representation by a partner
or purported partner under
section 620.8308".

Re-RULPA and
FRULPA doesnot cover
a purported partner
under this section.
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exceptions to when a
partner is personally
liable for aclaim
against the
partnership as does
RE-RULPA and
FRUPA.

Section 406,
Management
Rightsof a
General Partner

Section 406(a) allows a
simple mgjority for al
actions, both ordinary
and extraordinary, of all
general partnership
activities when there is
more than one partner.
Section 406(b) sets
forth limitations
requiring the consent of
"each partner”, which
means al general
partners and al limited
partners. Section
406(c): statesthat a
limited partnership shall
reimburse a genera
partner for payment
made and indemnify for
liabilities incurred in
the ordinary course of
business. The
commentary indicates
that there is no paralé
provision for limited

partners reimbursement,

based on the
assumption that they
intend to be passive.
Section 4(f): Provides
that "a genera partner
is not entitled to
remuneration for
services performed by
the partnership".
However, in the
commentary to this
section, it states that it
is providing for no

Section 620.125
refers us to the
general rights,
powers, restrictions
and liabilities of a
general partner. This
section does not lay
out specifics of
management rights
or when the consent
of a partner is needed
for certain activities
or when agenera
partner shall be
reimbursed by the
limited partnership as
does section 406 of
RE-RULPA. In
addition, this section
does not discuss
when a payment or
advance by the
partner to the limited
partnership
condtitutes aloan. In
addition, this section
does not state that a
GPis not entitled to
remuneration for
services performed
for the partnership.

Section 620.8401(10)
deviates from RE-RULPA
in that it provides for the
consent of al general
partners for differences
arising "outside the
ordinary course of
business'. Differences
arising "in the ordinary
course of business of a
partnership™ may be
decided by amgority of
the partners. RE-RULPA
does not make the
distinction between
differences arising outside
the ordinary course of
business and those arising
in the ordinary course of
business. "Business' is
replaced by "activities'.
Section 620.8401(8)
mirrors RE-RULPA
section 406(f) except that
section 620.8401(8)
makes an exception for
reasonable compensation
for services rendered in
winding up the business of
the partnership.
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compensation only in
situations where the
entity is winding up.
Thisis not consistent
with the language of the
Florida statute. FRUPA
§ 620.8401(a) provides
for no compensation
EXCEPT in winding up
situation.

Section 407,
Right of General
Partner and
Former General
Partner to
Information

A GP without having any
particular purpose for seeking the
information, may inspect and
copy during regular business
hours. Each GP and L imited
partnership shall furnishtoa GP
(1) without demand, any
information concerning the
limited partnership's activities
and activities reasonably required
for the proper exercise of the
GP'srightsand duties; and (2) on
demand, any other information
unlessunreasonableor improper.
This section also adds on 10 days
demand madein therecord
received by thelimited
partnership a person dissociated
asageneral partner may have
accessto theinformation and
recordsif: (1) theinformation or
record pertainsto the period
during which the partner wasa
general partner; (2) the person
seekstheinformation or record in
good faith; and (3) the person
satisfies the requirements
imposed on alimited partner by
section 304(b). Thissection states
if a general partner dies section
704 applies. Thissection also
statesthat alimited partnership
may impose reasonable
restrictions on the use of
information under thissection. A
general partner or a person
asociated asageneral partner
may exer cisetherightsunder this
section through an attorney or
other agent. Any restrictions
imposed under subsection (f)
dealing with reasonable
restrictions on the use of
information under this section or
by the partner ship agreement
appliesboth to the attorney or
other agent and tothe general
partner or person dissociated as
general partner. Therights
under thissection do not extend
to a person astransfer ee but the
rightsunder subsection (c) of a
per son disassociated as a gener al
may be exercised by the legal
renr esentative of an individual

Section 620.106(2)
states that any partner
may inspect records
at their request and
expense. Thissection
does not discuss a
former partner's
access to records or
any agent's or
attorney's access to
records. Thissection
also does not discuss
adisassociated
partner and his’her
access to records.

Section 620.8403 does not
discuss a disassociated
partner's access to records.
This section also adds that
records should be kept at
the chief executive office
of the partnership.
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who disassociated asa general
partner under section 603(7)(B)
or (C). Thissectionsstructure
parallelsthe structur e of section
304 of RUPA and RUPA section

403(c).

Section 408,
Genera
Standards of
General
Partner's
Conduct

GPsowe thefiduciary duties of
loyalty and careto thelimited
partnership and the other
partners. A general partner's
duty of loyalty to thelimited
partnership and other partnersis
limited to thefollowing: (1) to
account tothelimited partnership
and hold astrusteefor it any
property, profit, or benefit
derived by the general partner in
the conduct and winding up of the
limited partnership's activities or
derived from a use by the general
partner or limited partnership
property including the
appropriation of alimited
partnership opportunity; (2) to
refrain from dealing with the
limited partnership in the
conduct or winding up of the
limited partnership's activities as
or on behalf of the party having
aninterest adversetothelimited
partnership; and (3) to refrain
from competing with thelimited
partnership in the conduct or
winding up of thelimited
partnership'sactivities. A
general partner'sduty of careto
thelimited partnership and other
partnersin the conduct and
winding up of thelimited
partnership'sactivitiesislimited
torefraining from engagingin
grossly negligent or reckless
conduct, intentional misconduct,
or knowing violation of law.
Under subsection (d) in this
section ageneral partner shall
discharge the dutiesto the
partnership and other partners
under thisact or under the
partner ship agreement and
exerciseany rightsconsigently
with the obligations of good faith
and fair dealing and subsection
(e) ageneral partner doesnot
violate a duty or obligation under
the partner ship agreement merely
becausethegeneral partner's
conduct furthersthegeneral
partner'sown interest. This
section sour ce comesfrom RUPA
section 404.

No such section.

Under Section 620.8404
the genera standards of a
partner's conduct are
discussed. Thissectionis
smilar to RE-RUPLPA
with some additions and
minor differences. A
difference under this
section isthat in s. 408(c)
there is a duty "to refrain
from competing with the
partnership in the conduct
or winding up of the
limited partnership's
activities and in s.
620.8404(2)(c) thereisa
duty " to refrain from
competing with the
partnership in the conduct
of the partnership business
before the dissolution of
the partnership”. Section
620.8404(6) states that "a
partner may lend money to
and transact other business
with the partnership and as
to each loan or transaction,
rights and obligations of
the partner are the same as
those of the person who is
not a partner subject to
other applicable law".
This section is not
provided for in RE-
RULPA. Section
620.8404(7) says that "this
section appliesto aperson
winding up the partnership
business as the personal or
legal representative of the
last surviving partner as if
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the person were a partner”.
Thisis not discussed in
RE-RULPA. Again this
section refers to "business'
and RE-RULPA refersto
the term "activities" in
place of business. While
RE-RULPA limitsa
general partner's duty of
loyalty to the limited
partnership and other
partners to the following:
accounting, refraining
from dealing as an adverse
party and refraining from
competing whereas,
FRUPA states that a
general partner's duty of
loyalty includes "without
limitation” the duty to
account, the duty to refrain
from dealing as an adverse
party and the duty to
refrain from competing.

H:\08PERSdr\DAnaysisArticlelV.KSSssm-ljl-ssm
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MEMORANDUM

RE-RULPA ARTICLE 4 SUMMARY OF COMPARISON CHART

The following is a summary of the major differences between RE-RULPA Article IV as
compared to FRULPA and FRUPA. The headings refer to the appropriate sections of
RE-RULPA.

Section 402 - General Partner Agent of Limited Partnership.

This section was added to the Limited Partnership Act in the authors efforts to make the
Act stand alone. It isvirtualy identical to the language found in F.S. 8§ 620.8301 for partnersin
agenera partnership. However, it fails to include important provisions under F.S. § 620.8303,
.8304 and .8305 regarding the ability of a partnership to limit or deny authority of a general
partner. Such limitations could be included as aternatives under either F.S. § 620.125 or
620.108 (the Certificate).

RE-RULPA adds "or had notice under § 103(d)" to the list of situations in which athird
party will not be bound by an act of ageneral partner apparently carrying on in the ordinary
course of business.” 8 103(d) notice is NOT all "reason to know" notice. Rather, it refersto five
Separate categories of notice.

§ 402(b), when describing the "activities of kind carried on by the limited partnership"
did not carry forward the further restriction of F.S. § 620.8301 which added the following: "...,
in the geographic area in which the partnership operates.”

Section 405 - Actions by and Against Partnership and Partners.

RE-RULPA Section 405 is basically a restatement of RUPA 8 307, which was
incorporated in Florida Statutes under F.S. § 620.8307. Basically, it delineates the rights of
creditors against the partnership as opposed to the general partner. No provision was made here
under 8 405 for language relating to the liability of a"purported partner” as set forth under F.S.
§ 620.8308.

Section 406 - Management Rights of General Partner.

Because of the breadth of this section, | will segregate my comments by each subsection:

Section 406(a): This section deviates from F.S. § 8620.8401(10) in that in entities with
multiple general partners, a ssmple majority is required for al actions, both ordinary and
extraordinary, of all general partnership activities. However, subsection (10) of FRUPA
differentiates between decisions that involve "ordinary course of business' and those acts
"outside the ordinary course of business’. The former provides for asimple majority. The latter
provides for the consent of al general partners.

Section 406(b): This subsection sets forth limitations requiring the consent of "each
partner”, which means all genera partners and all limited partners. While | understand the
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requirement for such unanimity for 8 406(b)(1) (Partnership Agreement Amendment and for §
406(b)(2) - (change from LLP status), | question such arigorous requirement for sale, etc. of
substantially al of the partnerships property under 8 406(b)(3). Many times, the majority or
supermajority, of al partners, along with the consent of the majority or supermgjority of the
genera partners, would be reasonable, or preferred.

Section 406(c): The commentary indicates that there is no parallel provision for limited
partners reimbursement, based on the assumption that they intend to be passive. | think thisisa
bad assumption, and | believe that limited partners advances for the benefit of the partnership
should be just as reimbursable in the same manner as genera partners. There are many times
when a deep-pocket limited partner has to step up and pay delinquent or currently due items such
as taxes, loan payments, salaries, etc. in order to protect the partnership and its assets. The
genera partner does not always have the cash to do so, and the limited partner stepping up
should be similarly protected.

Section 4(f): Provides that "a general partner is not entitled to remuneration for services
performed by the partnership”. However, in the commentary to this section, it states that it is
providing for no compensation only in situations where the entity iswinding up. Thisis not
consistent with the language of the Florida statute. F.S. § 620.841(a) provides for no
compensation EXCEPT in winding up situation. These provisions and comments need to be
consistent.

Section 407 - Right of Genera Partner and Former General Partner to Information

This section is basically arewrite of F.S. § 620.8403. However, the expanded language
seems only to clarify the intent set forth under F.S. § 620.8403. Some interesting additions are:

1 The provision does not require any particular purpose of a general partner for
seeking the information, unless he is a former partner in which case it must be in good faith, etc.

2. 8 407(i) clarifies that these rights to information do not extend to a person as a
transferee.

Section 408 - Genera Standards of General Partners' Conduct.

While ostensibly this section follows F.S. § 620.8404, the following significant
differences occur:

1. RE-RULPA provides a duty to refrain from competing with the partnership "in
the conduct or winding up of the limited partnership's activities' rather than "in the conduct of
the partnership business before the dissolution of the partnership”.

2. It eliminates F.S. § 620.8404(6) which states: "a partner may lend money to and
transact other business with the partnership, and as to each loan or transaction, the rights and
obligations of the partner are the same as those of a person who is not a partner, subject to other
applicable law."
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3. It eliminates F.S. § 620.8404(7) which states: "this section appliesto a person
winding up the partnership business as the personal representative or legal representative of the
last surviving partner as if the person were a partner.”

NOTE: But see, 8 110(5) and (6) for exceptions to these duties.
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RE-RULPA ARTICLE 5 COMPARISON CHART

NAME OF SECTION

RE-RULPA RULPA FRULPA FRUPA

Form of Contribution

COMMENTS:

§501 §501 §620.135 None

RE-RULPA 8 501 expands on the language of what is a permitted
contribution. RE-RULPA 8 501 makes it clear that contributions of
“intangible” property are allowed as well as “agreements,” as
opposed to just “notes or other obligations,” to contribute cash,
property or services. FRUPA contains no comparable provision. It
defines “property” in Section 622.8101(12) as all property redl,
personal, or mixed tangible or intangible, in or any interest therein.
Neither RE-RULPA , FRULPA, nor RULPA define “Property.”

Liability for Contribution

COMMENTS

§502 §502 §620.136 None

RE-RULPA § 502 does not contain language found in FRULPA §
620.136 and RULPA § 502 that “a promise by alimited partner to
contribute to the limited partnership is not enforceable unlessiit is

set out in writing signed by the limited partner.”

RE-RULPA 8 502 changes the circumstances, in part, under which
a partner is obligated to make a contribution to the limited
partnership. RE-RULPA 8§ 502 provides that the obligation
remains even if the partner is unable to perform because of his
death or disability, or “other inability to perform personally.” The
language found in FRULPA § 620.136 and RULPA § 502 states
that the obligation remains even if the partner is unable to perform
because of his or her death or disability “or any other reason.”

Section 502(c) provides that a creditor who extends credit or
otherwise acts in reliance on the fact that a partner “has obligated
himself to make a contribution may enforce such obligation
provided he has extended the credit or otherwise acted in reliance
“without notice of any compromise.” Thisis different from
FRULPA § 620.136 and RULPA 8§ 502 which state that such
creditor may enforce the obligation “before the amendment or
cancellation of the writing to indicate the compromise.” This
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change seems to make logical sense since FRULPA and RULPA’s
language is arguably confusing.

Continued next page
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Liability for Contribution

COMMENTS: [continued]

Finally, FRULPA § 620.136 contains a provision not found in
either RE-RULPA 8§ 502 or RULPA 8§ 502 that suggests alternative
remedies for a partner’s failure to make a contribution. It reads as
follows:

“(4) A partnership agreement may provide that the
interest of any partner who fails to make any contribution
that he or sheis obligated to make shall be subject to
specified penalties for, or specified consequences of, such
failure. Such penalty or consequence may take the form of
reducing the defaulting partner’s proportionate interest in
the limited partnership, subordinating his or her partnership
interests to that of non-defaulting partners, aforced sale of
his or her partnership interest, the forfeiture of his or her
partnership interest, the lending by other partners of the
amount necessary to meet his or her commitment, a fixing
of the value of his or her partnership interest by appraisal
or by formula and redemption or sale of his or her
partnership interest at such value, or other penalty or

consequence.
Sharing of Profits

& Losses None §503 8§ 620.137 None
COMMENTS: There appears to be an intentional omission in that RE-RUL PA

does not contain a provision that provides how profits and losses
are to be allocated in the absence of a partnership agreement.
FRULPA § 620.137 and RULPA 8§ 503 provide that in the absence
of a Partnership Agreement, profits and losses are shared in
proportion to contributions that have not been returned. See also
FLLCA 8§ 608.4261 containing asimilar provision. No such
provision is found in RE-RULPA.

Sharing of Distributions

COMMENTS:

§503 § 504 §620.138 None

There appears to be another omission. In RE-RULPA 503, it
provides for sharing of distributions in proportion to
“contributions” only, while FRULPA § 620.138 and RULPA 8§
504 provide for sharing of distributions in proportion to
contributions “that have not been returned.” Seealso FLLCA 8§
608.426(1) (which aso provides for sharing of distributionsin the
same manner as FRULPA § 620.138 and RULPA 8§ 504). Sharing
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of distributions in proportion to contributions only does not seem
to make sense since it does not necessarily track a member’'s
investment in the limited partnership.
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Interim Distributions

COMMENTS:

§ 504 § 601 § 620.139 None

RE-RULPA 8§ 504 states that a partner does not have aright to any
distribution before the dissolution and winding up of the limited
partnership “unless the limited partnership decides to make an
interim distribution.” FRULPA 8§ 620.139 and RULPA § 601 are
different in that they provide that a partner is “entitled” to receive
distributions before his withdrawal and before dissolution and
winding up to the extent, or upon the happening of events,
specified in the partnership agreement, provided, however, no such
entitlement to interim distribution exists where the partnership is
insolvent.

No Distribution on
Account of Dissociation

COMMENTS:

§ 505 § 604 §620.144 § 620.8701

RE-RULPA 8 505 provides that a“person” does not have aright
to receive a distribution on account of dissociation. A “person” is
defined in § 102(14) of RE-RULPA. Presumably, a“person”
includes a partner, transferee, and a creditor taking an interest in
the partnership by assignment or otherwise. RE-RULPA § 505 is
distinctly different from FRULPA § 620.144 ard RULPA 8§ 604 in
that those sections provide that (except for distributions which
would render the partnership insolvent) a withdrawing partner is
entitled to receive within a reasonable time after withdrawal
(unless otherwise provided in a partnership agreement) the “fair
value’ of hisinterest in the limited partnership as of the date of
withdrawal based upon his or her right to share in the distributions
from the limited partnership. FRUPA has a similar provision.
Under FRUPA 8§ 620.8701, the partnership is required to purchase
the dissociated partner’ sinterest at a“buy out” price within 120
days of dissociation. Therefore, RE-RULPA 8 505 appearsto be a
departure from RULPA’s, FRULPA's, and FRUPA’s provisions,
which require a partnership to purchase a departing partner’s
interest.

Distribution in Kind

COMMENTS:

§ 506 § 605 § 620.145 § 620.8402

RE-RULPA 8§ 506, RULPA § 605, and FRULPA § 620.145, all
essentialy provide in the first sentence of each of their respective
provisions that a partner does not have a right to demand “or”
receive any distribution from a limited partnership in any form
other than cash. Both RULPA 8 605 and FRULPA § 620.145
have the same provision except that the word “and” in both such
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provisions is used rather than the word “or,” found in RE-RULPA
8§ 506. The difference does not appear to be material.

The second sentence of RE-RULPA § 506 is somewhat different
from RULPA 8§ 605 and FRULPA § 620.145.

[ continued next page]
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Distribution in Kind
(continued)

COMMENTS:

RE-RULPA § 506 states that a limited partner (subject to §
812(b)) may distribute an asset in kind to the extent each partner
receives a percentage of the asset equal to the partner’s share of
distributions. FRULPA § 605 and FRULPA § 620.145 state
virtually the same thing (except in a different fashion) by stating
that a partner may not be compelled to accept a distribution to the
extent that the percentage of the asset distributed to the partner
exceeds a percentage of the asset which is equal to the percentage
in which he shares in distributions form the limited partnership.

FRUPA § 620.8402 is different from all the other three in that it
provides that a “partner has no right to receive, and may not be
required to accept, a distribution in kind.

Right to Distribution

COMMENTS:

§ 507 § 606 § 620.146 None

RE-RULPA 8§ 507 is substantially similar to RULPA § 606 and
FRULPA § 620.146 in that all provide that when a partner
becomes entitled to receive a distribution, he has the status of, and
Is entitled to all remedies available to, a creditor of the limited
partnership with respect to the distribution. The only difference
between the three provisions in this respect is that RE-RULPA §
507 also provides that “atransferee” of a partner also has such
rights.

RE-RULPA 8 507 adso is different from the other two by
providing that the limited partnership may offset any amount owed
to the limited partnership by the partner or disassociated partner on
whose account the distribution is made.

Limitations on Distribution

COMMENTS:

§ 508 § 607 § 620.147 None

FRULPA 8§ 620.147 and RULPA § 607 are rather short provisions
stating that a partner may not receive a distribution from a limited
partner to the extent that after giving effect to the distribution, all
liabilities of the limited partnership (other than liabilities to
partners on account of their partnership interests) exceed the fair
value of the partnership assets.

RE-RULPA 8§ 508 is different in several respects. Firgt, it
provides that distributions may not be made in violation of the
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partnership agreement. Second, the definition of “insolvency” and
related provisions are essentially taken from the RMBCA. RE-
RULPA 88 508(b) and (c) are substantially equivalent to FBCA 88§
607.06401(3) and (4). RE-RULPA 88 508(d), (e), (f), and (g) are
substantially equivalent to FBCA 88 607.06401(6)(a), (7), and (8).

[ continued on next page]
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Limitations on Distribution
(continued)

COMMENTS:

Thus, in addition to other changes, RE-RULPA § 508 alters the
test for insolvency by adding an additional test found in RMBCA:
“the equity insolvency test,” requiring alimited partnership to be
able to pay its debts as they become due in the ordinary course of
business. Thistest, it has been suggested, can be difficult to
determine objectively.

Liability for
Improper Distributions

COMMENTS:

§509 § 609 §620.148 None

FRULPA 8§ 620.148 and RULPA 8§ 609 provide that if a partner
has received the return of any part of his contribution without
violation of the partnership agreement or the Act, heisliable to the
partnership for aperiod of 1 year, but only to the extent necessary
to discharge the partnership’s liabilities to creditors who extended
credit to the partnership during the period the contribution was
held by the partnership. However, if apartner hasreceived a
contribution in violation of the partnership agreement or the Act,
then the period is for 6 years rather than one year.

RE-RULPA 8509 is completely different in that it is based almost
entirely on a provision found in RMBCA. See FBCA § 607.0834
(which is modeled after a similar provision in RMBCA). Firs, it
is different first because it imposes liability on a general partner
who votes in favor of the distribution and, those partners or
transferees that knowingly received a distribution in violation of §
508 of RE-RULPA. Second, unlike FRULPA § 620.148 and
RULPA 8 609, it imposes no liability for distributions made
without violation of the Act . Similar to FBCA § 607.0834, it
provides that an action arising from an improper distribution must
be brought within 2 years after the distribution. Compare this
with FLLCA 8 608.426, which imposes a 2 year limitation against
managers or managing members who vote in favor of a wrongful
distribution, and 8 608.428 of FLLCA which imposes liability for
aperiod of 3 years against a member who received the wrongful
distribution. The 1999 amendmentsto the FLLCA did away with
the 1 year and 6 year periods which were similar to, and,
undoubtedly modeled after, FRULPA § 620.148 and RULPA §
609.

Finally RE-RULPA 8§ 509 allows a person against whom an action
is commenced to implead other responsible parties. This provision
is modeled after FBCA 8 607.0834.
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RE-RULPA ARTICLE 5 SUMMARY OF COMPARISON CHART

The following is a summary of the maor differences between RE-RULPA Article 5 and
comparable provisions of RULPA, FRULPA, and FRUPA, as discussed more fully in the RE-

RULPA Article 5 Comparison Chart (the ‘Comparison Chart”) attached hereto. This summary

also discusses certain provisions found in FBCA and FLLCA to the extent such provisions are

comparable and/or shed light on provisions found in RE-RULPA Article 5.

RE-RULPA Section 501 (Form of Contribution)
The sentence found in this section expands on the language of what is a permitted
contribution. Since this provision serves mainly to clarify and dlightly expand the scope of

permitted contributions, the changes are appropriate and recommended.

RE-RULPA Section 502 (Liability for Contribution)

RE-RULPA 8§ 502 deletes the requirement found in FRULPA 8 620.136 and RULPA §
502 that “a promise by alimited partner to contribute to the limited partnership is not enforceable
unlessiit is set out in writing signed by the limited partner.” It is not clear why this language was
removed, except that it is consistent with the rest of RE-RULPA, which removes virtually all
writing requirements. See § 111 of RE-RULPA which does require that certain information be
maintained by the partnership in record form, including the “times at which, or events on the
happening of which, any additional contributions agreed to be made by each partner are to be
made.” The officidl RULPA comment as to why this provision was in there in the first place was
because “unlike the prior uniform acts, the 1985 Act does not require that promises to contribute
cash, property, or services be described in the partnership certificate; to protect against fraud it
requires instead that such important promises be in a signed writing.” Section 201 of RE-
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RULPA addresses the items required to be included in a certificate of limited partnership; similar
to RULPA, it does not require that promises to contribute cash, property, or services be described
in the partnership certificate. Adopting 8 111 of RE-RULPA and keeping the “affidavit”
requirement of FRULPA § 620.108, however, may be enough “anti-fraud” protection to support
the deletion of such language.

Another change made in RE-RULPA 8 502 concerns the circumstances under which a
partner is obligated to make a contribution to the limited partnership. RE-RULPA § 502
provides that the obligation remains even if the partner is unable to perform because of his death
or disability, or “other inability to perform personally,” while the language in FRULPA 8§
620.136 and RULPA § 502 states that the obligation remains even if the partner is unable to
perform because of his or her death or disability “or any other reason.” RE-RULPA’s language
of limiting the circumstances solely to “personal” events makes logical sense. The adoption of
other clarifying language found in Section 502(c) is also recommended. See Comments to
Section 502 of Comparison Chart. Finally, FRULPA § 620.136(4) contains a provision not
found in either RE-RULPA 8§ 502 or RULPA § 502 that suggests aternative remedies for a
partner’s failure to make a contribution. See text of 8 620.136(4) in the Comments to Section 502
of Comparison Chart. Those persons involved in Florida' s adoption of FRULPA should consider
whether the reasons for such provision’s origina inclusion are sufficiently compelling to add that

same provision here.

RE-RUL PA Section 503 (Sharing of Distributions)
RE-RULPA does not contain a provision that provides how profits and losses are to be
allocated in the absence of a partnership agreement. FRULPA § 620.137 and RULPA 8503

provide that in the absence of a partnership agreement, profits and losses are shared in proportion
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to contributions that have not been returned. According to NCCUSL comments addressing this
particular issue, the provision on how profits and losses are allocated was removed because it
was considered “unnecessary; in the default mode, RE-RULPA’s formulation produces the same
result as the RULPA formulation.” However, it is not clear why a “default” provision for
allocation of profits and losses is not desirable, or how the same result is produced by smply
having a provision which addresses how distributions are shared.

What RE-RULPA 503 does contain is a provision that addresses the sharing of
distributions. It provides that distributions are shared in proportion to “contributions’ only.
FRULPA § 620.138 and RULPA § 504 provide for sharing of distributions in proportion to
contributions “that have not been returned.” See also FLLCA § 608.426(1) (which also provides
for sharing of distributions in the same manner as FRULPA § 620.138 and RULPA 8§ 504). RE-
RULPA 8§ 503 seems materialy deficient. Neither sharing of distributions in proportion to
contributions nor even contributions that have been unreturned appears to be an appropriate
default rule; nor does the FRUPA § 620.8401(2) per capita rule. If we include the FRUPA 8§
620.8401(1) provision for capital accounts, the appropriate sharing should be in proportion to
capital accounts that take into consideration not only contributions and distributions, but also
profits and losses. Thisis especially important when partners are admitted at different times and
there are accumulated earnings. Of course, alimited partnership can also provide the right result
in the agreement, but a sensible default rule should be provided for simple partnerships, that

may, nevertheless, not include only partners admitted at the same time.

RE-RUL PA Section 504 (Interim Distributions)
RE-RULPA 8 504 states that a partner does not have aright to any distribution before the

dissolution and winding up of the limited partnership “unless the limited partnership decides to
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make an interim distribution.” FRULPA § 620.139 and RULPA § 601 are different in that they
provide that a partner is ‘entitled” to receive distributions before his withdrawa and before
dissolution and winding up to the extent, or upon the happening of events, specified in the
partnership agreement, provided, however, no such entitlement to interim distribution exists
where the partnership is insolvent. If a goa of our committee is to support a harmonization of
the business entities statutes, then this change is logical, since none of the other business entity
statutes contain the “entitlement” language found in FRULPA § 620.139 and RULPA 8 601. For
example, compare such language with FLLCA § 608.426 (“the limited liability company may
make distributions to its members . . .”), and FBCA § 607.06401 (“a board of directors may

authorize and the corporation may make distributions to its shareholders. . . ”).

RE-RUL PA Section 505 (No Distributions on Account of Dissociation)

RE-RULPA 8 505 is a departure from comparable provisionsin RULPA 604, FRULPA 8§
620.144, and FRUPA 8§ 620.8701 which require a limited partnership to purchase a departing
partner’s interest. RE-RULPA 505 provides that a “person” does not have a right to receive a
distribution on account of dissociation. Requiring a partnership to acquire a dissociated partner’s
interest is at odds with provisions of other business entity statutes, which impose no such “put
right” or “redemption obligation.” The change made by RE-RULPA would therefore appear to
support harmonization of the business entity statutes. On the other hand, although RE-RULPA 8§
505 providing no distribution on account of dissociation may make sense for voluntary
dissociation, it is less clear that it makes sense if the limited partner is compulsorily dissociated
by reason of death or other events specified in RE-RULPA 8§ 601. This means that the successor
loses al partnership rights. A deceased shareholder's successor continues to have all the rights

of a shareholder, including the right to vote. Perhaps the matter should be dealt with by looking
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at RE-RULPA 8 601 and related provisions on dissociation. In addition, a limited partner who
wants out has different and probably less rights to seek judicia dissolution under RE-RULPA §
802 than a shareholder under FBCA § 607.1430(2) and (3). RE-RULPA § 802 is, however,
consistent with FLLCA § 608.441(3). The FRUPA provision, § 620.8801(5) is somewhere in
between. One of the most common problems in closely held business in the lock in of a
participant's capital when other participation rights are denied. Arguably, there should be no
reason to be harder on limited partners than corporate shareholders.
RE-RUL PA Section 506 (Distributionsin Kind)
The changes made in RE-RULPA Section 506 are recommended, although they are not

significantly different from existing law. See Comments to Section 506 of Comparison Chart.

RE-RUL PA Section 507 (Right to Distribution)

RE-RULPA § 507 is substantially similar to RULPA § 606 and FRULPA § 620.146 in
that al provide that when a partner becomes entitled to receive a distribution, he has the status
of, and is entitled to all remedies available to, a creditor of the limited partnership with respect to
the distribution. The main difference in RE-RULPA § 507 from the other two is that it allows the
limited partnership to offset any amount owed to the limited partnership by the partner or
disassociated partner on whose account the distribution is made. This change makes sense and

therefore is recommended.

RE-RUL PA Section 508 (L imitation on Distribution)
RE-RULPA § 508 is modeled after a provision in RMBCA, which is substantially
equivalent to FBCA § 607.06401. Among other changes from existing FRULPA § 620.147 and

RULPA § 607, RE-RULPA § 508 dlters the test for insolvency by adding an additional test
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found in RMBCA: “the equity insolvency test,” requiring a limited partnership to be able to pay
its debts as they become due in the ordinary course of business. The equity insolvency test
creates some ambiguity in that it can be difficult to determine objectively. RE-RULPA 8§ 508 is
also different in that it provides that distributions may not be made in violation of the partnership
agreement. As before, if a goal of our Committee is to harmonize the various business statutes,
this may be one area where requiring harmony is appropriate. Compare with FLLCA § 608.426,
which is similar to FBCA 88 607.06401, and also imposes the “equity insolvency test.” RE-
RULPA § 508 seems generally sound in using the FBCA approach. We believe, however, that
we should comment on the fact that FRUPA does not contain an equivalent provision. Although
the absence of a distribution limit makes sense for a general partnership with unlimited liability

for the partners, it does not make sense where thisis limited liability.

RE-RULPA Section 509 (Liability for Improper Distributions)

RE-RULPA 8§ 509 is based amost entirely on a provision found in RMBCA, which is
substantially equivalent to FBCA 8§ 607.0834. Like FBCA § 607.0834, RE-RULPA § 509
provides that an action based on an improper distribution (either against the general partner who
voted in favor of it or the person who knowingly received the wrongful distribution) must be
brought within 2 years after the distribution. FRULPA § 620.148 and RULPA § 609 provide that
such an action against a partner receiving such distribution must be brought within 1 year if the
distribution is “rightful,” and 6 years if the distribution is wrongful. Thus, RE-RULPA abandons
the prior recapture provisions in favor of the RMBCA approach. Compare this with FLLCA §
608.426, which imposes a 2 year limitation against managers or managing members who votein
favor of a wrongful distribution, and § 608.428 of FLLCA, which imposes liability for a period

of 3 yearsagainst a member who received the wrongful distribution. Adoption by the Committee
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of RE-RULPA 509 should be seriously considered; at the same time, it should, arguably, be

reconciled with the provisions of the FLLCA referenced herein.
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Sub-Committee I 11
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ANALYSISOF ARTICLE 6

Characteristic

RE-RUL PA

FRULPA

FRUPA

Dissociation as
Limited Partner

SECTION 601. A person
does not have aright to
dissociate as alimited
partner before the
termination of the limited
partnership. A personis
dissociated from alimited
partnership as alimited
partner upon the occurrence
of any of the following
events:

(1) thelimited partnership's
having notice of the person's
express will to withdraw as a
limited partner or on alater
date specified by the person;
(2) an event occurring
agreed to in the partnership
agreement as causing the
person's dissociation as a
limited partner;

(3) the person's expulsion as
alimited partner pursuant to
the partnership agreement;
(4) the person's expulsion as
alimited partner by the
unanimous consent of the
other partnersif:

(A) itisunlawful to carry on
the limited partnership's
activities with the person as
alimited partner;

(B) there has been atransfer
of al of the person's
transferableinterest in the
limited partnership, or a
court order charging the
person’'sinterest;

(C) the personisa
corporation and, within 90
days notification of
expulsion as alimited
partner because it hasfiled a
certificate of dissolution, its
charter has been revoked, or
its right to conduct business
has been suspended, thereis
no revocation of the
certificate of dissolution or
no reinstatement of its
charter or itsright to conduct

SECTION 620.143. This
section replaces "withdrawal”
with disassociation. This
section does not state that a
partner does not have the right
to dissociate before the
termination of the partnership
asRe-Rulpadoes. This
section does not have alist of
eventsthat upon the
occurrence of any of the
events, the person becomes
dissociated from the
partnership as Re-Rulpa does.
This section adds that it
appliesto all limited
partnerships formed on or
after January 1, 1996. This
section also appliesto limited
partnerships formed before
January 1, 1996 unless, on
December 31, 1995, its
agreement did not specify in
writing the time or the events
upon the happening of which
alimited partner could
withdraw or a definite time
for dissolution and the
winding up of the limited
partnership. If the Agreement
did not specify the above,
then the provisions of this
section which were in effect
prior to January 1, 1996 shall
apply. However, if on or after
January 1, 1996, this
Agreement isamended in
writing, to specify atime or
event upon the happening of
which alimited partner may
withdraw or a definite time
for the dissolution and
winding up of the limited
partnership, this section as
effective January 1, 1996

shall apply.

SECTION 620.8601. This
section is essentially the
same as Re-Rul pa except that
this section does not state
that a person does not have
the right to dissociate before
the termination of the
partnership. Instead of
"person”, this section
replaces such term with
"partner”. This section adds
that if the partnership has
notice of the partner's
"express will to immediately
withdraw" instead of just
"withdraw" asit statesin Re-
Rulpa. Instead of
"unanimous consent", this
section refers to "unanimous
vote". "Business' is
substituted for "activities'.
Instead of this section stating
"atransfer of all the person's
transferable interest”, this
section states there has been
atransfer of "al" or
"substantially all" of the
partner's transferable interest.
In place of "corporation”, this
section replaces such term
with "corporate partner”.
This section does not refer to
the person as a"limited
liability company" or a
"partnership”. Instead, it just
refersto a partnership that is
a"partner”. Instead of
"application by the limited
partnership", this section
states"on application by the
partnership or another
partner”. "Judicial
determination" isin place of
"judicial order". Instead of
specifically stating
"obligation of good faith and
fair dealing”, this section just
states "aduty owed to the
partnership”. This section
replaces "person” with a
""partner" who willfully or
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business; or

(D) the personisalimited
liability company or
partnership that has been
dissolved and whose
businessis being wound up;
(5) on application by the
limited partnership, the
person's expulsion as a
limited partner by judicial
order because:

(A) the person engaged in
wrongful conduct that
adversely and materially
affected the limited
partnership's activities;

(B) the person willfully or
persistently committed a
material breach of the
partnership agreement or of
the obligation of good faith
and fair dealing under
Section 305(b); or

(C) the person engaged in
conduct relating to the
limited partnership's
activities which makes it not
reasonably practicable to
carry on the activitieswith
the person as limited partner;
(6) in the case of a person
whoisan individua, the
person's death;

(7) in the case of a person
that isatrust or isacting asa
limited partner by virtue of
being atrustee of atrust,
distribution of the trust's
entire transferable interest in
the limited partnership, but
not merely by reason of the
substitution of a successor
trustee;

(8) in the case of a person
that is an estate or is acting
asalimited partner by virtue
of being apersonal
representative of an estate,
distribution of the estate's
entire transferable interest in
the limited partnership, but
not merely by reason of the
substitution of a successor
personal representative;

(9) termination of alimited
partner that is not an
individual. partnership.

consistently committed a
material breach of the
Partnership Agreement" and
RE-RULPA states or "the
obligation of faith and fair
dealing," which this section
replaces this phrase with "a
duty owed to the partnership
or other partners'. This
section adds the following to
the events causing a partner's
withdrawal: partners
becoming a debtor in
bankruptcy; executing an
assignment for the benefit of
creditors; seeking, consenting
to, or acquiescing in the
appointment of atrustee,
receiver or liquidator of such
apartner or of al or
substantially al of such
partner's property; or failing,
within 90 days after
appointment, to have vacated
or have stayed the
appointment of atrustee,
receiver or liquidator of the
partner or of all or
substantially all of the
partner's property obtained
without the partner's consent
or acquiescence or of failing
within 90 days after the
expiration of a stay to have
the appointment vacated; this
section adds, in the case of a
partner who isan individual:
the appointment of a
guardian or general
conservator for the partner;
or ajudicial determination
that the partner has otherwise
become incapabl e of
performing the partner's
duties under the Partnership
Agreement. This section
does not provide for the
termination of a partner who
isnot an limited liability
company. This section does
not refer to the partnership's
participation in aconversion
or merger.
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limited liability company,
corporation, trust, or estate;
(10) the limited partnership's
participation in aconversion
or merger under [Article] 11,
if the limited partnership:
(A) is not the converted or
surviving entity; or

(B) isthe converted or
surviving entity but, asa
result of the conversion or
merger, the person ceases to
be alimited partner.

Effective
dissociation as
limited partner.

SECTION 602. (a) Upon a
person's dissociation as a
limited partner:

(1) subject to Section 704,
the person does not have
further rights as alimited
partner;

(2) the person's obligation of
good faith and fair dealing as
alimited partner under
Section 305(b) continues
only as to matters arising and
events occurring before the
dissociation; and

(3) subject to Section 704
and [Article] 11, any
transferabl e interest owned
by the person in the person's
capacity asalimited partner
immediately before
dissociation is owned by the
person as a mere transferee.
(b) A person's dissociation as
alimited partner does not of
itself discharge the person
from any obligation to the
limited partnership or the
other partners which the
person incurred while a
limited partner.

No such section.

SECTION 620.8603. This
section issimilar. However
it statesthat if a partner's
dissociation resultsin a
dissolution or winding up of
the partnership business, then
apply sections 620.8801
through 620.8807; otherwise
apply sections 620.8701
through 620.8705. Again,
"partner" isin place of
"person”. Re-Rulpa does not
have further rightsas a
limited partner subject to
S.704. This section does not
state this, instead, this section
states that a partner'sright to
"participatein the
management and conduct of
the partnership business
terminates”. Instead of
referring to the obligations of
good faith and fair dealing as
Re-Rul padoes, this section
refersto the "duty of loyalty
and the duty of care". This
section adds that the duty of
loyalty and care continue
only with matters arising and
events occurring before the
partner's disassociation, and
this section adds "unless the
partner participatesin
winding up the partnership's
business pursuant to section
620.8803". This section does
not say anything about a
transferable interest owned
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by the person in that person's
capacity asjust being owned
now as a mere transferee.
This section does not state
that the person's dissociation
does not of itself discharge
the person from any
obligation to the partnership
or other partners which the
person incurred while they
were a partner.

Dissociation as
General Partner

SECTION 603. A personis
dissociated from alimited
partnership as ageneral
partner upon the occurrence
of any of the following
events:

(1) the limited partnership's
having notice of the person's
express will to withdraw asa
general partner or on alater
date specified by the person;
(2) an event agreed to inthe
partnership agreement;

(3) the person's expulsion as
ageneral partner pursuant to
the partnership agreement;
(4) the person's expulsion as
ageneral partner by the
unanimous consent of the
other partnersif:

(A) itisunlawful to carry on
the limited partnership's
activities with the person as
ageneral partner;

(B) there has been atransfer
of all or substantialy all of
the person's transferable
interest in the limited
partnership, or acourt order
charging the person's
interest;

(C) the personisa
corporation and, within 90
days after the limited
partnership notifies the
person that it will be
expelled as ageneral partner
becauseit hasfiled a
certificate of dissolution, its
charter has been revoked. or

SECTION 620.124 provides
alaundry list of the eventsfor
withdrawal of ageneral
partner. This section has
some major differences from
that of Re-Rulpa. This
section starts out by saying
that "except as approved by
the specific written consent of
al partners at thetime, a
person ceases to be ageneral
partner of alimited
partnership upon the
happening of any of the
following events...". This
section adds that ageneral
partner can withdraw as
provided in Section 620.142.
This section adds when the
general partner ceasesto bea
member of alimited
partnership, instead of
expulsion, this section refers
toremoval. Instead of
execution of an assignment
for the benefit of creditors,
this section refers to "makes"
an assignment for the benefit
of creditors. Instead of
"becoming a debtor in
bankruptcy", this section
refersto a"voluntary petition
in bankruptcy" and refersto
being "adjudged a bankrupt or
insolvent or has entered
against her or him an order
for any relief in any
bankruptcy or insolvency
proceeding”. This section
addsfilina "a petition or

SECTION 620.8601.
Instead of "express will to
withdraw", this section states
"express will to immediately
withdraw." "Partner"
replaces "person”. "Partner"
replaces "general partner".
"Unanimous vote" replaces
"unanimous consent".
"Partnership" replaces
"limited partnership”. This
section adds "other than a
transfer for security
purposes" when referring to a
transfer of all or substantially
al of the partner's
transferableinterest in the
partnership. This section
adds "which has not been
foreclosed" at the end of
subsection (b) stating "a
court order charging the
partner'sinterest." This
section does not refer to "the
person is a corporation" as
Re-Rulpadoes. "Corporate
partner” replaces "person”.
After certificate of
dissolution, this section adds
"or the equivalent”. Instead
of "itsright to conduct
business has been
suspended”. This section
states "its right to conduct
business has been suspended
by the jurisdiction of its
incorporation”. Instead of
"no reinstatement of its
charter or itsright to conduct
business'. this section states
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itsright to conduct business
has been suspended, there is
no revocation of the
certificate of dissolution or
no reinstatement of its
charter or itsright to conduct
business; or

(D) the person isalimited
liability company or
partnership that has been
dissolved and whose
businessis being wound up;
(5) on application by the
limited partnership, the
person's expulsion asa
general partner by judicial
determination because:

(A) the person engaged in
wrongful conduct that
adversely and materially
affected the partnership
activities;

(B) the person willfully or
persistently committed a
material breach of the
partnership agreement or of
aduty owed to the
partnership or the other
partners under Section 408;
or

(C) the person engaged in
conduct relating to the
limited partnership's
activities which makes it not
reasonably practicable to
carry on the activities of the
limited partnership with the
person as a general partner;
(6) the person's:

(A) becoming adebtor in
bankruptcy;

(B) execution of an
assignment for the benefit of
creditors;

(C) seeking, consenting to,
or acquiescing in the
appointment of atrustee,
receiver, or liquidator of the
person or of all or
substantially all of the
person's property; or

(D) failure, within 90 days
after the appointment, to
have vacated or stayed the
appointment of atrustee,
receiver, or liquidator of the
aeneral partner or of all or

answer seeking for herself or
himself any reorganization,
arrangement, composition,
readjustment, liquidation,
dissolution, or similar relief
under any statute, law, or
regulation”. This section adds
"files an answer or other
pleading admit-ing or failing
to contest the material
allegations of a petition filed
against her or him in any
proceeding of this nature".
This section adds "unless
otherwise provided in writing
in the Partnership Agreement:
(a) when, 120 days after the
commencement of any
proceeding against the general
partner seeking
reorganization, arrangement,
composition, readjustment,
liquidation, dis-solution, or
similar relief under any
statute, law, or regulation, the
proceeding has not been
dismissed". This section adds
(c) "when, 90 days after the
expiration of any such stay,
the appointment has not been
vacated". Instead of "judicial
determination”, this section
refersto "entry of an order by
acourt of competent
jurisdiction”. Instead of a
judicial determination that the
person is otherwise incapable
of performing the person's
duties, this section refersto
adjudicating her or him
incompetent to manage her or
his person or property. This
section addsin case of a
general partner that isa
separate partnership upon the
dissolution and the
commencement of winding up
of the separate partnership.
This section providesfor a
general partner that isa
corporation whereas Re-
Rulpa states "the personisa
corporation. Re-Rulparefers
to, in the case of a person that
isan estate or isacting asa
general partner by virtue of
beina a personal

"no reinstatement of the
corporate partner's charter or
the corporate partner's right
to conduct business'. Instead
of "the personisalimited
liability company or
partnership that has been
dissolved and whose business
is being wound up", this
section states "a partnership
that is a partner has been
dissolved and its businessis
being wound up". Instead of
"on application by the limited
partnership", this section
refersto "an application by
the partnership or another
partner”. "Business" replaces
"activities". Instead of
"distribution of the trust's
entire transferable interest in
alimited partnership, but not
merely by reason of the
substitution of the successor
trustee”, this section states
"in the case of a partner that
isatrust orisactingasa
partner by virtue of being a
trustee of the trust,
distribution of thetrust's
entire transferable interestin
the partnership, but not
merely by reasons of the
substitution of a successor
trustee”. This section does
not state upon termination of
alimited liability company.
This section also does not
include the partnership's
participation in aconversion
or merger if the limited
partnership is not the
converted or surviving entity
or isthe converted or
surviving entity but asa
result of the conversion or
merger, the person ceases to
be a general partner.
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substantially all of the
person's property obtained
without the person's consent
or acquiescence, or failing
within 90 days after the
expiration of astay to have
the appointment vacated;

(7) in the case of a person
whoisan individual:

(A) the person’s death;

(B) the appointment of a
guardian or general
conservator; or

(C) ajudicial determination
that the person has otherwise
become incapabl e of
performing the person's
duties as ageneral partner
under the partnership
agreement;

(8) distribution of the trust's
entire transferable interest in
the limited partnership, but
not merely by reason of the
substitution of a successor
trustee;

(9) in the case of a person
that is an estate or isacting
asageneral partner by virtue
of being apersonal
representative of an estate,
distribution of the estate's
entire transferable interest in
the limited partnership, but
not merely by reason of the
substitution of a successor
personal representative;

(10) termination of ageneral
partner that is not an
individual, partnership,
limited liability company,
corporation, trust, or estate;
or

(11) the limited partnership's
participation in aconversion
or merger under [Article] 11,
if the limited partnership:
(A) isnot the converted or
surviving entity; or

(B) isthe converted or
surviving entity but, asa
result of the conversion or
merger, the person ceases to
be ageneral partner.

representative of an estate,
and this section refersto "in
the case of ageneral partner
that isan estate." Re-Rulpa
refersto "distribution of the
estate's entire transferable
interest,” and this section
refersto "the distribution by
thefiduciary of the entire
interest of the estatein the
partnership.” This section
does not talk about the
"termination of a general
partner that is not an
individual, partnership,
limited liability company,
corporation, trust, or estate.”
Furthermore, this section does
not discuss the partnership's
participation in conversion or
merger.

Person's Power to
Dissociate as
General Partner:

SECTION 604. (a) A person
has the power to dissociate as
agenera partner a any time,

SECTION 620.142. This
section does not provide a
laundrv list of wronaoful

SECTION 620.8602. This
sectionisessentially the
same as Re-Rulpba. However
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Wrongful
Dissociation

rightfully or wrongfully, by
expresswill pursuant to
Section 603(1).

(b) A person's dissociation as
ageneral partner iswrongful
only if:

(2) it isin breach of an express
provision of the partnership
agreement; or

(2) it occurs before the
termination of the limited
partnership, and:

(A) the person withdraws as a
genera partner by express
will;

(B) the person isexpelled asa
genera partner by judicia
determination under Section
603(5);

(C) the person is dissociated
asagenera partner by
becoming a debtor in
bankruptcy; or

(D) inthe case of a person that
isnot an individual, trust other
than abusinesstrust, or estate,
the person is expelled or
otherwise dissociated asa
general partner because it
willfully dissolved or
terminated.

(c) A person that wrongfully
dissociates asageneral
partner isliable to the limited
partnership and, subject to
Section 1001, to the other
partnersfor damages caused
by the dissociation. The
liability isin addition to any
other obligation of the general
partner to the limited
partnership or to the other
partners.

dissociation, instead a GP can
withdraw at any time by
giving written noticeto the
partners as long as withdrawal
does not violate the
partnership agreement, if so,
damages will be offset.

Re-Rulpa states that a
person's dissociation as
general partner iswrongful
only if, and it lists several
items. One of theitemsis: if
"it occurs before the
termination of the limited
partnership”. In place of this,
this section states "in the case
of apartnership for a definite
term or particular
undertaking, before the
expiration of the term or the
completion of the
undertaking".

Effect of
Dissociation as
General Partner

SECTION 605. (a) Upon a
person's dissociation as a
general partner:

(1) the person'sright to
participate as a genera
partner in the management
and conduct of the
partnership's activities
terminates;

(2) the person's duty of
loyalty as ageneral partner
under Section 408(b)(3)
terminates;

(3) the person's duty of

No such section.

SECTION 620.8603.
Instead of stating "upon a
person's dissociation as
general partner”, this section
states"if apartner's
dissociation resultsin a
dissolution and winding up
of the partnership business,
ss. 620.8801 - 620.8807
apply; otherwise, ss.
620.8701 - 620.8705 apply.”
"Business" replaces
"activities". "Partner's’
replaces "person’'s’. This
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loyalty as ageneral partner
under Section 408(b)(1) and
(2) and duty of care under
Section 408(c) continue only
with regard to matters
arising and events occurring
before the person's
dissociation as ageneral
partner;

(4) the person may sign and
deliver to the [Secretary of
State] for filing a statement
of dissociation pertaining to
the person and, at the request
of thelimited partnership,
shall sign an amendment to
the certificate of limited
partnership which states that
the person has dissociated;
and

(5) subject to Section 704
and [Article] 11, any
transferable interest owned
by the person immediately
before dissociation in the
person's capacity asa
general partner is owned by
the person as amere
transferee.

(b) A person's dissociation as
ageneral partner does not of
itself discharge the person
from any obligation to the
limited partnership or the
other partners which the
person incurred while a
general partner.

section adds "except as
otherwise provided in
Section 620.8803" to the
partner's right to management
and conduct of the
partnership terminating. The
duty of care and loyalty
continues only with regards
to events occurring before
dissociation, "unless the
partner participatesin the
winding up of the
partnership's business
pursuant to s. 620.8803."
This section adds the
"unless... This section does
not discuss atransferable
interest now being owned by
the person as amere
transferee. This section also
does not state that a person's
dissociation as general
partner does not of itself
discharge the person from
any other obligation to the
partnership or to the partners
incurred while the person
was ageneral partner.

Power to Bind and
Liability to
Limited
Partnership Before
Dissolution of
Partnership of
Person Dissociated
asGP

SECTION 606. (a) After a
personisdissociated asa
general partner and before
the limited partnershipis
dissolved, converted under
[Article] 11, or merged out
of existence under [Article
11], the limited partnership
isbound by an act of the
person only if:

(1) the act would have bound
the limited partnership under
Section 402 before the
dissociation; and

(2) at the time the other party
entersinto the transaction:
(A) less than two years has
passed since the dissociation;
and

No such section.

SECTION 620.8702. This
sectionisvery different from
Re-Rulpa. This section states
that for one year after a
partner dissociates without
resulting in adissolution and
winding up the partnership,
the partnership is bound by
the partner's acts if the other
party had no notice or
knowledge that the partner
was no longer apartner of the
p/s and such person
reasonably believed the
partner to be a partner of the
partnership. The dissociated
partner isliableto the p/sfor
any damages arising from
such obligation.
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(B) the other party does not
have notice of the
dissociation and reasonably
believesthat the personisa
general partner.

(b) If alimited partnership is
bound under subsection (a),
the person dissociated as a
general partner which caused
the limited partnership to be
boundisliable:

(1) to the limited partnership
for any damage caused to the
limited partnership arising
from the obligation incurred
under subsection (a); and

(2) if agenera partner or
another person dissociated as
agenera partner isliable for
the obligation, to the general
partner or other person for
any damage caused to the
general partner or other
person arising from the
liability.

Liability to Other
Persons of Person
Dissociated as GP

SECTION 607. (a) A
person's dissociation as a
general partner does not of
itself discharge the person's
liability as ageneral partner
for an obligation of the
limited partnership incurred
before dissociation. Except
as otherwise provided in
subsections (b) and (c), the
personisnot liable for a
limited partnership's
obligation incurred after
dissociation.

(b) A person whose
dissociation asageneral
partner resultedin a
dissolution and winding up
of the limited partnership's
activitiesisliableto the
same extent as ageneral
partner under Section 404 on
an obligation incurred by the
limited partnership under
Section 804.

(c) A person that has
dissociated asageneral
partner but whose
dissociation did not result in
adissolution and winding up
of the limited partnershin's

No such section.

SECTION 620.8703. This
section is essentially the
same as Re-Rulpa. However,
again "partner” is substituted
for "person". This section
adds "is not deemed to have
had knowledge under s.
620.8303(4) or notice under
s. 620.8704(4)." This section
does not state that a person
whose dissociation as general
partner resulted in dissolution
and winding up of the
partnership's activitiesis
liable to the same extent asa
general partner under section
404 on an obligation incurred
by the limited partnership
under section 804. This
section adds that a partner
who disassociates without
resulting in adissolution or
winding upisliableasa
partner to any other partner
to atransaction entered into
by the partnership or a
surviving partnership under
Section 620.8901 through
Section 620.8908 within one
year after the partner's
disassociation onlv if the
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activitiesisliableon a
transaction entered into by
the limited partnership after
the dissociation only if:

(1) ageneral partner would
be liable on the transaction;
and

(2) at the time the other party
entersinto the transaction:
(A) less than two years has
passed since the dissociation;
and

(B) the other party does not
have notice of the
dissociation and reasonably
believesthat the personisa
general partner.

(d) By agreement with a
creditor of alimited
partnership and the limited
partnership, a person
dissociated as ageneral
partner may be released from
liability for an obligation of
the limited partnership.

(e) A person dissociated asa
general partner isreleased
from liability for an
obligation of the limited
partnership if the limited
partnership's creditor, with
notice of the person's
dissociation as ageneral
partner but without the
person's consent, agreesto a
material alteration in the
nature or time of payment of
the obligation.

partner isliable for the
obligation under 620.8306
and at the time of entering
into the transaction, the other
party reasonably believed
that the disassociated partner
was then a partner or did not
have notice of the partner's
disassociation and was not
deemed to have knowledge
or notice. Whereas, Re-
Rulpa states that a person
that has dissociated as
general partner but whose
disassociation did not result
indissolution and winding up
isliable on the transaction
after dissociation only if a
general partner would be
liable on the transaction and
at the time the other party
enters into the transaction
less than two years has
passed since the
disassociation and the other
party did not have notice of
the disassociation and
reasonably believesthat the
personisageneral partner.
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ANALYSISOF ARTICLE 7

Characteristic

RE-RULPA

FRULPA

FRUPA

Partner's
Transferable
Interest

SECTION 701. Theonly
interest of a partner which
istransferableisthe
partner'stransferable
interest. A transferable
interest is personal

property.

SECTION 620.149. A
partnership interest is personal
property. This section does not
discuss atransferable interest
or state that a transferable
interest is personal property.

SECTION 620.8502. This
sectionissimilar to Re-
Rulpa, however this section
states that the only interest
that is transferable of the
partner isthe partner's share
of the profits and | osses of
the partnership and the
partner'sright to receive
distributions. Instead of
stating "atransferable interest
is personal property" as Re-
Rulpadoes, this section states
"apartner'sinterest in the
partnership is personal
property".

Transfer of
Partner's
Transferable
Interest

SECTION 702. (8) A
transfer, in whole or in part,
of apartner'stransferable
interest:

(1) is permissible;

(2) does not by itself cause
the partner's dissociation or a
dissolution and winding up of
thelimited partnership's
activities; and

(3) does not, as against the
other partners or the limited
partnership, entitle the
transferee to participatein the
management or conduct of
the limited partnership's
activities, to require access to
information concerning the
limited partnership's
transactions except as
otherwise provided in
subsection (c), or to inspect or
copy the required information
or the limited partnership's
other records.

(b) A transferee hasaright to
receive, in accordance with
the transfer:

(1) distributions to which the
transferor would otherwise be
entitled; and

(2) upon the dissolution and
windina up of the limited

SECTION 620.152. This
section is different from Re-
Rulpa. Instead of dealing with
the transfer of apartner's
transferable interest, this
section deal s with assignment
of apartnership interest. This
section adds that unless
otherwise provided in the
Partnership Agreement, the
partnership interest is
assignable in whole or in part.
Instead of stating as Re-Rulpa
doesthat it does not by itself
cause the partner's dissociation
or dissolution and winding up
of the partnership's activities,
this section states "an
assignment of a partnership
interest does not dissolve a
limited partnership or entitle
the assignee to become or to
exercise any rights or powers
of apartner.” This section
adds that "an assignment
entitles the assignee to sharein
profits and losses, to receive
such distribution and
distributions, and to receive
such allocation of income,
gain, loss, deduction, or credit
or similar item to which the
assianor was entitled. to the
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SECTION 620.8503. This
section is essentially similar
to Re-Rulpa However,
"business" is substituted for
"activities'. "Partnership" is
substituted  for  "limited
partnership”. When talking
about the transferee in the
management or conduct of
the partnership or access to
information, this section does
not state as Re-Rulpa does
that "except as otherwise
provided in subsection (c)"
with regards to requiring
access to information. In
regards to inspection and
copying, this section
substitutes "partnership
books or records' for "the
required information or the
limited partnership's other
records'. This section adds
that they can seek a judicial
determination that it is
equitable to wind up the
partnership business. Instead
of a "transferee entitled to an
account of the partnership's
transactions only from the
date of dissolution”, this
section states that they are

entitled to this "onlv from the




partnership's activities the net
amount otherwise
distributable to the transferor.
(c) Inadissolution and
winding up, atransferee is
entitled to an account of the
limited partnership's
transactions only from the
date of dissolution.

(d) Upon transfer, the
transferor retains the rights of
apartner other than the
interest in distributions
transferred and retains all
duties and obligations of a
partner.

(e) A limited partnership need
not give effect toa
transferee's rights under this
section until the limited
partnership has notice of the
transfer.

(f) A transfer of apartner's
transferableinterest in the
limited partnershipin
violation of arestriction on
transfer contained in the
partnership agreement is
ineffective asto a person
having notice of the
restriction at the time of
transfer.

(9) A transferee that becomes
apartner with respect to a
transferable interest isliable
for the transferor's obligations
under Sections 502 and 509.
However, the transfereeis not
obligated for liabilities
unknown to the transferee at
the time the transferee
became a partner.

extent assigned.” This section
states that "a partner ceases to
be a partner and to have the
power to exercise any rightsor
powers of a partner upon
assignment of all of hisor her
partnership interests." This
section also adds that "the
partnership agreement may
provide that a partner's interest
in alimited partnership may be
evidenced by acertificate of
partnership interest issued by
the limited partnership and
may also provide for the
assignment or transfer of any
partnership interest represented
by such acertificate and make
other provisions with respect to
such certificates." This section
does not say anything about not
entitling the transferee to
participate in the management
or conduct of the activities of
the partnership or giving them
access to information and to
inspect and copy required
information. This section does
not state upon dissolution and
winding up, that they will
receive the net amount
otherwise distributable to the
transferor. This section does
not state that in dissolution and
winding up, the transfereeis
entitled to an account of the
transactions only from the date
of dissolution. This section
does not state that upon
transfer, the transferee retains
rights of the partner other than
the interest and distributions
transferred and retains all
duties and obligations of a
partner. In addition, this
section does not state that a
limited partnership may not
give effect to the transferee's
rights until notice has been
given of thetransfer. The
section also does not state that
atransfer of the partner's
interest in violation of the
partnership isin- effective.
This section also does not state
that atransferee that becomes a
partner with respect to the

date of the latest account
agreed to by all the partners'.
This section refers to "the
transferor retaining the rights
and duties of the partner"
rather than the rights, duties
and obligations of the partner
as Re-Rulpa does. This
section does not state that a
transferee that becomes a
partner with respect to a
transferable interest is liable
for the transferor's
obligations under Sections
502 and 509 and furthermore
that the transferee is not

obligated  for  liabilities
unknown to the transferee at
the time the transferee
became a partner.
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transferable interest isliable
for the transferor's obligations,
however the transferee is not
obligated for liabilities
unknown at the timeto the
transferee at the time they
became partner.

Rights of
Creditor of
Partner or
Transferee

SECTION 703. (8) On
application to acourt of
competent jurisdiction by any
judgment creditor of a partner
or transferee, the court may
chargethe transferable
interest of the judgment
debtor with payment of the
unsatisfied amount of the
judgment with interest. To the
extent so charged, the
judgment creditor has only
therights of atransferee. The
court may appoint areceiver
of the share of the
distributions due or to
become due to the judgment
debtor in respect of the
partnership and make all
other orders, directions,
accounts, and inquiries the
judgment debtor might have
made or which the
circumstances of the case
may require to give effect to
the charging order.

(b) A charging order
constitutesalien on the
judgment debtor's
transferableinterest. The
court may order aforeclosure
upon theinterest subject to
the charging order at any
time. The purchaser at the
foreclosure sale has the rights
of atransferee.

(c) At any time before
foreclosure, an interest
charged may be redeemed:
(1) by the judgment debtor;
(2) with property other than
limited partnership property,
by one or more of the other
partners; or

(3) with limited partnership
property, by the limited
partnership with the consent
of all partners whose interests
are not so charged.

SECTION 620.153. This
Section is essentially similar to
Re-Rulpa, however "assignee"
isin place of "transferee”". This
section does not discuss a
transferee at all. This section
does not say that "the court
may appoint areceiver of the
share of the distributions due or
become due to the judgment
debtor in respect of the
partnership and make all other
orders, directions, accounts,
and inquiries the judgment
debtor might have made or
which the circumstances may
require to give effect to the
changing order.” This section
does not state that "a charging
order constitutes alien™ or that
the "court may order a
foreclosure upon the interest"
or that "the purchaser at a
foreclosure sale has the rights
of atransferee." Thissection
does not state that "at any time
before foreclosure, an interest
charge may be redeemed.”
Thereisno list of who the
interest may be redeemed by.

No such section.
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(d) This[Act] does not
deprive any partner or
transferee of the benefit of
any exemption laws
applicableto the partner's or
transferee'stransferable
interest.

(e) This section provides the
exclusive remedy by which a
judgment creditor of a partner
or transferee may satisfy a
judgment out of the judgment
debtor's transferable interest.

Power of
Estate of
Deceased
Partner

SECTION 704. If apartner
dies, the deceased partner's
personal representative or
other legal representative may
exercisetherightsof a
transferee as provided in
Section 702 and, for the
purposes of settling the estate,
may exercise therightsof a
current limited partner under
Section 304.

SECTION 620.155. This
section encompasses a lot more
than Re-Rulpa. This sections
also provides for an
incompetent partner. Re-
Rulpasays"if apartner dies",
this section says"if apartner
who isanindividual dies".
This section adds "or a court of
competent jurisdiction
adjudges a partner who is an
individual to be incompetent to
manage his or her person or
property may exercise the
rights of such person". Re-
Rulpa specifically states
"personal representative or
other legal representative”.
This section refersto "the
partner's executor,
administrator, guardian,
conservator, or other legal
representative.” This section
does not provide for a
transferee. Re-Rulpa provides,
under this section, that the
personal representative or other
legal representative "may
exercise therights of a current
limited partner." This section
specifically states that they
"may exercise al the partner's
rights for the purpose of
settling the partner's estate or
administering his or her
property, including any power
the partner had to give an
assigneetheright to become a
limited partner." This section
adds"if apartnerisa
corporation, trust, or other
entitv and is dissolved or

No such section.
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terminated, the powers of that
partner may be exercised by its
legal representative or
successor."
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ANALYSISOF ARTICLE 8

Characteristic

RE-RUL PA

FRULPA

FRUPA

Non-Judicia
Dissolution

SECTION 801. Except as
otherwise provided in
Section 802, alimited
partnership is dissolved, and
its activities must be wound
up, only upon the occurrence
of any of the following:

(1) the happening of an
event specified in the
partnership agreement;

(2) the consent of all general
partners and of limited
partners owning a majority
of therightsto receive
distributions as limited
partners at the time the
consent isto be effective;

(3) after the dissociation of a
person as ageneral partner:
(A) if the limited partnership
has at |east one remaining
general partner, the consent
to dissolve the limited
partnership given within 90
days after the dissociation
by partners owning a
majority of the rightsto
receive distributions as
partners at the time the
consent is to be effective; or
(B) if the limited partnership
does not have aremaining
general partner, the passage
of 90 days after the
dissociation, unless before
the end of the period:

(i) consent to continue the
activities of the limited
partnership and admit at
least one general partner is
given by limited partners
owning amajority of the
rightsto receive
distributions as limited
partners at the time the
consent is to be effective;
and

(ii) at least one person is
admitted as a general partner
in accordance with the
consent;

SECTION 620.157 This
section has some similarities
with Re-Rulpa. Re-Rulpa
starts out this section by
saying thisis "except as
otherwise provided in Section
802", and thereis no "except
as otherwise provided” in this
section. "Affairs' is
substituted in place for
"activities". Instead of "only
upon the occurrence of any of
thefollowing" as Re-Rulpa
states, this section states
"upon the happening of the
first to occur of the following
events'. This section adds "at
the time specified in the
certificate of limited
partnership”. Re-Rulpa states
upon "the consent of all
general partners and of
limited partners owning a
majority of rightsto receive
distributions as limited
partners at the time the
consent isto be effective".
And thissection states "when
al partners have given their
written consent”. Instead of
"dissociation”, this section
replaces such aterm with
"withdrawal". Instead of
"after the dissociation”, this
section states "the happening
of an event of withdrawal".
Instead of "apersonasa
general partner”, this section
statesjust "ageneral partner”.
Instead of "at least one person
isadmitted as a general
partner in accordance with the
consent", this section states
"at least one other general
partner and the written
provisions of the partnership
agreement permit the business
of the limited partnership to
be carried on by the
remaining general partner and
the partner does so: but the

SECTION 620.8801 This
section has some major
differences from Re-Rulpa.
For example, this section
discusses a partnership-at-
will. It also discusses a
partnership for adefinite
term or particular
undertaking. This sections
adds that dissolution will
occur "if an event which
makesit unlawful for all or
substantially all of the
business of the partnership
to be continued." Instead of
just "signing and filing of a
declaration of dissolution”
as Re-Rulpa states this
section states "on
application by a partner, a
judicial determination that:
(@) the economic purpose of
the partnership islikely to
be unreasonably frustrated;
(b) another partner has
engaged in conduct relating
to the partnership business
which makes it not
reasonably practical to
carry on the business..." or
(c) itis"not otherwise
reasonably practicable to
carry on the partnership
business in conformity with
the partnership agreement.”
This section specifically
provides for "on application
by atransferee of apartner's
transferable interest, a
judicial determination that
it isequitable towind up
the partnership business: (a)
After the expiration of the
term or completion of the
undertaking..." or "any
time, if the partnership was
apartnership at will."
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(4) the passage of 90 days
after the dissociation of the
limited partnership's last
limited partner, unless
before the end of the period
the limited partnership
admits at least one limited
partner; or

(5) the signing and filing of
adeclaration of dissolution
by the [Secretary of State]
under Section 809(c).

limited partnership is not
dissolved and is not required
to be wound up by reason of
any event of withdrawal if,
within 90 days after the
withdrawal, all partners agree
in writing to continue the
business of the limited
partnership and to the
appointment of one or more
additional general partnersif
necessary or desired.” The
partners must agree in writing
to dissolve and wind up the
partnership whereasin Re-
Rulpa, there just needs to be
consent from all partnersto
do this. Instead of "the
signing and filing of a
declaration of dissolution",
this section states "entry of a
decree of judicial

dissolution”. Re-Rulpa states
apartnership is dissolved
"after the dissociation of a
person as general partner: (A)
If the limited partnership has
at least one remaining general
partner, the consent to
dissolve the limited
partnership given with 90
days after the dissociation by
partners owning amajority of
therightsto receive
distributions as partners at the
time the consent isto be
effective”. This section states
that a partnership is dissolved
by "the happening of an event
of withdrawal of ageneral
partner, unless at thetime
thereisat |east one other
general partner and the
written provisions of the
partnership agreement permit
the business of the limited
partnership to be carried on
by the remaining general
partner and that partner does
s0." This section states that
the partnership does not have
to be dissolved after
withdrawal of a general
partner if the parties agreein
writing to continue the
business of the limited
partnership and to anpoint one
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or more additional general
partnersif necessary or
desired whereas Re-Rulpa
states that a partnership is not
dissolved even if the limited
partnership does not have a
remaining general partner if
consent to continue the
activities of alimited
partnership is given by limited
partners owning amajority of
therightsto receive
distributions and they admit at
least one general partner.

Judicia SECTION 802. On SECTION 620.158. This No such section.
Dissolution application by a partner the section is essentially the same

[appropriate court] may as Re-Rulpaexcept in place

order dissolution of alimited || of the"[appropriate court]",

partnership if it is not this section refersto the

reasonably practicable to "circuit court”. Instead of "on

carry on the activities of the | application by a partner", this

limited partnership in section states "on application

conformity with the by or for apartner".

partnership agreement.
Winding Up SECTION 803. (a) A SECTION 620.159. This SECTION 620.8802. This

limited partnership
continues after dissolution
only for the purpose of
winding up its activities.

(b) Inwinding up its
activities, thelimited
partnership:(1) may amend
its certificate of limited
partnership to state that the
limited partnership is
dissolved, preservethe
limited partnership business
or property as a going
concern for areasonable
time, prosecute and defend
actions and proceedings,
whether civil, criminal, or
administrative, transfer the
limited partnership's
property, settle disputes by
mediation or arbitration, file
a statement of termination as
provided in Section 203, and
perform other necessary
acts; and

(2) shall discharge the
limited partnership's
liabilities, settle and close
the limited partnership's
activities, and marshal and
distribute the assets of the

section has some similarities
with Re-Rulpa, although this
section is stated rather
differently. Re-Rulpa states
"alimited partnership
continues after dissolution
only for the purpose of
winding up its activities", this
section states "unless
otherwise provided in the
partnership agreement, the
general partners who have not
wrongfully dissolved a
limited partnership, or, if
none, the limited partners,
may wind up the limited
partners' affairs." Thissection
adds that "the circuit court,
upon cause shown, may wind
up the limited partnership's
affairs upon application of
any partner or her or hislegal
representative or assignee,
and in connection therewith
may appoint aliquidating
trustee." Re-Rulpa states that
alimited partnership may
amend its certificate of
limited partnership to state
that it'sdissolved. This
section discusses that upon

sectionissimilar to Re-
Rulpa. However, there are
some differences. This
section saysthat a
partnership is terminated
when the winding up of its
businessis conpleted. This
section adds that after
dissolution of the
partnership, before the
winding up is completed,
all the partners, including
any dissociating partner
other than awrongfully
dissociated partner, may
waive theright to have the
partnership business wound
up and the partnership
terminated. This section
addsthat if this occurs, the
partnership resumesits
business asif dissolution
never occurred, and any
liability incurred by the
partnership or a partner
after dissolution and before
the waiver is determined as
if the dissolution had never
occurred and the rights of
the third party accruing and
arising out of conduct and
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partnership.

(c) If adissolved limited
partnership does not have a
general partner, a person to
wind up the dissolved
limited partnership's
activities may be appointed
by the consent of limited
partners owning a majority
of therightsto receive
distributions as limited
partners at the time the
consent isto be effective. A
person appointed under this
subsection:

(1) hasthe powers of a
general partner under
Section 804; and

(2) shall promptly amend the
certificate of limited
partnership to state:

(A) that the limited
partnership does not have a
general partner;

(B) the name of the person
that has been appointed to
wind up the limited
partnership; and

(C) the street and mailing
address of the person.

(d) On the application of any
partner, the [appropriate
court] may order judicial
supervision of the winding
up, including the
appointment of a person to
wind up the dissolved
limited partnership's
activities, if:

(1) alimited partnership
does not have a general
partner and within a
reasonable time following
the dissolution no person has
been appointed pursuant to
subsection (c); or

(2) the applicant establishes
other good cause.

dissolution, the limited
partnership files a certificate
of cancellation and until such
time, thereare alist of
activities contained in this
section that a person winding
up the affairs of the
partnership may do. Re-
Rulpa states that the limited
partnership may "preserve the
limited partnership business
or property as a going concern
for areasonabletime." This
isnot included in this section.
"Suits" isin place of
"actions". "Convey" isin
place of "transfer". This
section does not have a
statement regarding settling
disputes by mediation or
arbitration as Re-Rulpa does.
Re-Rulpareferstofiling a
Statement of Termination, and
this section refersto filing a
Certificate of Cancellation.
Re-Rulpa has a statement
about performing other
necessary acts. This section
doesnot. "Business" isin
place of "activities'. Re-
Rulparefersto "marsha and
distribute the assets", and this
section just refersto
"distribute to the partners any
remaining assets" "without
affecting the liability of the
limited partners.” This
section does not have a
statement as Re-Rulpa does
about if adissolved limited
partnership does not have a
general partner, a person may
be appointed by the consent
of the limited partners owning
amajority of therightsto
receive distributions may
appoint a person to wind up
the dissolved limited
partnership. This person has
the power of a general
partner, can pronptly amend
the Certificate of Limited
Partnership to state the limited
partnership does not have a
general partner and state the
name of the person appointed
and the street and mailina

reliance on the dissolution
before the third party knew
or received notification of
the waiver, may not be
adversely affected. Section
620.8803 adds some more
components about the
winding up process. This
section adds that a partner
who is not wrongfully
dissociated may participate
inthewinding up. This
section also refersto
judicial supervision of the
winding up process, but this
section adds that this
process of judicial
supervision ison
application of any partner,
partner's legal
representative or transferee.
This section also adds that
the legal representative of
the last surviving partner
may wind up the
partnership's business. This
section does not discuss
amending the Certificate of
Partnership as Re-Rulpa
does. This section does not
discuss settling and closing
the partnership's activities
or martialing the assets.
This section also does not
discuss, as Re-Rulpa does,
appointing a person to wind
up the dissolved partnership
if thereisno general
partner.
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address of the person. This
section does not have the
statement as Re-Rulpa does
about an appropriate court
ordering judicial supervision
of the winding up including
appointing a person to wind
up the dissolved partnership's
activitiesif the partnership
does not have a general
partner and within a
reasonabl e time, no person
has been appointed or the
applicant establishes other
good cause.

Power of G.P. and
Person
Dissociated asa
G.P. to Bind
Partnership after
Dissolution

SECTION 804. (a) A
limited partnership is bound
by a general partner's act
after dissolution which:

(1) isappropriate for
winding up the limited
partnership's activities; or
(2) would have bound the
limited partnership under
Section 402 before
dissolution, if, at the time
the other party entersinto
the transaction, the other
party does not have notice of
the dissolution.

(b) A person dissociated as a
general partner binds a
limited partnership through
an act occurring after
dissolution if:

(1) at the time the other
party entersinto the
transaction:

(A) less than two years has
passed sincethe
dissociation; and

(B) the other party does not
have notice of the
dissociation and reasonably
believesthat the personisa
general partner; and

(2) the act:

(A) isappropriate for
winding up the limited
partnership's activities; or
(B) would have bound the
limited partnership under
Section 402 before

No such section.

SECTION 620.8804. This
section is essentially similar
to Re-Rulpa. Re-Rulpa
statesthat if at thetimethe
other party entersinto the
transaction, the other party
does not have notice of a
dissolution, then alimited
partnership is bound by the
general partner'sacct. This
section refersto binding the
partnership before
dissolution if any other
party to the transaction did
not have notice of the
dissolution. This section
does not provide that a
person dissociated as a
general partner binds the
partnership through an act
occurring after dissolution
or binds the limited
partnership through an act
occurring after dissolution
if, at the time, the other
party entersinto the
transaction, less than two
years has passed since
dissociation, and the other
party does not have notice
of dissociation and
reasonably believesthe
personisageneral partner
and the act is appropriate
for winding up the
partnership's activities or
would have bound the
limited partnership under
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dissolution and at the time
the other party entersinto
the transaction the other
party does not have notice of
the dissolution.

Section 402 before
dissolution and the other
party did not have notice of
dissolution.

Liability After
Dissolution of GP
and Person
Dissociated as GP
to Limited
Partnership, Other
GPs and Persons

Dissociated as GP.

SECTION 805. (a) If a
general partner having
knowledge of the dissolution
causes alimited partnership
to incur an obligation under
Section 804(a) by an act that
isnot appropriate for
winding up the partnership's
activities, the general partner
isliable:

(1) to the limited partnership
for any damage caused to
the limited partnership
arising from the obligation;
and

(2) if another general partner
or aperson dissociated as a
general partner isliable for
the obligation, to that other
general partner or person for
any damage caused to that
other general partner or
person arising from the
liability.

(b) If aperson dissociated as
ageneral partner causes a
limited partnership to incur
an obligation under Section
804(b), the personisliable:
(1) to the limited partnership
for any damage caused to
the limited partnership
arising from the obligation;
and

(2) if ageneral partner or
another person dissociated
asagenera partner isliable
for the obligation, to the
general partner or other
person for any damage
caused to the general partner
or other person arising from
theliability.

No such section.

SECTION 620.8806. This
section isdifferent from Re-
Rulpa. This section only
deals with a partner's
liability to other partners
after dissolution. After
dissolution, a partner is
liable to the other partners
for the partner's share of
any partnership liability
incurred under s. 620.8804,
except as otherwise
provided in subsection (2)
and s. 620.8306.

"Liability" isin place of
"obligation". Re-Rulpa
adds, and this section does
not, that if a partner has
knowledge of dissolution
and they incur an obligation
anyway, the general partner
isliableif another general
partner or a person
dissociated as ageneral
partner isliable for the
obligation, to that other
general partner or person
for any damage caused to
the other general partner or
person arising from the
liability. Re-Rulpaadds
that if a person dissociated
as GP causes alimited
partnership to incur an
obligation under Section
804(b), the personisliable
to the limited partnership
for any damage caused to
the limited partnership
arising from the obligation,
and if ageneral partner or
another person dissociated
asageneral partner isliable
for the obligation, to the
general partner or other
person for any damage
caused to the general
partner or other person
arising from the liability.

Known Claims
Anaing Dissnlved

SECTION 806. (a) A
dissolved limited partnership

No such section.

No such section.
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Against Dissolved
Limited
Partnership

may dispose of the known
claims against it by
following the procedure
described in subsection (b).
(b) A dissolved limited
partnership may notify its
known claimants of the
dissolutionin arecord. The
notice must:

(1) specify the information
required to beincluded in a
cam;

(2) provide amailing
addressto which theclaimis
to be sent;

(3) state the deadline for
receipt of the claim, which
may not be less than 120
days after the date the notice
is received by the claimant;
(4) state that the claim will
be barred if not received by
the deadline; and

(5) unless the limited
partnership has been
throughout its existence a
limited liability limited
partnership, state that the
barring of a claim against
the limited partnership will
also bar any corresponding
claim against any general
partner or person dissociated
asageneral partner whichis
based on Section 404.

(c) A claim against a
dissolved limited partnership
is barred if the requirements
of subsection (b) are met
and:

(1) the claim is not received
by the specified deadline; or
(2) inthe case of aclaim that
istimely received but
rejected by the dissolved
limited partnership, the
claimant does not commence
an action to enforce the
claim against the limited
partnership within 90 days
after the receipt of the notice
of therejection.

(d) This section does not
apply to aclaim based on an
event occurring after the
effective date of dissolution
or aliabilitv that is
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contingent on that date.

Other Claims
Againgt Dissolved
Limited
Partnership

SECTION 807. (a) A
dissolved limited partnership
may publish notice of its
dissolution and request
persons having claims
against the limited
partnership to present them
in accordance with the
notice.

(b) The notice must: (1) be
published at least oncein a
newspaper of general
circulation in the [county] in
which the dissolved limited
partnership's principal office
islocated or, if it has nonein
this State, in the [county] in
which the limited
partnership's designated
officeis or was last located,;
(2) describe the information
required to be contained in a
claim and provide amailing
address to which the claimis
to be sent;

(3) state that a claim against
the limited partnershipis
barred unless an action to
enforcetheclaimis
commenced within five
years after publication of the
notice; and

(4) unless the limited
partnership has been
throughout its existence a
limited liability limited
partnership, state that the
barring of aclaim against
the limited partnership will
also bar any corresponding
claim against any general
partner or person dissociated
asagenera partner whichis
based on Section 404.

(c) If adissolved limited
partnership publishes a
notice in accordance with
subsection (b), the claim of
each of the following
claimantsis barred unless
the claimant commences an
action to enforce the claim
against the dissolved limited
partnership within five years
after the publication date of

No such section.

No such section.
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the notice:

(1) aclaimant that did not
receive notice in arecord
under Section 806;

(2) aclaimant whose claim
was timely sent to the
dissolved limited partnership
but not acted on; and

(3) aclaimant whose claim
is contingent or based on an
event occurring after the
effective date of dissolution.
(d) A claim not barred under
this section may be
enforced:

(1) against the dissolved
limited partnership, to the
extent of its undistributed
assets;

(2) if the assets have been
distributed in liquidation,
against a partner or
transferee to the extent of
that person's proportionate
share of the claim or the
limited partnership's assets
distributed to the partner or
transferee in liquidation,
whichever isless, but a
person'stotal liability for all
claims under this paragraph
does not exceed the total
amount of assets distributed
to the person as part of the
winding up of the dissolved
limited partnership; or

(3) against any person liable
on the claim under Section
404

Liability Of
Generd Partner
And Person
Dissociated As
Generd Partner
When Claim
Againg Limited
Partnership Barred

SECTION 808.If aclaim
against adissolved limited
partnership is barred under
Section 806 or 807, any

corresponding claim under
Section 404 is also barred.

No such section.

No such section.

Administrative
Dissolution

SECTION 809. (a) The
[Secretary of State] may
dissolve alimited
partnership administratively
if the limited partnership
does not, within 60 days
after the due date:

(1) pay any fee, tax, or

SECTION 620.178. This
section is essentially similar
to Re-Rulpa. However, Re-
Rulpa just deals with alimited
partnership, and this section
dealswith a"domestic or
foreign limited partnership.”
This section refers to failing

No such section.
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penalty due to the [Secretary
of State] under this[Act] or
other law; or

(2) deliver its annual report
to the [Secretary of State].
(b) If the [Secretary of State]
determines that a ground
exists for administratively
dissolving alimited
partnership, the [Secretary
of State] shall file arecord
of the determination and
serve the limited partnership
with a copy of thefiled
record.

(c) If within 60 days after
service of the copy the
limited partnership does not
correct each ground for
dissolution or demonstrate to
the reasonabl e satisfaction of
the [Secretary of State] that
each ground determined by
the [Secretary of State] does
not exist, the [Secretary of
State] shall administratively
dissolve the limited
partnership by preparing,
signing and filing a
declaration of dissolution
that states the grounds for
dissolution. The [Secretary
of State] shall servethe
limited partnership with a
copy of thefiled declaration.
(d) A limited partnership
administratively dissolved
continues its existence but
may carry on only activities
necessary towind up its
activitiesand liquidate its
assets under Sections 803
and 812 and to notify
claimants under Sections
806 and 807.

(e) The administrative
dissolution of alimited
partnership does not
terminate the authority of its
agent for service of process.

to pay any fee prescribed by
Section 620.182 when the fee
has become due and payable
where as Re-Rulpa states" pay
any fee, tax, or penalty dueto
the [Secretary of State] under
this[Act] or other law." This
section adds that revocation of
authority can occur if the
partnership hasfailed to file
any amendment to its
Certificate of Limited
Partnership or registration
application required by this
act. This section specifically
includes a fraudulent

mi srepresentation or
concealment that has been
made of any material matter
in the certificate application,
affidavit, report or other
document submitted by the
partnership pursuant to this
act whereas Re-Rulpa does
not make reference to any of
these things. This section also
adds that revocation of
authority will occur if "the
partnership has failed for 30
days from the date of filing of
aregistered agent's
resignation to appoint and
maintain aregistered agent in
thisstate." This section also
addsthat if a new registered
office or registered agent is
selected by the partnership
and they havefailed tofile
with the Department of State
astatement of such change,
then revocation of authority
can occur. This section also
adds that revocation of
authority can occur if the
"partnership hasfailed or
refuses to answer truthfully
and fully,” interrogatories
propounded by the
Department of State. This
section also saysthat the
authority of either adomestic
or foreign limited partnership
to transact businessin the
state may not be revoked
unless the Department has
given the partnership 60 days
notice of the revocation bv
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mail and the partnership fails,
up to the revocation date, to
file such annual report or
amendment, pay such fee or
correct such misrepresentation
whereas Re-Rulpa states that
the Secretary of State may
dissolve alimited partnership
administratively if the limited
partnership does not, within
60 days after the due date, pay
any fee, tax or penalty due
under this Act or other law or
deliver its annual report to the
Secretary of State. This
section states that "upon
revoking the authority of a
domestic or foreign limited
partnership to transact
businessin this State, the
Department shall issue a
certificate of revocation and
mail acopy of the certificate
to the partnership.” Upon
issuance of the certificate, the
authority of the partnership to
transact business ceases. Re-
Rulpa states that if, within 60
days after service of the copy
the limited partnership does
not correct each ground for
dissolution or demonstrate to
the reasonabl e satisfaction of
the [Secretary of State] that
each ground does not exist,
then the [ Secretary of State]
shall administratively dissolve
the limited partnership by
preparing and signing and
filing the declaration of
dissolution, and the [ Secretary
of State] shall servethe
limited partnership with a
copy of thefiled declaration.
This section adds that a
domestic or foreign limited
partnership whose authority
has been revoked, isliable to
this State, for each year or
part of the year during which
its authority was revoked and
prior to reinstatement of the
partnership's authority to
transact businessin the State,
there shall be collected afine
in the amount of $500 for
each such vear or part of a
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year during which its
authority wasrevoked. This
section also adds that the
domestic or foreign limited
partnership whose certificate
of limited partnership or
registration has been revoked
may have its certificate of
limited partnership or
registration reinstated at any
time upon the approval or an
annual report serving as an
application for reinstatement
and signed by one general
partner. If suchisapproved,
then the department shall file
such application and reinstate
such certificateif it is
established to the satisfaction
of the department that there
was no cause for revocation
or that the reasons for
revocation have been
corrected. This section also
adds that the department shall
require the domestic or
foreign limited partnership to
amend its certificate of
limited partnership or
registration application before
accepting its application for
reinstatement if another
person has lawfully assumed
the name or aname
substantially similar to the
name of the limited
partnership. The nameof a
limited partnership whose
certificate of limited
partnership or registration has
been revoked, will not be
available for the assumption
or use of the name by another
person until one year after the
date of the issuance of the
certificate of revocation. This
section also provides and adds
that the provisions of
subsection (1) dealing with
the revocation of business of
the partnership in this state if
certain conditions are met
does not include actions or
special proceedings by the
attorney general or any state
agency or official for the
annulment. dissolution or
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cancellation of a certificate of
limited partnership or
registration or for any other
causes provided by law. Re-
Rulpa states that alimited
partnership administratively
dissolved continues its
existence and may carry on
only activities necessary to
wind up its activities and
liquidate its assets and to
notify claimants. Thisis not
included in this section. Re-
Rulpa also states that
administrative dissolution
does not terminate the
authority of its agent for
service of process, and this
section does not contain a
Similar statement. Section
620.179 under subsection (4)
states that "aforeign limited
partnership by transacting
businessin this state without
registration appoints the
Secretary of State asits agent
for service of process with
respect to claimsfor relief
arising out of the transaction
of businessin this state".
Section 620.179 also deals
with aforeign limited
partnership transacting
business in the state when it
has not registered in the state,
as such it may not maintain
any action, suit or proceeding
in any court. This section
also states a domestic or
foreign limited partnership
transacting businessin this
state after its authority has
been revoked may not
maintain any action, suit, or
proceeding in any court until
the partnership obtains
authority to transact business
in the state by reinstatement
of its certificate of limited
partnership or registration.
An action, suit or proceeding
may not be maintained by any
successor or assignee of the
partnership on any right,
claim or demand arising out
of the transaction of business
bv such partnership or anv
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person who has acquired all
or substantialy all of its
assets. This section also
states that the failure to
register in this state or to
continuein effect its authority
to transact businessin this
state does not impair the
validity of its contract, deed,
mortgage, security interest,
lien, or act of the partnership
or prevent the partnership
from defending any action,
suit, or proceeding in any
court of thisstate. This
section also adds that "a
limited partner of aforeign
limited partnership is not
liable as ageneral partner of a
foreign limited partnership
solely by reason of the
partnership's having
transacted businessin this
state without registration.”
Thereisno such sectionin
Re-Rulpathat deals with
transaction of business
without registration or after
revocation of authority as
discussed above.

Reinstatement
Following
Administrative
Dissolution

SECTION 810. (a) A
limited partnership that has
been administratively
dissolved may apply to the
[Secretary of State] for
reinstatement within two
years after the effective date
of dissolution. The
application must be
delivered to the [Secretary
of State] for filing and state:
(1) the name of the limited
partnership and the effective
date of its administrative
dissolution;

(2) that the grounds for
dissolution either did not
exist or have been
eliminated; and

(3) that the limited
partnership's name satisfies
the requirements of Section
108.

(b) If the [Secretary of State]
determines that an
application containsthe

SECTION 620.178. As
discussed above, deals with
reinstatement. Re-Rulpa
states that alimited
partnership who has been
administratively dissolved
may apply for reinstatement
within "two years" after the
effective date of dissolution.
This section states that after
revocation, adomestic or
foreign limited partnership
may "haveits certificate of
limited partnership or
registration reinstated at any
time upon the approval of an
annual report, serving as an
application for reinstatement,
signed by one general
partner.” Re-Rulpas
application for reinstatement
must include the name and the
effective date of
administrative dissolution,
that the grounds for
dissolution. that either did not

No such section.
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information required by
subsection (a) and that the
information is correct, the
[Secretary of State] shall
prepare a declaration of
reinstatement that statesthis
determination, sign, and file
the original of the
declaration of reinstatement,
and serve the limited
partnership with a copy.

(c) When reinstatement
becomes effective, it relates
back to and takes effect as of
the effective date of the
administrative dissolution
and the limited partnership
may resume its activities as
if the administrative
dissolution had never
occurred.

exist or have been eliminated,
and that the limited
partnership's name satisfies
Section 108. Re-Rulpa states
that if the Secretary of State
determines that an application
contains the information
required and that the
information is correct, then a
declaration of reinstatement
shall be prepared which states
this determination and the
[Secretary of State] shall sign
and filethe original
declaration of reinstatement
and serve the limited
partnership with acopy where
asthissection saysthe
department shall approve and
file such application and
reinstate such certificate if it
is established to the
satisfaction of the department
that thereis no cause for
revocation or that the reasons
for revocation have been
corrected and when all fees
and penalties imposed
pursuant to this act have been
paid. Re-Rulpa states that
"when reinstatement becomes
effective, it relates back to
and takes effect as of the
effective date of the
administrative dissolution and
the limited partnership may
resume its activities as if the
administrative dissolution had
never occurred" whereas this
section does not refer to an
effective date. This section,
again, addsthat it requiresthe
domestic or foreign limited
partnership to amend its
certificate of limited
partnership or registration
application if another person
has lawfully assumed the
name or a name substantially
similar to the name. The
name of the limited
partnership whose certificate
of registration has been
revoked will not be available
for use until one year after the
date of issuance of the
certificate of revocation.
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Again, this section adds that
"the provisions of subsection
(1) do not exclude actions or
special proceedings by the
Attorney General or any state
agency or official for the
annulment, dissolution, or
cancellation of acertificate of
limited partnership or of
registration for any other
causes as provided by law."

Apped From
Denia Of

Re nstatement

SECTION 811. (a) If the
[Secretary of State] deniesa
limited partnership's
application for reinstatement
following administrative
dissolution, the [Secretary of
State] shall prepare, sign and
file anotice that explains the
reason or reasons for denial
and serve the limited
partnership with a copy of
the notice.

(b) Within 30 days after
service of the notice of
denial, the limited
partnership may appeal from
the denial of reinstatement
by petitioning the
[appropriate court] to set
aside the dissolution. The
petition must be served on
the [Secretary of State] and
contain acopy of the
[Secretary of State's]
declaration of dissolution,
the limited partnership's
application for
reinstatement, and the
[Secretary of State's] notice
of denial.

(c) The court may
summarily order the
[Secretary of State] to
reinstate the dissolved
limited partnership or may
take other action the court
considers appropriate.

No such section.

No such section.

Disposition Of
Assets; When
Contributions
Required

SECTION 812. (@) In
winding up alimited
partnership's activities, the
assets of the limited
partnership, including the
contributions reguired by

SECTION 620.162. This
sectionisnot as
comprehensive as Re-Rulpa.
This section provides "that
upon the winding up of the
limited partnership, the assets

SECTION 620.8807. This
section isessentially similar
to Re-Rulpa. Re-Rulpa
states that "Any surplus
remaining after the limited
partnership complies with
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this section, must be applied
to satisfy the limited
partnership's obligations to
creditors, including, to the
extent permitted by law,
partnersthat are creditors.
(b) Any surplus remaining
after the limited partnership
complies with subsection (a)
must be paid in cash as a
distribution.

(c) If alimited partnership's
assets are insufficient to
satisfy all of its obligations
under subsection (a), with
respect to each unsatisfied
obligation incurred when the
limited partnership was not a
limited liability limited
partnership, the following
rules apply:

(1) Each person that was a
general partner when the
obligation was incurred and
that has not been released
from the obligation under
Section 607 shall contribute
to the limited partnership for
the purpose of enabling the
limited partnership to satisfy
the obligation. The
contribution due from each
of those personsisin
proportion to theright to
receive distributionsin the
capacity of general partner
in effect for each of those
persons when the obligation
wasincurred.

(2) If aperson does not
contribute the full amount
required under paragraph (1)
with respect to an
unsatisfied obligation of the
limited partnership, the other
persons required to
contribute by paragraph (1)
on account of the obligation
shall contribute the
additional amount necessary
to discharge the obligation.
The additional contribution
due from each of those other
personsisin proportion to
theright to receive
distributions in the capacity
of aeneral partner in effect

must be distributed as
follows" whereas Re-Rulpa
states"in winding up alimited
partnership's activities, the
assets of the limited
partnership, including the
contributions required by this
section must be applied to
satisfy the limited
partnership's obligations to
creditorsincluding, to the
extent permitted by law,
partnersthat are creditors.” In
thelist of assets that must be
distributed, the first
subsection deals with
creditors." This section adds
"to the extent permitted by
law in satisfaction of
liabilities of the limited
partnership, whether by
payment or by establishment
of reserves, other than
liabilities for distributions to
partners under s. 620.139 or s.
620.144." This section does
not state that "any surplus
remaining after the limited
partnership complies with
subsection (a) must be paid in
cash asadistribution" as Re-
Rulpa does. Re-Rulpa
specifically providesthat if a
limited partnership's assets are
insufficient to satisfy all of its
obligations with respect to
each unsatisfied obligation
incurred when a limited
partnership was not alimited
liability limited partnership,
thereisalist of rulesthat
apply.

Thelist provides that each
person that was a general
partner when the obligation
was occurred and has not
been released from the
obligation shall contribute to
the limited partnership to
satisfy the obligation. The
contribution due from each of
the personsisin proportion to
theright to receive
distributions. If the person
does not contribute the full
amount required, then the
other persons required to
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subsection (a) must be paid
in cash asadistribution”.
This section states that
"Any surplus must be
applied to pay in cash the
net amount distributable to
partners in accordance with
the right to distributions
under subsection (2)". This
section adds that "Each
partner is entitled to a
settlement of all partnership
accounts upon winding up
the partnership business."
Upon settling the accounts,
the liquidation of the
partnership assets must be
credited and charged to the
partners' account. "The
partnership shal make a
distribution to a partner in
an amount equal to any
excess of the credits over
the chargesin the partner's
account but excluding from
the calculation charges
attributable to an obligation
for which the partner is not
personally liable under
S.620.8306. A partner shall
contribute to the partnership
an amount equal to any
excess of the charges over
the creditsin the partner's
account.” All of thisisnot
stated in Re-Rulpa. This
section does not provide for
when alimited partnership's
assets are insufficient with
respect to unsatisfied
obligations when the
limited partnership was not
alimited liability limited
partnership. Also, of course
in this section, "limited
partnership” is substituted
for "partnership”. If a
person does not contribute
the full amount required
under Re-Rulpa, then the
other persons required to
contribute shall contribute
the additional amount. This
section statesthat "all of the
other partners shall
contribute, in the

proportions in which those




for each of those other
persons when the obligation
wasincurred.

(3) If aperson does not
make the additional
contribution required by
paragraph (2), further
additional contributions are
determined and due in the
same manner as provided in
that paragraph.

(d) A person that makesan
additional contribution
under subsection (c)(2) or
(3) may recover from any
person whose failure to
contribute under subsection
(€)(2) or (2) necessitated the
additional contribution. A
person may not recover
under this subsection more
than the amount additionally
contributed. A person's
liability under this
subsection may not exceed
the amount the person failed
to contribute.

(e) The estate of a deceased
individual isliable for the
person's obligations under
this section.

(f) An assigneefor the
benefit of creditors of a
limited partnership or a
partner, or a person
appointed by a court to
represent creditors of a
limited partnership or a
partner, may enforcea
person's obligation to
contribute under subsection

(©.

contribute shall contribute the
additional amount necessary
to discharge the obligation,
and that additional
contribution isin proportion
totheright to receive
distributions. If the person
does not make the additional
contribution, further
additional contributions are
determined and due in the
same manner as provided in
paragraph (2). Re-Rulpaalso
states that the estate of the
deceased individual isliable
for the person's obligations
under this section and an
assignee for the benefit of
creditors of alimited
partnership or apartner, or a
person appointed by the court
to represent creditors may
enforce the person's
obligation to contribute under
subsection (c). This section
does not provide for any of
the above. Thissection just
statesthat after creditorsare
paid, other than liabilities for
distributions to partners under
S.620.139 or s. 620.144 and,
except as provided in the
partnership agreement, debts
are distributed to partners and
former partnersin satisfaction
of liabilities for distributions
under s. 620.139 or
S.620.144. Section 620.139
deals with interim
distributions before the
dissolution and winding up of
the partnership, and Section
620.144 deals with
distributions upon
withdrawal. This section also
adds "except as provided in
the partnership agreement, to
partnersfirst for the return of
their contributions and
secondly respecting their
partnership interests, in the
proportionsin which the
partners sharein
distributions.”

partners share, partnership
losses, the additional
amount necessary to satisfy
the partnership obligations
for which they are
personally liable under s.
620.8306." This section
adds"A partner or partner's
legal representative may
recover from the other
partners any contributions
the partner makes to the
extent the amount
contributed exceeds that
partner's share of the
partnership obligations."
This section also adds that
after the "settlement of
accounts, each partner shall
contribute, in the proportion
in which the partner shares
partnership losses, the
amount necessary to satisfy
partnership obligations that
were not known at the time
of the settlement and for
which the partner is
personally liable under s.
620.8306."
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MEMORANDUM

RE-RULPA ARTICLE 6 SUMMARY OF COMPARISON CHART

The following is a summary of the major differences between RE-RULPA Article 6 as
compared to FRULPA and FRUPA. The headings refer to the appropriate sections of RE-
RULPA.

Section 601 - Dissociation as Limited Partner.

This section is similar to s. 620.143 of FRULPA and s. 620.861 of FRUPA. However,
neither of these sections state as RE-RUL PA does that "a person does not have aright to
dissociate as a limited partner before the termination of the limited partnership”. Section
620.143 of FRULPA does not even have alist of events that upon the occurrence of the events,
the person become dissociated from the partnership as RE-RULPA does. Instead, this section
discusses when a limited partnership was formed and whether the agreement when the
partnership was formed specified the time or events upon the happening of which alimited
partner could withdraw or a definite time for dissolution and the winding up of the limited
partnership. Section 620.8601 of FRUPA does not refer to a person as alimited liability
company or a partnership as RE-RULPA does. Instead, it refersto a partnership that isa
"partner". RE-RULPA specifically mentions the "obligation of good faith and fair dealing”
whereas this section just states "a duty owed to the partnership”. This section adds more events
than RE-RULPA that cause a partner's withdrawal such asthe following: partners becoming a
debtor in bankruptcy; executing an assignment for the benefit of creditors; seeking, consenting
to, or acquiescing in the appointment of atrustee, receiver or liquidator of such a partner or of al
or substantially all of such a partner's property; or failing within ninety days after appointment to
have vacated or have stayed the appointment of atrustee, receiver or liquidator of the partner or
of the partner's property obtained without the partner's consent or acquiescence or failing within
ninety days after the expiration of the stay to have an appointment vacated. This section also
adds in the case of a partner who is an individual, the appointment of a guardian or general
conservator for the partner; or ajudicial determination if the partner has otherwise become
incapable of performing the partrer's duties under the partnership agreement. This section does
not provide for the termination of a partner who is not alimited liability company. This section
also does not refer to the partnership's participation in a conversion or merger.

Section 602 - Effective Dissociation as Limited Partner.

FRULPA does not have such a section, and s. 620.8603 of FRUPA is very similar to that
of RE-RULPA. However, this section states that if a partner's dissociation results in dissolution
or winding up of the partnership business, then s. 620.8801 through s. 620.8807 should apply.
Otherwise, apply s. 620.8701 through s. 620.8705. Instead of referring to the "obligations of
good faith and fair dealing” as RE-RULPA does, this section refers to the "duty of loyalty and
the duty of care’. This section adds that the duty of loyalty and care continue only with matters
arising and events occurring before the partner's dissociation, and this section also adds "unless
the partner participates in winding up the partnership's business'. This section does say anything
about a transferable interest owned by the person in that person's capacity as just being owned
now as a mere transferee as RE-RUL PA does. This section aso does not state that the person's
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dissociation does not of itself discharge the person from any obligation of the partnership or
other partners which the person incurred while they were a partner as RE-RUL PA does.

Section 603 - Dissociation as General Partner.

Section 620.8601 of FRUPA is essentialy the same as RE-RULPA, except that this
section does not deal with the person as a limited liability company or a partnership that has been
dissolved and whose business is being wound up as RE-RULPA does. This section just refersto
"a partnership that is a partner has been dissolved and its business is being wound up”. This
section does not provide for the termination of a limited liability company as causing
dissociation of a general partner as RE-RULPA does. This section aso does not provide for the
limited partnership's participation in a conversion or merger as being a cause for dissociation as
RE-RULPA does. Section 620.124 of FRULPA differs from that of RE-RULPA. This section
adds that "except as approved by the specific written consent of all the general partners,” a
person ceases to be a general partner of alimited partnership upon the happening of any of the
following events. RE-RULPA does not state this. This section adds that a general partner can
withdraw as provided for in s. 620.142 which states that "a genera partner may withdraw at any
time by giving written notice to the other partners’. RE-RULPA just refers to the limited
partnership having notice of the person's express will to withdraw. 1t does not refer to written
notice. Inthe laundry list of events that this section provides for a genera partner's withdraw,
this section adds "filing a petition or answer seeking for herself or himself any reorganization,
arrangement, composition, readjustment, liquidation, dissolution or similar relief under any
statute, law, or regulation.” This section also adds "files an answer or other pleading admitting
or failing to contest the material allegations of the petition filed against him or her in any
proceeding of this nature". This section also adds "unless otherwise provided in writing in the
partnership agreement” within 120 days after the commencement of any proceeding against the
general partner seeking any of the above such as reorganization, arrangement, etc., the
proceeding has not been dismissed or within 90 days after the expiration of any such stay, the
appointment has not be vacated then dissociation of a general partner can occur. This section
provides for dissociation "in case of a general partner that is a separate partnership upon the
dissolution and the commencement of winding up of the separate partnership”. This section does
not provide for the termination of a general partner that is not an "individual, partnership, limited
liability company, corporation, trust, or a estate” as RE-RULPA does. Furthermore, this section
does not discuss the partnership's participation in conversion or merger.

Section 604 - Person's Power to Dissociate as General Partner; Wrongful Dissociation

Section 620.142 of FRULPA is very different from that of REERULPA. RE-RULPA
provides a laundry list of events causing wrongful dissociation of a general partner. This section
just states that a general partner can withdraw at any time by giving written notice to the partners
but if the withdrawal violates the partnership agreement, then damages will be offset. Section
620.8602 of FRUPA is essentially the same as RE-RULPA. However, RE-RULPA provides that
wrongful termination can occur if "it occurs before the termination of the limited partnership”.

In place of this, this section states "in the case of a partnership for a definite term or particular
undertaking, before the expiration of the term or the completion of the undertaking.”

Section 605 - Effect of or Dissociation as General Partner.
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FRULPA does not provide a section for this. Section 620.8603 of FRUPA is essentially
the same as RE-RULPA. However, this section specifically states "if a partner's dissociation
results in dissolution and winding up of the partnership's business, ss. 620.8801-620.8807 apply;
otherwise, ss. 620.8701-620.8705 apply.” This section provides that a partner's right to
management and conduct of the partnership terminates as RE-RUL PA states; however, this
section adds "except as otherwise provided in s. 620.8803" which deals with the right to wind up
partnership business. Again, this section is similar to RE-RULPA in that the duty of care and
loyalty continue only with regard to events occurring before dissociation; however, this section
adds "unless the partner participates in the winding up of the partnership's business pursuant to s.
620.8803." This section does not discuss a transferable interest now being owned by the person
as a mere transferee as RE-RULPA does. This section aso does not state a person's dissociation
as agenera partner does not of itself discharge the person from any other obligation of the
partnership or to the partners incurred while the person was a genera partner like RE-RULPA
does.

Section 606 - Power to Bind and Liahility to Limited Partnership Before Dissolution of
Partnership a Person Dissociated as General Partner.

FRULPA does not provide for such asection. Under FRUPA, s. 620.8702 is very
different from that of RE-RULPA. This section states that for one year after a partner dissociates
without resulting in a dissolution and winding up of the partnership, the partnership is bound by
the partner's acts if the other partner had no notice or knowledge that the partner was no longer a
partner of the partnership and such personreasonably believed the partner to be a partner of the
partnership. The dissociated partner is liable to the partnership for any damages arising from
such obligation. RE-RULPA specifically refersto a person that is dissociated as a generd
partner before the limited partnership is dissolved, converted or merged out of existence. The
limited partnership is bound by the act of the person only if the limited partnership would have
been bound before the dissociation under s. 402, and at the time the other party enters into the
transaction, less than two years has passed since the dissociation and the other party does not
have notice of the dissociation and reasonably believes the person is a general partner. If, asa
result of meeting the above test, the limited partnership is bound, the person dissociated as a
general partner isliable to the limited partnership for any damage caused arising out of the
obligation incurred because of falling under this category and if the general partner or another
person dissociated as a general partner is liable for the obligation to the general partner or other
person arising from the liability.

Section 607 - Liability to Other Persons of Person Dissociated as General Partner.

FRULPA does not provide for such a section Section 620.8703 of FRUPA is essentialy
the same as RE-RULPA. This section adds that a person who dissociates without resulting in
dissolution and winding up is liable as a partner to any other party to a transaction when the other
person "is not deemed to have knowledge under s. 620.8303(4) or notice under s. 620.8704(4)".
This section does not state that a person whose dissociation as general partner resulted in
dissolution and winding up of the partnership's activitiesis liable to the same extent as a general
partner under s. 404 on an obligation incurred by the limited partnership under s. 804 as RE-
RULPA does. However, this section adds that a partner who dissociates without resulting in the
dissolution and winding up is liable as a partner to any other partner to a transaction entered into
by the partnership or a surviving partnership under s. 620.8901 through s. 620.8908 within one
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year after the partner's dissociation only if the partner is liable for the obligation under 620.8306
and at the time of entering into the transaction, the other party reasonably believed that the
dissociated partner was then a partner and did not have notice of the partner's dissociation and
was not deemed to have knowledge or notice. Whereas, RE-RULPA states that a person
dissociated as a general partner but whose dissociation did not result in dissolution and winding
up is liable under the transaction after dissociation only if a general partner would be liable on
the transaction and at the time the other party enters into the transaction less than two years has
passed since the dissociation and the other party did not have notice of the dissociation and
reasonably believes that the person is a general partner.
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MEMORANDUM

RE-RULPA ARTICLE 7 SUMMARY OF COMPARISON CHART

The following is a summary of the major differences between RE-RULPA Article 7 as
compared to FRULPA and FRUPA. The headings refer to the appropriate sections of RE-
RULPA.

Section 701 - Partner's Transferable I nterest.

Both FRULPA 620.149 AND FRUPA 620.8502 are essentially the same as RE-RULPA.
However, under s. 620.149, this section does not discuss a transferable interest or state that "a
transferable interest is personal property” as RE-RULPA does. Section 620.8502 states that the
only interest of the partner that is transferable is the partner's share of the profits and losses of the

partnership and the partner's right to receive distributions.

Section 702 - Transfer of Partner's Transferable Interest.

Section 620.8503 of FRUPA is essentially the same as RE-RULPA. This section adds
that they can seek ajudicia determination that is as equitable to wind up the partnership
business. This section does not state that a transferee that becomes a partner with respect to a
transferable interest is liable for the transfer's obligations as RE-RULPA does which specifically
references ss. 502 and 509 and furthermore that the transferee is not obligated for the liabilities
unknown to the transferee at the time the transferee became a partner as RE-RULPA does.
Section 620.152 of FRULPA is very different from that of RE-RULPA. Instead of dealing with
the transfer of a partner's transferable interest, this section deals with the assignment of a
partnership interest. Instead of stating, as RE-RULPA does, that it does not by itself cause the
partner's dissociation, dissolution and winding up of the partnership's activities, this section
states "an assignment of a partnership interest does dissolve limited partnership or entitle the
assignee to become or to exercise any rights or powers of apartner”. This section adds that "an
assignment entitles the assignee to share in profits and losses, to receive such distribution and
distributions, and to receive such allocations of income, gain, loss, deduction, or credit or ssimilar
item to which the assignor was entitled, to the extent assigned.” This section states that "a
partner ceases to be a partner and to have the power to exercise any rights or powers of a partner
upon assignment of all of hisor her partnership interests’. This section also adds that "the
partnership agreement may provide that a partner's interest in a limited partnership may be
evidenced by a certificate of partnership interest issued by the limited partnership and may aso
provide for the assignment or transfer of the partnership interest”. This section does not say
anything about not entitling the transferee to participate in the management or conduct of the
activity of the partnership or giving them access to information and to inspect and copy required
information as RE-RULPA does. In addition, this section does not state upon dissolution and
winding up that they will receive the net amount otherwise distributable to the transferor. This
section also does not state that in dissolution and winding up, the transferee is entitled to an
account of the transactions only from the date of dissolution. This section does not state that
upon transfer, the transferee retains rights of the partner other than the interest and distributions
transferred and retains all duties and obligations of a partner. This section does not state that a
limited partnership may not give effect to a transferee's rights until notice has been given of the
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transfer. This section also does not state that a transfer of the partnership interest in violation of
the partnership isineffective. In addition, this section does not state that a transferee that
becomes a partner with respect to the transferred interest is liable for the transferor's obligation,
however the transferee is not obligated for liabilities unknown at the time to the transferee at the
time they became partner.

Section 703 - Rights of Creditor of Partner or Transferee.

FRUPA does not provide for such a section. However, s. 620.153 of FRULPA is
essentially ssimilar to RE-RULPA. This section, however, does not discuss a transferee at al.
This section aso does not say that "the court may appoint areceiver of the share of the
distributions due or become due to the judgment debtor in respect of the partnership and make all
other orders, directions, accounts, and inquiries the judgment debtor might have made or which
the circumstances may require to give effect to the changing order.” In addition, this section
does not state that "a charging order constitutes alien” or that the "court may order a foreclosure
upon the interest” or that "the purchaser at aforeclosure sale has the rights of atransferee.” This
section also does not state that "at any time before foreclosure, an interest charge may be
redeemed.” Thereisno list of who the interest may be redeemed by.

Section 704 - Power of Estate of Deceased Partner.

FRUPA does not provide for such a section. However, FRULPA, under s. 620.155
encompasses a lot more than RE-RULPA does. This sections provides for an incompetent
partner where RE-RULPA does not. This section adds "or a court of competent jurisdiction
adjudges a partner who is an individual to be incompetent to manage his or her person or
property may exercise the rights of such person”. RE-RULPA refers to "personal representative
or other legal representative”, and this section refers to "the partner's executor, administrator,
guardian, conservator, or other legal representative." However, this section does not provide for
atransferee like REERULPA does. RE-RULPA simply states that the personal representative or
other legal representative "may exercise the rights of a current limited partner." This section is
more specific stating that they "may exercise all the partner's rights for the purpose of settling the
partner's estate or administering his or her property, including any power the partner had to give
an assignee the right to become a limited partner.” In addition, this section adds "if a partner isa
corporation, trust, or other entity and is dissolved or terminated, the powers of that partner may
be exercised by itslega representative or successor."
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MEMORANDUM

RE-RULPA ARTICLE 8 SUMMARY OF COMPARISON CHART

The following is a summary of the major differences between RE-RULPA Article 8 as
compared to FRULPA and FRUPA. The headings refer to the appropriate sections of RE-
RULPA.

Section 801 - NonJudicial Dissolution

Section 620.157 has some similarities with RE-RULPA. Instead of "only upon the
occurrence of any of the following" as RE-RULPA states, this section states "upon the
happening of the first to occur of the following events'. This section adds "at the time specified
in the certificate of limited partnership”. RE-RULPA states upon "the consent of all general
partners and of limited partners owning a maority of rights to receive distributions as limited
partners at the time the consent is to be effective”. And this section specifically states "when all
partners have given their written consent”. Instead of "at |east one person is admitted as a
genera partner in accordance with the consent”, this section states "at least one other general
partner and the written provisions of the partnership agreement permit the business of the limited
partnership to be carried on by the remaining general partner and the partner does so. .. ." The
partners must agree in writing to dissolve and wind up the partnership whereas in RE-RULPA,
there just needs to be consent from all partners to do this. RE-RULPA states a partnership is
dissolved "after the dissociation of a person as genera partner: (A) If the limited partnership
has at |east one remaining general partner, the consent to dissolve the limited partnership given
with 90 days after the dissociation by partners owning a majority of the rightsto receive
distributions as partners at the time the consent is to be effective”. This section states that a
partnership is dissolved by "the happening of an event of withdrawal of a genera partner, unless
at thetime there is at least one other general partner and the written provisions of the partnership
agreement permit the business of the limited partnership to be carried on by the remaining
general partner and that partner does so." This section states that the partnership does not have
to be dissolved after withdrawal of a genera partner if the parties agree in writing to continue the
business of the limited partnership and to appoint one or more additional general partners if
necessary or desired whereas RE-RULPA states that a partnership is not dissolved even if the
limited partnership does not have a remaining general partner if consent to continue the activities
of alimited partnership is given by limited partners owning a majority of the rights to receive
distributions and they admit at least one general partner.

Section 620.8801 of FRUPA has some magjor differences from that of RE-RULPA. For
example, this section discusses a partnership-at-will. It also discusses a partnership for a definite
term or particular undertaking. This section adds that dissolution will occur "if an event which
makes it unlawful for all or substantially al of the business of the partnership to be continued.”
Instead of just "signing and filing of a declaration of dissolution” as RE-RULPA states this
section states "on application by a partner, a judicial determination that: (a) the economic
purpose of the partnership is likely to be unreasonably frustrated; (b) another partner has engaged
in conduct relating to the partnership business which makes it not reasonably practical to carry
on the business...." "(c) it is not otherwise reasonably practicable to carry on the partnership
business in conformity with the partnership agreement.” This section specifically provides for
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"on application by atransferee of a partner's transferable interest, a judicial determination that it
is equitable to wind up the partnership business: (a) After the expiration of the term or
completion of the undertaking...” or "any time, if the partnership was a partnership at will."

Section 802 - Judicial Dissolution

FRUPA has no such section and FRULPA is essentially the same as RE-RULPA.
However, instead of "on application by a partner”, this section states "on application by or for a
partner".

Section 803 - Winding Up

Section 620.159 of FRULPA has some similarities with RE-RULPA although this section
is stated rather differently. RE-RULPA states "alimited partnership continues after dissolution
only for the purpose of winding up its activities', this section states "unless otherwise provided
in the partnership agreement, the general partners who have not wrongfully dissolved a limited
partnership, or, if none, the limited partners, may wind up the limited partners affairs.” This
section adds that "the circuit court, upon cause shown, may wind up the limited partnership's
affairs upon application of any partner or her or his legal representative or assignee, and in
connection therewith may appoint a liquidating trustee.” RE-RULPA states that a limited
partnership may amend its certificate of limited partnership to state that it's dissolved. This
section discusses that upon dissolution, the limited partnership files a certificate of cancellation
and until such time, there are alist of activities contained in this section that a person winding up
the affairs of the partnership may do. RE-RULPA states that the limited partnership may
"preserve the limited partnership business or property as a going concern for a reasonable time."
Thisis not included in this section. This section does not have a statement regarding settling
disputes by mediation or arbitration as RE-RULPA does. RE-RULPA has a statement about
performing other necessary acts. This section does not. RE-RULPA refersto "marsha and
distribute the assets’, and this section just refers to "distribute to the partners any remaining
assets' "without affecting the liability of the limited partners.” This section does not have a
statement as RE-RUL PA does about if a dissolved limited partnership does not have a general
partner, a person may be appointed by the consent of the limited partners owning a mgority of
the rights to receive distributions. This person has the power of a general partner, can promptly
amend the Certificate of Limited Partnership to state the limited partnership does not have a
general partner and state the name of the person appointed and the street and mailing address of
the person. This section does not have the statement as RE-RULPA does about an appropriate
court ordering judicial supervision of the winding up including appointing a person to wind up
the dissolved partnership's activities if the partnership does not have a general partner and within
areasonable time, no person has been appointed or the applicant establishes other good cause.

Section 620.8802 is similar to that of RE-RULPA. This section saysthat a partnership is
terminated when the winding up of its business is completed. This section adds that after
dissolution of the partnership, before the winding up is completed, al the partners, including any
dissociating partner other than awrongfully dissociated partner, may waive the right to have the
partnership business wound up and the partnership terminated. This section adds that if this
occurs, the partnership resumes its business as if dissolution never occurred, and any liability
incurred by the partnership or a partner after dissolution and before the waiver is determined as if
the dissolution had never occurred and the rights of the third party accruing and arising out of
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conduct and reliance on the dissolution before the third party knew or received notification of the
waiver, may not be adversely affected.

Section 620.8803 adds some more components about the winding up process. This
section adds that a partner who is not wrongfully dissociated may participate in the winding up.
This section also refers to judicia supervision of the winding up process, but this section adds
that this process of judicial supervision is on application of any partner, partner's legal
representative or transferee. This section aso adds that the legal representative of the last
surviving partner may wind up the partnership's business. This section does not discuss
amending the Certificate of Partnership as RE-RULPA does. This section does not discuss
settling and closing the partnership's activities or martialing the assets. This section also does
not discuss, as RE-RULPA does, appointing a person to wind up the dissolved partnership if
there is no genera partner.

Section 804 - Power of General Partner and Person Dissociated as General Partner to Bind
Partnership After Dissolution

Fulpa has no such section and 620.8804 is essentially similar to that of RE-RULPA. This
section is essentially similar to RE-RULPA. This section unlike RE-RULPA does not provide
that a person dissociated as a general partner binds the partnership through an act occurring after
dissolution or binds the limited partnership through an act occurring after dissolution if, at the
time, the other party enters into the transaction, less than two years has passed since dissociation,
and the other party does not have notice of dissociation and reasonably believes the person is a
general partner and the act is appropriate for winding up the partnership's activities or would
have bound the limited partnership under Section 402 before dissolution and the other party did
not have notice of dissolution.

Section 805 - Liability After Dissolution of General Partner and Person Dissociated as Generd
Partner to Limited Partnership, Other General Partners, and Persons Dissociated as Genera
Partner

FRULPA has no such section. Section 620.8806 of FRUPA is different from that of RE-
RULPA. This section only deals with a partner's liability to other partners after dissolution. RE-
RULPA adds, and this section does not, that if a partner has knowledge of dissolution and they
incur an obligation anyway, the general partner isliable if another general partner or a person
dissociated as a general partner is liable for the obligation, to that other general partner or person
for any damage caused to the other general partner or person arising from the liability. RE-
RULPA addsthat if a person dissociated as General Partner causes a limited partnership to incur
an obligation under Section 804(b), the person is liable to the limited partnership for any damage
caused to the limited partnership arising from the obligation, and if a general partner or another
person dissociated as a genera partner is liable for the obligation, to the genera partner or other
person for any damage caused to the general partner or other person arising from the liability.

Section 806 - Known Claims Against Dissolved Limited Partnership

There is no such section in FRULPA or in FRUPA. This section essentially deals with
the procedures a dissolved limited partnership follows to dispose of known claims. This section
also has requirements for when a claim against a dissolved limited partnership is barred if these
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requirements are met. This section further states that it does not apply to a claim based on an
event occurring after the effective date or dissolution or in aliability that is contingent on that
date.

Section 807 - Other Claims Against Dissolved Limited Partnership

Again, there is no such section in FRULPA or in FRUPA. This section deals with a
dissolved limited partnership publishing notice of its dissolution and requesting persons having
claims to present them in accordance with the notice and it has certain requirements for the
specific type of notice that is required. This section also states that if rotice is published this
way then the claims are barred unless the claimant commenced an action within five (5) years
after the publication date of the notice. This section also provides when a claim not barred may
be enforced.

Section 808 - Liability of General Partner and Person Dissociated as Genera Partner When
Claim Against Limited Partnership Barred

Again, there is no such section in FRULPA or in FRUPA. This section merely states that
the claim is barred under Section 806 or 807 when any corresponding claim under Section 404 is
also barred.

Section 809 - Administrative Dissolution

FRUPA has no such section. Section 620.178 of FRULPA is essentially similar to that of
RE-RULPA. RE-RULPA just deals with alimited partnership, and this section deals with a
"domestic or foreign limited partnership.” This section adds that revocation of authority can
occur if the partnership has failed to file any amendment to its Certificate of Limited Partnership
or registration application required by this act. This section specifically includes a fraudulent
misrepresentation or concealment that has been made of any material matter in the certificate
application, affidavit, report or other document submitted by the partnership whereas RE-
RULPA does not make reference to any of these things. This section also adds that revocation of
authority will occur if "the partnership has failed for 30 days from the date of filing of a
registered agent's resignation to appoint and maintain aregistered agent in this state.” This
section also adds that if a new registered office or registered agent is selected by the partnership
and they have failed to file with the Department of State a statement of such change, then
revocation of authority can occur. This section also adds that revocation of authority can occur if
the "partnership has failed or refuses to answer truthfully and fully,” interrogatories propounded
by the Department of State. This section also says that the authority of either adomestic or
foreign limited partnership to transact business in the state may not be revoked unless the
Department has given the partnership 60 days notice of the revocation by mail and the
partnership fails, up to the revocation date, to file such annual report or amendment, pay such fee
or correct such misrepresentation whereas RE-RULPA states that the Secretary of State may
dissolve alimited partnership administratively if the limited partnership does not, within 60 days
after the due date, pay any fee, tax or penalty due or deliver its annual report to the Secretary of
State. This section states that "upon revoking the authority of a domestic or foreign limited
partnership to transact business in this State, the Department shall issue a certificate of
revocation and mail a copy of the certificate to the partnership.” Upon issuance of the certificate,
the authority of the partnership to transact business ceases. RE-RULPA states that if, within 60
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days after service of the copy the limited partnership does not correct each ground for dissolution
or demonstrate to the reasonable satisfaction of the [Secretary of State] that each ground does not
exigt, then the [ Secretary of State] shall administratively dissolve the limited partnership by
preparing and signing and filing the declarationof dissolution, and the [Secretary of State] shall
serve the limited partnership with a copy of the filed declaration. This section adds that a
domestic or foreign limited partnership whose authority has been revoked, is liable to this State,
for each year or part of the year during which its authority was revoked and prior to
reinstatement of the partnership's authority to transact business in the State, there shall be
collected a fine in the amount of $500 for each such year or part of ayear during which its
authority was revoked. This section aso adds that the domestic or foreign limited partnership
whose certificate of limited partnership or registration has been revoked may have its certificate
of limited partnership or registration reinstated at any time upon the approval or an annual report
serving as an application for reinstatement and signed by one general partner. If suchis
approved, then the department shall file such application and reinstate such certificate if it is
established to the satisfaction of the department that there was no cause for revocation or that the
reasons for revocation have been corrected. This section also adds that the department shall
require the domestic or foreign limited partnership to amend its certificate of limited partnership
or registration application before accepting its application for reinstatement if another person has
lawfully assumed the name or a name substantially similar to the name of the limited partnership.
The name of alimited partnership whose certificate of limited partnership or registration has
been revoked, will not be available for the assumption or use of the name by another person until
one year after the date of the issuance of the certificate of revocation. This section aso provides
and adds that the provisions of subsection (1) dealing with the revocation of business of the
partnership in this state if certain conditions are met does not include actions or special
proceedings by the attorney general or any state agency or official for the annulment, dissolution
or cancellation of a certificate of limited partnership or registration or for any other causes
provided by law. RE-RULPA states that alimited partnership administratively dissolved
continues its existence and may carry on only activities necessary to wind up its activities and
liquidate its assets and to notify claimants. Thisis not included in this section. RE-RULPA aso
states that administrative dissolution does not terminate the authority of its agent for service of
process, and this section does not contain asimilar statement.

Section 620.179 under subsection (4) states that "a foreign limited partnership by
transacting business in this state without registration appoints the Secretary of State as its agent
for service of process with respect to claims for relief arising out of the transaction of businessin
this state”. Section 620.179 aso deals with aforeign limited partnership transacting businessin
the state when it has not registered in the state, as suchit may not maintain any action, suit or
proceeding in any court. This section also states a domestic or foreign limited partnership
transacting business in this state after its authority has been revoked may not maintain any
action, suit, or proceeding in any court until the partnership obtains authority to transact business
in the state by reinstatement of its certificate of limited partnership or registration. An action,
suit or proceeding may not be maintained by any successor or assignee of the partrership on any
right, claim or demand arising out of the transaction of business by such partnership or any
person who has acquired all or substantially all of its assets. This section also states that the
failure to register in this state or to continue in effect its authority to transact business in this state
does not impair the validity of its contract, deed, mortgage, security interest, lien, or act of the
partnership or prevent the partnership from defending any action, suit, or proceeding in any court
of this state. This section also adds that "a limited partner of aforeign limited partnership is not
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liable as a general partner of aforeign limited partnership solely by reason of the partnership's
having transacted business in this state without registration.” There is no such section in RE-
RULPA that deals with the transaction of business without registration or after revocation of
authority as discussed above.

Section 810 - Reinstatement Following Administrative Dissolution

FRUPA has no such section. However, this topic is dealt with in FRULPA under Section
620.178. RE-RULPA states that a limited partnership who has been administratively dissolved
may apply for reinstatement within "two years" after the effective date of dissolution. This
section states that after revocation, a domestic or foreign limited partnership may "have its
certificate of limited partnership or registration reinstated at any time upon the approval of an
annual report, serving as an application for reinstatement, signed by one general partner.” RE-
RULPA's application for reinstatement must include the name and the effective date of
administrative dissolution, the grounds for dissolution, that either did not exist or have been
eliminated, and that the limited partnership's name satisfies Section 108. RE-RULPA states that
if the Secretary of State determines that an application contains the information required and that
the information is correct, then a declaration of reinstatement shall be prepared which states this
determination and the [Secretary of State] shall sign and file the original declaration of
reinstatement and serve the limited partnership with a copy where as this section says the
department shall approve and file such application and reinstate such certificate if it is
established to the satisfaction of the department that there is no cause for revocation or that the
reasons for revocation have been corrected and when all fees and penalties imposed pursuant to
this act have been paid. RE-RULPA states that "when reinstatement becomes effective, it relates
back to and takes effect as of the effective date of the administrative dissolution and the limited
partnership may resume its activities as if the administrative dissolution had never occurred"
whereas this section does not refer to an effective date. This section, again, adds that it requires
the domestic or foreign limited partnership to amend its certificate of limited partnership or
registration application if another person has lawfully assumed the name or a name substantially
similar to the name. The name of the limited partnership whose certificate of registration has
been revoked will not be available for use until one year after the date of issuance of the
certificate of revocation. Again, this section adds that "the provisions of subsection (1) do not
exclude actions or specia proceedings by the Attorney General or any state agency or officia for
the annulment, dissolution, or cancellation of a certificate of limited partnership or of registration
for any other causes as provided by law."

Section 811 - Appeal From Denia Of Reinstatement

FRULPA and FRUPA have no such section. This section discusses the appeal process
when alimited partnership's application for reinstatement has been denied.

Section 812 - Disposition Of Assets; When Contributions Required

Section 620.8807 of FRUPA is essentially similar to that of RE-RULPA. RE-RULPA
states that any surplus remaining must be paid in cash as a distribution. This section states that
"Any surplus must be applied to pay in cash the net amount distributable to partnersin
accordance with the right to distributions’. This section adds that "Each partner is entitled to a
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settlement of all partnership accounts upon winding up the partnership business.” Upon settling
the accounts, the liquidation of the partnership assets must be credited and charged to the
partners account. "The partnership shall make a distribution to a partner in an amount equal to
any excess of the credits over the charges in the partner's account but excluding from the
calculation charges attributable to an obligation for which the partner is not personaly liable
under s. 620.8306. A partner shall contribute to the partnership an amount equal to any excess of
the charges over the credits in the partner's account.” All of thisis not stated in RE-RULPA.
This section does not provide for when a limited partnership's assets are insufficient with respect
to unsatisfied obligations when the limited partnership was not a limited liability limited
partnership. If a person does not contribute the full amount required under RE-RULPA, then the
other persons required to contribute shall contribute the additional amount. This section states
"shall contribute, in the proportions in which those partners share, partnership losses, the
additional amount necessary to satisfy the partnership obligations for which they are personally
liable." Thissection adds"A partner or partner's legal representative may recover from the other
partnersany contributions the partner makes to the extent the amount contributed exceeds that
partner's share of the partnership obligations.” This section also adds that after the " settlement of
accounts, each partner shall contribute, in the proportion in which the partner shares partnership
losses, the amount necessary to satisfy partnership obligations that were not known at the time of
the settlement and for which the partner is personally liable."

Section 620.162 of FRULPA is not as comprehensive as RE-RULPA. This section
provides "that upon the winding up of the limited partnership, the assets must be distributed as
follows" whereas RE-RULPA states "in winding up alimited partnership's activities, the assets
of the limited partnership, including the contributions required by this section must be applied to
satisfy the limited partnership's obligations to creditors including, to the extent permitted by law,
partners that are creditors.” Inthelist of assets that must be distributed, the first subsectiondeals
with creditors.” This section adds "to the extent permitted by law in satisfaction of liabilities of
the limited partnership, whether by payment or by establishment of reserves, other than liabilities
for distributions to partners.” This section does not state that "any surplus remaining after the
limited partnership complies with subsection (a) must be paid in cash as a distribution” as RE-
RULPA does. RE-RULPA specificaly providesthat if alimited partnership's assets are
insufficient to satisfy all of its obligations with respect to each unsatisfied obligation incurred
when a limited partnership was not a limited liability limited partnership, thereis alist of rules
that apply. The list provides that each person that was a general partner when the obligation was
occurred and has not been released from the obligation shall contribute to the limited partnership
to satisfy the obligation. The contribution due from each of the personsisin proportion to the
right to receive distributions. If the person does not contribute the full amount required, then the
other persons required to contribute shall contribute the additional amount necessary to discharge
the obligation, and that additional contribution isin proportion to the right to receive
distributions. If the person does not make the additional contribution, further additional
contributions are determined and due in the same manner as provided in paragraph (2). RE-
RULPA also states that the estate of the deceased individual is liable for the person's obligations
under this section and an assignee for the benefit of creditors of alimited partnership or a
partner, or a person appointed by the court to represent creditors may enforce the person's
obligation to contribute under subsection (c). This section does not provide for any of the above.
This section just states that after creditors are paid, other than liabilities for distributions to
partners under s. 620.139 or s. 620.144 and, except as provided in the partnership agreement,
debts are distributed to partners and former partners in satisfaction of liabilities for distributions
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under s. 620.139 or s. 620.144. Section 620.139 deals with interim distributions before the
dissolution and winding up of the partnership, and Section 620.144 deals with distributions upon
withdrawal. This section also adds "except as provided in the partnership agreement, to partners
first for the return of their contributions and secondly respecting their partnership interests, in the
proportions in which the partners share in distributions.”
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SECTION 601:

(@)

(b)

DISSOCIATION ASLIMITED PARTNER

A limited partner does not have the right to dissociate before termination. [thisis

new]

A limited partner isdissociated upon any of the following events:

1)
2)
3)
4)

5)

notice of person’s expresswill;

event agreed to in agreement;

expulsion per agreement;

expulsion by unanimous consent of other partnersif:

A)

B)

C)

D)

it is unlawful to continue partnership activities with the person as
limited partner;

there has been a transfer of all of the person’s transferable interest in
partnership (other than for security purposes or by court order
charging the person’s interest) [620.8601(4)(b) includes “ substantially
al™];

person is a corporation and files a certificate of dissolution, its charter
has been revoked or its right to conduct business by the jurisdiction
has been suspended and such problem is not resolved within 90 days
after notice by partnership; or

person isLLC or partnership that has been dissolved.

Application of partnership by judicial order because [620.8601(5) allows
another partner to apply]:

A)

B)

C)

person engaged in wrongful conduct that materially affected
partnership;

person willfully committed material breach of agreement or
obligation of good faith and fair dealing; or

person engaged in conduct relating to partnership activities which
makes it unreasonably practicable to carry on partnership activity
with such person asa limited partner.

if an individual, death [620.8601(7) includes appointment of guardian or judicial
determination that partner isincapable of performing duties|;

7)

if atrustee, adistribution of the trust’s entire transferable interest in partnership;
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8) if a persona representative, a distribution of the estate’'s entire transferable
interest in partnership;

9) termination of limited partner that is not an individual, partnership, LLC,
corporation, trust or estate;

10)  partnership’s participation in conversion or merger if partnership: (A) is not the
converted or surviving entity; or (B) is the converted or surviving entity but, as a
result of the conversion or merger, the person ceased to be a limited partner.

This corresponds to FS § 620.8601. The related section in FRULPA is 620.143
Withdrawal of Limited Partner, which provides that a limited partner may only withdraw
from partnership at the time or upon the occurrence of an event in agreement or
certificate. Therefore, thissection giveslimited partner power to dissociate which does not

exist under current FRULPA. The power to dissociate as a limited partner can be
overridden by the agreement.
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SECTION 602: EFFECT OF DISSOCIATION ASLIMITED PARTNER

(a) Upon dissociation as limited partner:
Except for a PR of estate of deceased partner (704), the partner has no further rights;

The person’s obligation of good faith and fair dealing continues only as to matters before
dissociation; and

Except for a PR of an estate (704) and upon conversion or merger (Article 11), any
transferable interest owned immediately before dissociation is owned by the
person as a mere transferee.

2 Dissociation does not discharge partner from obligation to other partners or partnership
which was incurred while a partner.

This corresponds to F.S. § 620.8603 for general partnership. There is no
corresponding provision in FRUL PA.
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SECTION 603: DISSOCIATION AS GENERAL PARTNER

A person is dissociated as a GP of alimited partnership upon the occurrence of any of the

following:

1)
2)
3)

4)

5)

6)

7)

notice of person’s express will;

event agreed to in agreement;

expulsion per agreement; and

expulsion by unanimous consent of other partners if any one of the following

apply:

A)

B)

C)

D)

it is unlawful to continue partnership activities with the person as limited
partner;

there has been a transfer of al or substantially al of the person’s
transferable interest in partnership (other than for security purposes or by
court order charging the person’ s interest);

person is a corporation and files a certificate of dissolution, its charter has
been revoked or its right to conduct business by the jurisdiction has been
suspended and such problem is not resolved within 90 days after notice by
partnership; or

person is LLC or partnership that has been dissolved.

Application of partnership by judicial order because [620.8601(5) allows another
partner to apply]:

A)

B)

C)

person engaged in wrongful conduct that materially affected partnership;

person willfully committed material breach of agreement or of a duty
owed to partnership or other partners per 408; or

person engaged in conduct relating to partnership activities which makes it
unreasonably practicable to carry on partnership activity with such person
as alimited partner.

the person becomes bankrupt, executes assignment for benefit of creditors, seeks,
consents to or acquiesces to appointment of trustee, receiver or liquidator of the
person or of all or substantially all of person’s property; or failing vacate the same
within 90 days after appointment;

if an individual, death, appointment of guardian or judicial determination that
partner is incapable of performing duties,
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8) if atrustee, adistribution of the trust’s entire transferable interest in partnership;

9) if a personal representative, a distribution of the estate’'s entire transferable
interest in partnership;

10) termination of general partner that is not an individual, partnership, LLC,
corporation, trust or estate;

11)  partnership’s participation in conversion or merger if partnership: (A) is not the
converted or surviving entity; or (B) is the converted or surviving entity but, as a
result of the conversion or merger, the person ceases to be a general partner.

Paragraph (1) may not be eliminated by partnership agreement but Paragraph (5)

may be. This corresponds to F.S. § 620-8601 with no distinction except Section 603(11)
appliesto conversions and mergers.

Comparison to FRUL PA § 620.124 Events of Withdrawal.

620.124(2) provides that a per son ceasesto be a general partner when he assigns his

interest under 620.152. RE-RUL PA 603(4)(b) requires that in addition to the transfer, the
other partnersneed unanimous consent to expel.

RE-RULPA 603(4) authorizes other partners to unanimously consent to terminate
general partner under certain circumstances.

RE-RUL PA 603(11) addressestermination as a result of conversion or merger.

RE-RULPA 603(5) allows partnership to ask Court to be dissociated.
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SECTION 604: PERSON’'S POWER TO DISSOCIATE AS A GENERAL PARTNER,;
WRONGFUL DISSOCIATION

@ General Partner can dissociate at any time(right or wrong) by express will.
(b) Dissociation as a GP iswrong if:
(@D} it isin breach of agreement; or
2 it occurs before termination of the partnership, and
(A) the person withdraws as GP by express will;
(B) the person is expelled by judicia determination;
(C) the person is dissociated by becoming bankrupt; or

(D) the person is not an individua, trust or estate and
is expelled because of dissolution or termination.

(c) aGP that wrongfully dissociatesis liable to the partnership
and to other partners for damages caused.

This provision corresponds to FS 8 620.8602 and is almost identical except in F.S. §
620.8602(2)(b)(1) is limited if withdrawal follows within 90 days after another partner’s
dissociation by death or otherwise under 620.8601(6)-(10) or wrongful dissociation (See
620.8602(2)(b)(1)).

FRULPA 8 620.142 also provides that a general partner may withdraw at any time

and a general partner that withdraws in violation of the agreement will be responsible to
the partnership for damages.
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SECTION 605: EFFECT OF DISSOCIATION AS GENERAL PARTNER

@ Upon dissociation:
1) the person’s right to in management terminates;
2 the person’s duty of loyalty terminates;

3 the person’s duty of loyalty and duty of care continue only with respect to matters
arising before dissociation;

4 the person may file statement of dissociation pertaining to the person and at the
request of the partnership, shall sign an amendment to the certificate stating
person has dissociated; and

) any transferable interest owned in capacity as GP is owned by person as mere
transferee.

(b) Dissociated person is not discharged from obligation to partnership or other partners
which were incurred while general partner.

This corresponds to F.S. 620.8603(2) except this section has added (a)(4) (helpful
because it provides constructive notice to 3¢ parties), (a)(5) (helpful from creditor
protection standpoint) and (b). In addition, F.S. 620.8603(2)(a) appears to allow general
partner to continue with management rights through winging up.

No corresponding provision in FRULPA except F.S. 620.142 which holds general
partner who wrongfully dissociates responsible for damages.
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SECTION 606: POWER TO BIND AND LIABILITY TO LIMITED PARTNERSHIP
BEFORE DISSOLUTION OF PARTNERSHIP OF PERSON
DISSOCIATED AS GENERAL PARTNER

@ After person is dissociated as a GP and before limited partnership is dissolved,

converted or merged out of existence, the limited partnership is bound by an act
of the person only if:

@ the act would have bound the limited partnership under
Section 402 before dissociation(i.e., GP has authority or is acting as
agent to carry on business); and
2 at the time the other party enters the transaction:

(A) lessthan 2 years has passed since dissociation; and

(B) the other party does not have notice of the dissociation and
reasonably believes the person is a GP.

(b) If the limited partnership is bound under (a), the dissociated person isliable:
@ to the limited partnership for damages caused; and
2 to the general partner or other person for damages caused.
This follows F.S. § 620.8702. However, F.S. 8620.8702 provides that a limited partnership
may only be bound within 1 year after partner dissociates as opposed to 2 years. | like a
shorter time period. 620.8702 also applies constructive noticeto limited liability. | likethe
constructive notice provision since the limited partnership can just file with the Secretary

of State and limit liability. Section 606(b) extends liability of a dissociated person to a
general partner or other person for damage caused.
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SECTION 607: LIABILITY TO OTHER PERSONS OF PERSON DISSOCIATED

AS GENERAL PARTNER (Titleisconfusing at best)

@

(b)

(©

(d)

C)

Dissociation of a GP does not discharge such person from partnership obligation
incurred before dissociation. Dissociated GP is not liable for partnership
obligations incurred after dissociation EXCEPT as provided in (b) and (c):

if persons dissociation resulted in dissolution and winding up of partnership, heis
liable under Section 404 (jointly and severally on partnership obligations) on
obligations incurred by partnership under Section 804 (GP is winding up
partnership after dissolution).

if person whose dissociation did not result in dissolution and winding up of
partnership, he is liable on a transaction entered into after dissociation only if:

1) a GP would be liable on the transaction; and

2 at time of transaction, it has been less than 2 years since dissociation and
other party does not have notice of dissociation and reasonably believes
person isa GP.

GP may be released from partnership liability if agreement is entered into with
creditor and partnership.

a dissociated GP is released from partnership obligation if partnership’s creditor
(with notice of person’s dissociation and without person’s consent) agrees to
materially ater the nature or time of payment of the obligation.

Thisfollows F.S. §620.8703:
RE-RUL PA 607(b) isnot included in 620.8703. Added protection for partnership

during winding up phase.

RE-RUL PA 607(c) extends 620.8703 time period from 1 year to 2 years and

620.8703 relieves dissociated GP from liability if other party
had constructive notice.

RE-RUL PA 607 (d) 620.8703 allows the dissociated partner to be released by

agreement with creditor and the partners (as opposed to the
partnership) continuing the partnership.

RE-RUL PA 607(e) isidentical to 620.8703(4).
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RE-RULPA Provision

Changesin Relation to Current Law

Current Law

Section 601: Disassociation
as Limited Partner

Summary: This section istaken almost verbatim
from section 620.8601 of the general partnership
law, so it completely replaces the current concept of
“withdrawal” in section 620.143. Under current
law, alimited partner has the power to withdraw
only if provided by the partnership agreement.
Under the proposed law, alimited partner does not
have the right to disassociate but does have the
power to disassociate, unless the agreement
provides otherwise. Finally, current law does not
address the involuntary withdrawal of limited
partners, but the proposed law, following section
620.8601 (with some changes), allows for
involuntary disassociation.

Right to disassociate voluntarily. Under current
law, alimited partner may withdraw from the
partnership only if the partnership agreement so
provides. Section 601(a) expressly providesthat a
limited partner has no right to disassociate, but
because this section can be modified by the
partnership agreement, the law is basically the
same.

Power to disassociate voluntarily. A limited
partner has the power to disassociate under a
"express will" provision; however, thereis no
provision preventing this from being changed by the
partnership agreement (unlike for general partners,
see section 110(b)(8)).

Involuntary disassociation. Current limited
partnership law does not address the involuntary
withdrawal of alimited partner. The events causing
alimited partner to disassociate involuntarily are
taken from section 620.8601 with the following
changes:

(1) Section 620.8601(4)(b) allows for the expulsion
of apartner who transfers "all or substantially all"
of itstransferable interest, while section
601(b)(4)(B) islimited to the transfer of "all" of the
interest,

(2) Section 601(b)(4)(D) and (9) add "limited
liability company" to thelist of entity partners that
are disassociated because of dissolution or
termination,

(3) thereis no provision in section 601 for the
disassociation of alimited partner because of
bankruptcy,

(4) thereis no provision in section 601 for the
disassociation of alimited partner because of the

appointment of a quardian or because of a court

Section 620.8601: Events Causing
Partner's Disassociation; 620.143:
Withdrawal of Limited Partner
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order declaring the partner incapable of performing
his duties,

(5) Section 601(b)(10), disassociation because of
the merger or conversion of the limited partnership
in certain circumstances, has no current parallel,
and

(6) the partnership agreement can vary the judicial
expulsion provisions of section 601(b)(5), unlike
the section 620.8601(5) rules which cannot be
varied.

Section 602: Effect of
Disassociation as Limited
Partner

Summary: This section is substantially equivalent
to the general partnership disassociation law,
sections 620.8603 and 620.8703(1), and completely
replacesthe “withdrawal” concept embodied in
current limited partnership law. The biggest change
isin section 602(3), which displaces section
620.144. Under current law, withdrawing limited
partners receive the fair value of their interests
based on their right to receive distributions. Under
the proposed law, disassociating limited partners
would continueto hold their interest as “ mere
transferees,” and are not entitled to any payments.

Effect of disassociation. The proposed law is
substantially equivalent to current FL general
partnership law in that the rights and duties of the
disassociating limited partner terminates (special
rules apply when the limited partner dies, see
section 704). Section 602(3) constitutes a major
changein the law. It states that upon disassociation,
alimited partner continueto own itsinterestsas a
"mere transferee." Under current FL law, section
620.144, awithdrawing limited partner is entitled to
receive the fair value of itsinterest as of the date of
withdrawal plus any distributionsto whichitis
entitled. Under RE-RULPA sections 505 and
602(3), however, a disassociated limited partner is
not entitled to any distributions or the fair value of
itsinterest; instead, it becomes a mere transferee of
its own transferabl e interest under section 702.
Lastly, section 602(b) isnew, but it issimilar to
section 620.8703(1) in that both state that a
disassociated partner's obligations that were
incurred while it was a partner are not discharged
solely because of disassociation. 602(b) also
extends thisrule to apply to obligations the partner
owes to other partners.

Section 620.144: Distribution
Upon Withdrawal; Section
620.8603: Effect of Partner's
Disassociation; 620.8703(1):
Disassociated Partner's Liability
to Other Persons

Section 603: Disassociation
as General Partner

Summary: Section 603 completely replaces current
law on the involuntary withdrawal of general
partners from alimited partnership, section
620.124. The proposed law is substantially
equivalent to current FL law, section 620.8601, on
the disassociation of general partners from general
partnerships. While there are many similarities
between sections 620.124 and 620.8601, there are
also some differences. In addition, the proposed law
changes section 620.8601. The only major addition

Section 620.124: Events of
Withdrawal of General Partner;
620.8601: Events Causing Partner
Disassociation
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is603(b)(11). This section providesfor
disassociation when the partnership merges or
converts under Article 11 and the partnership either
(1) does not survive, or (2) survives, but the general
partner ceases to be a partner (thisisthe same rule
601(b)(11), which applies to limited partners).

Involuntary withdrawal versusinvoluntary
disassociation. The events causing the withdrawal
of ageneral partner under current law are laid out in
section 620.124. While there are many similarities
between this section, the general partnership
disassociation section (620.8601), and the proposed
law, there is one major difference. Under current
law, the assignment of its partnership interest under
section 620.152 causes a general partner to
withdraw. Under the proposed law and general
partnership law, however, atransfer of the partner’s
transferable interest does not result in
disassociation.

Other differences between section 620.8601 and
section 603. Besides the addition of 603(b)(11),
which is discussed in the summary, there are other
minor differences. First, "limited liability company"
is added to thelist of entity partnersthat are
disassociated because of termination or dissolution.
Second, like section 601 and unlike current law, the
judicial expulsion provisions may be varied by the
partnership agreement. Finally, note also that unlike
the limited partner disassociation section, the power
to disassociate cannot be taken away from a general
partner.

Section 604 Person's Power
to Disassociate as General
Partner, Wrongful
Disassociation

Summary: Section 604 completely replaces current
law on the voluntary withdrawal of a general
partner from alimited partnership, section 620.142.
The proposed law is substantially equivalent to
current FL general partnership law on the
disassociation of general partners from general
partnerships, section 620.8602. The basic rules do
not change, but there are some differences between
the proposed law and section 620.8602. M ost
importantly, the proposed law makes all voluntary
disassociations, and some involuntary
disassociations, wrongful.

Voluntary withdrawal versus voluntary
disassociation. Under current withdrawal law, a
general partner has the power to withdraw at any
time, and has the right to withdraw unless the
partnership agreement provides otherwise. The
proposed rule carries this same rule forward, giving
ageneral partner the power to disassociate even if it
iswrongful. This section is basically the same as
current FL general partnership law, section
620.8602. Both also provide damages for wrongful

withdrawals and disassociations.

Section 620.142: Withdrawal of
General Partner; 620.8602:
Partner's Power to Disassociate,
Wrongful Disassociation
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Differences between section 620.8602 and section
604. First, section 604(b)(2) modifies section
620.8602(2)(b). Under current law, the
disassociation of ageneral partner iswrongful if (1)
the partnership isfor a“ definite term or particular
undertaking,” and (2) the partner is disassociated
under certain provisions. The proposed law
modifies this rule by stating that disassociation
under those same provisions (express will,
bankruptcy, judicial expulsion, willful dissolution
or termination of certain entity partners) is always
wrongful.

Second, section 604(b)(2)(A) modifies section
620.8602(2)(b)(1) by deleting the exceptions that
make certain express will disassociations not
wrongful. According to the Comment, itis
expected that all general partners will remain with
the partnership until the winding up. Finally, section
604(c) makes the wrongful disassociation liability
provision expressly subject to the rules
distinguishing direct and derivative actions.

Section 605: Effect of
Disassociation as General
Partner

Summary: Like section 602, which deals with
limited partners, this section is substantially
eguivalent to general partnership disassociation law,
sections 620.8603 and 620.8703(1), and completely
replaces the “withdrawal” concept embodied in
current limited partnership law. Also like section
602, the biggest change isin what the disassociating
general partner is entitled to upon disassociation.
Under current law, section 620.144, withdrawing
general partners receive the fair value of their
interest based on their right to receive distributions.
Under the proposed law, section 605(5),
disassociating general partners continue to hold
their interests as “ mere transferees,” and are not
entitled to any payments. In addition, the proposed
law deletes the exceptions in the current statute that
allows ageneral partner to participatein the
winding up of the partnership even after
disassociation (see sections 605(a)(1), (3)).

Additionsin the proposed law. Other sectionsthe
proposed law come from avariety of sources.
Section 604(a)(4) is anotice provision that isin part
similar to section 620.109(2)(a)(2). Like that
section, section 604(a)(4) requires the partnership tg
amend its certificate to show that the general

partner has disassociated. Also, like section
620.8704, it expressly permits the general partner to
file a"certificate of disassociation" with the
Secretary of State. Both these certificates serve as
constructive notice, protecting the general partner
from being held liable for certain obligations post
disassociation (see section 607) and protecting the

partnership from being bound by the former

Section 620.8601: Effect of
Partner's Disassociation; 620.109:
Amendment to, or Restated,
Certificate of Limited Partnership,
620.8704: Statement of
Disassociation; 620.8703:
Disassociated Partner's Liability
to Other Persons
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partner's acts (see section 606).

Finally, like sections 602(b) and 620.8703(1),
section 605(b) states that disassociation does not, by
itself, relieve ageneral partner from its obligations
to third parties. In addition, section 605(b) extends
this rule to include obligations owed to other
partners.

Section 606: Power to Bind
and Liability to Limited
Partnership Before
Dissolution of Partnership of
Person Disassociated as
General Partner

Summary: Section 606 is basically equivalent to
current FL general partnership law, section
620.8702. The only major differenceisthat FL law
gives a disassociated partner the power to bind the
partnership for 1 year, while section 606 provides
for 2 years. The current law provides that a
disassociated partner isliable for any damages
caused to the partnership because of the obligation
it incurred. Section 606(b) extends thisliability to
include any damage caused to another partner or
person as well.

Section 620.8702: Disassociated
Partner's Power to Bind and
Liability to Partnership

Section 607: Liability to
Other Persons of Person
Disassociated as Generdl
Partner

Summary: Section 607 is substantially equivalent
to general partnership law, section 620.8703. Unlike]
that section, however, section 607 separates
disassociations that result in dissolution from those
that do not. For disassociations that do not result in
dissolution, the law is similar to section 620.8703.
The only major differenceis that FL law imposes
liability for obligationsincurred "within 1 year" of
disassociation, while section 606 provides for 2
years of liability.

If the disassociation results in dissolution of the
partnership, the disassociated partner has the same
liability asthe other general partners for the binding
acts of partners post dissolution (see section 804)

Section 620.8703: Disassociated
Partner's Liability to Other
Persons

Section 701: Partner's
Transferable Interest

Summary: This section provides that the only
transferable interest is the partner's economic
interest, which is the right to receive distributions
(see section 102(22)). According to the Comment,
this continues current law. However, current law
defines the transferable interest to mean (1) the
partner's share of the profits and losses of the
partnership, and (2) the partner’ s right to receive
distributions of partnership assets (see sections
620.102(10) and 620.8502). In all the sections, the
transferable interest is designated personal property
(see sections 701, 620.149, 620.8502).

Section 620.149: Nature of
Partner's Interest in Limited
Partnership; 620.8502: Partner's
Transferable Interest in
Partnership

Section 702: Transfer of
Partner's Transferable
Interest

Summary: Section 702 completely replaces the
current law on assignment of limited partnership
interests, section 620.152, with a statute that is
modeled after general partnership law, section
620.8503. The new section changes the
terminology, using "transfer" and "transferee”
instead of "assignment" and "assignee.” The
Comment indicates, however, that the substance of

the two laws is the same, and the RUPA section wag

Section 620.152: Assignment of
Partnership Interest; Section
620.154: Right of Assignee to
Become Limited Partner; Section
620.8503: Transfer of Partner's
Transferable Interest
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preferred because it is more clear and detailed asto
the exact status of transferees. There are some
differences, however.

First, under 620.152(1)(d), the assignor "ceases to
be a partner and to have the power to exercise any
rights or powers of a partner upon assignment of

al" itsinterest. Under section 702(a) and (d),
however, atransfer of a partner's entire interest does
not, "by itself," disassociate the partner, and it
retains all itsrights as a partner other than its
economic rights.

Second, section 702 del etes a section
620.8503(2)(c) which allows atransferee to seek a
judicial determination that the winding up of a
partnership is eguitable.

Third, section 702(c) statesthat atransfereeis
entitled to an accounting "only from the date of
dissolution,” but section 620.8503 sets that date as
"the latest account agreed to by all the partners.”

Finally, section 702(g) is taken from section
620.154(2), which details when an assignee
becomes alimited partner. Most of section 620.154
isnot apart of the new law, and section 620.154(2)
is reworded. Under both laws, the new partner or
transfereeis liable both for the contributions of the
transferor and for any improper distributions. Under
the new law, however, the transferee is not
obligated for liabilities that it did not know about,
which deletes the portion of section 620.154(2) that
obligates an unknowing new partner so long as the
liability was ascertainable from the partnership
agreement.

Section 703: Rights of
Creditor of Partner or
Transferee

Summary: This section follows the same basic rule
asthe current law, section 620.154, but is modeled
after the general partnership law, section 620.8504.
Both laws allow for acharging order, but the
proposed law is much more detailed then section
620.153. Unlike current law, the new section
expressly providesthat it appliesto the creditors of
both partners and transferees. Additional detailed
provisions dealing with foreclosure, redemption,
and other matters are taken directly from section

620.8504.

Section 620.153: Rights of
Judgment Creditor of Partner;
Section 620.8504: Partner's
Transferable Interest Subject to a
Charging Order
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Section 704: Power of
Estate of Deceased Partner

Summary: This section differs from current law,
section 620.155, in a number of ways. First, the
current law applies to both deceased and
incompetent partners, while this section applies
only to deceased partners. Second, the current law
expressly givesrights to the representatives of
business entities who are terminated, while the new
section simply applies to representatives of partners
who "die." Third, the current law givesthe
representative the right to exercise "all the partner's
rights" (including any rights assigned so that the
assignee could become alimited partner) for the
purposes of settling the estate, while the new
section only gives the representative the rights to
act asa"current limited partner under section 304."
Thus, the new section gives the representative only
the informational rights of alimited partner, and in
all other matters treats the representative as a
transferee (see section 702).

Section 620.155: Power of Estate
of Deceased or Incompetent
Partner

Section 801: Nonjudicial
Dissolution

Summary: This section, while in some ways
similar to current law, section 620.157, has some
major differences.

First, current law mandates dissolution upon written
consent of all the partners. The proposed law, on the
other hand, allows for dissolution by consent (with
no writing requirement) of (1) all general partners,
and (2) limited partners that own amajority of the
right to receive distributions as limited partners
(thus, transferee rights are not relevant) at thetime
the consent isto be effective.

Second, current law mandates dissolution upon the
withdrawal of ageneral partner, unlessthereis
another general partner and the partnership
agreement permits the partnership to continuein
such an event. The proposed law does not |ook to
the partnership agreement. Instead, if thereis
another general partner, the partnership continues
unless the partners owning a majority of the rights
to receive distributions as partners (again, transferee|
rights are not relevant) consent to dissolution within
90 days of the disassociation.

Under current law, even if there are no other
general partners, or the partnership does not allow
the remaining general partners to continue the
business, dissolution would not occur if all the
partners agree in writing, within 90 days of the
withdrawal, to (1) continue the partnership, and (2)
to appoint additional general partnersif necessary
or desired. The proposed law takes a similar
approach. On the disassociation of all the general
partners, the partnership will dissolve unless within
90 days (1) the limited partners owning a majority
of the distribution rights as limited partners consent

to admitting a general partner, and (2) at |east one

Section 620.157: Nonjudicial
Dissolution
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general partner is actually admitted (this makes
admission of ageneral partner expressly required,
unlike the current law).

Finally, the proposed law adds two eventsto the list
of eventsthat cause dissolution. First, the
partnership is dissolved 90 days after the
disassociation of the last limited partner unless the
partners admit another limited partner. Second, like
section 820.8805, the partnership may file a
statement of dissolution (see section 809).

Section 802: Judicial
Dissolution

Summary: This section is almost identical to
current law. However, the proposed law allows for
an application "by a partner" while current law
states"by or for apartner.”

Section 620.158: Judicial
Dissolution

Section 803: Winding Up

Summary: This section is modeled after general
partnership law, sections 602.8802 and 602.8803,
but is nevertheless similar to current limited
partnership law, section 602.159. However, there
are some differences.

First, Section 803(b), which detail s the winding up
activities, separates the activities that “may” be
done and the activities that “shall” be done. The
permissive activities are taken almost verbatim
from section 620.8803(3), but most have parallel
provisionsin section 620.159. The differences are
asfollows: (1) unlike current law, section 803(b)(1)
expressly allows the partnership to amend its
certificate to state that it is dissolved, (2) section
620.159 allows the partnersto “gradually” wind up
the business, while section 803 allowsfor a
“reasonabletime,” (3) section 803 allows for “all
other necessary acts,” while section 620.159 does
not, and (4) section 803 encourages settlement of
disputes by mediation or arbitration, while section
620.159 does not.

The mandatory activitiesin section 803 are all
expressed as permissive activitiesin section
620.159. The only difference in substance,
however, isthat section 620.159 states that all
winding up activities must not affect the liability of
limited partners, while section 803 has no such
statement.

Second, section 620.159 makes clear that the

Section 620.159: Winding Up
Affairs of Limited Partnership
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general partnerswind up the business, and if there
are none, then either the limited partners or a court
appointed “liquidating trustee” does so. Section 803
isdifferent. It expressly provide that the general
partners wind up the business, and if there are no
general partners, it providestwo options that are
unlike the options in section 620.159.

Instead of allowing the limited partnersto wind up
the business, section 803(c) allows the limited
partners to appoint a person to do so. This person
has the powers of ageneral partner, but is not
actually ageneral partner and thereforeis not
subject to their fiduciary duty. Appointment is by
consent of the limited partners owning a majority of
rightsto receive distributions as limited partners (so
transferee rights areirrelevant).

Alternatively, section 803(d) allows a court, for
good cause, to appoint a person to wind up the
partnership, but only if a person is not appointed by
the limited partners under 803(c) within a
“reasonabletime.” Moreover, current law allows a
partner, a partner’ slegal representative, or a
transferee to request a court appointment. Under
section 803(d), only a partner may make such a
request.

Section 804: Power of
General Partner and Person
Disassociated as General
Partner to Bind Partnership
After Dissolution

Summary: Unlike current law, section 620.8804,
section 804 is divided between post-dissolution acts
by partners and post-dissol utions acts by
disassociated partners. The substance of the law,
however, is the same. Section 804(a), dealing with
the binding effects of acts done by partners after
dissolutions, is the same as section 620.8804.

Thereisno parallel to section 804(b), dealing with
the binding effects of acts done by disassociated
partners, in the FL dissolution provisions, though
the section is similar to the “binding effect” law in
the disassociation section. Section 804(b)(1)
replicates section 606(a) (which issubstantially
equivalent to 620.8703(2)), which deals with the
binding effects of acts done by a disassociated
partner when there is no dissolution. The only
differenceisin that all similar sections, the FL laws
limits the binding effect to 1 year while the
proposed law limitsit to 2 years.

Section 620.8804: Partner’s
Power to Bind Partnership After
Dissolution

Section 805: Liability After
Dissolution of General
Partner as General Partner to
Limited Partnership, Other
General Partners, and
Persons Disassociated as
General Partner

Summary: Like section 804, and unlike current
law, section 805 also is divided between
disassociated partners and partners. Section 805(a)
& (a)(1), dealing with general partners’ liability to
the partnership for acts not appropriate to winding
up, isthe same as section 620.8806(2). Section
805(b) & (b)(1), dealing with disassociated
partners' liability to the partnership for binding the
partnership, is the same as section 606(b) (whichis

equivalent to 620.8702(2)).

Section 620.8806: Partner’s
Liability to Other Partners After
Dissolution
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Like section 606(b), however, both 805(a) and (b)
also extend liability to any damages caused to other
general partnersor to any other person, instead of
merely to damages caused to the partnership.

Section 806: Known Claims
Against Dissolved Limited
Partnership

Summary: This section istaken from the Uniform
Limited Liability Company Act (ULLCA Section
807) and has no equivalent in current Florida
partnership law. The section lays out a procedure by
which the dissolved partnership may dispose of
known claims. If the partnership follows the notice
procedures laid out in 807(b), and the claimant
either failsto return the claim or failsto commence
an action to collect the claim within the specified
time frames, then the claim is barred as against the
partnership, the general partners, and any
disassociated partners. Known claims do not
include any claimsthat are contingent as of the date
of dissolution or are based on an event that occurred
after that date.

None

Section 807: Other Claims
Against Dissolved Limited
Partnerships

Summary: This section istaken from the Uniform
Limited Liability Company Act (ULLCA Section
808) and has no equivalent in current Florida
partnership law. Similar to section 806, it lays out a
procedure by which the partnership can dispose of
claimsthat are not “known.” If the partnership
complies with the publication rules of 808(b), the
claims are barred if the claimant either failsto claim
or failsto commences an action to collect the claim
within the specified timeframes.

None

Section 808: Liability of
General Partner and Person
Disassociated as Generd
Partner When Claim Against|
Limited Partnership Barred

Summary: This section has no equivalent in FL
law. It statesthat if aclaim isbarred under either
section 806 or 807, any corresponding claim is also
barred against general partners under their normal
joint and several liability (see section 404).

None

Section 809: Administrative
Dissolution

Summary: This section istaken from the Uniform
Limited Liability Company Act (ULLCA Sections
809 and 810) and has no equivalent in current
Florida partnership law. It provides that the
Secretary of State may dissolve alimited
partnership for failing to, within 60 days of their
due date, (1) pay required fees to the “ specified
filing officer” or (2) deliver its annual report to the
Secretary. After receiving a notice of determination
that grounds exist to dissolve the partnership, the
partnership has another 60 days to cure the problem.
If the partnership is dissolved by the State, it must
wind up its activities under section 803 and
liquidate under section 812.

None
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Section 810: Reinstatement
Following Administrative
Dissolution

Summary: This section istaken from the Uniform
Limited Liability Company Act (ULLCA Section
811) and has no equivalent in current Florida
partnership law. It provides that an administratively
dissolved partnership can be reinstated by the State
if it follows the proceduresin the statute. The
partnership must (1) file areinstatement application
within 2 years of dissolution, (2) show that the
grounds for dissolution have been cured or did not
exist, and (3) show that its name meets the section
108 requirements. If the application is accepted, the
reinstatement relates back to the date of dissolution
and the partnership continues as if the dissolution
had never occurred.

None

Section 811: Appeal From
Denial of Reinstatement

Summary: This section istaken from the Uniform
Limited Liability Company Act (ULLCA Section
812) and has no equivalent in current Florida
partnership law. It provides that if the application
for reinstatement under section 810 is denied, the
Secretary of State must prepare a notice explaining
why it was denied. Within 30 days of this notice,
the partnership may appeal thisdecision to the
courts. The court may then either summarily order
the State to reinstate the partnership or take any
“other action the court considers appropriate.”

None

Section 812: Disposition of
Assets; When Contributions
Required

Summary: The proposed distribution section
adopts the same basic claim priority scheme as both
the current limited partnership and general
partnership laws. Section 812 is modeled after
general partnership law, section 620.8807, though
there are some procedural differencesin
determining the amount of contributions owed at
dissolution.

Claim priority. The claimants with the highest
priority are the creditors of the partnership,
including partners who are also creditors. The
current law makes clear that liabilities for
distribution to creditors are not part of this class, buf
the proposed law has no such language.

Next, any remaining assets must be distributed in
cash to the partners. Thisis different from section
620.162, which separates distributionsinto three
classes: (1) liabilities for distributions, (2) return of
contributions, and (3) any remaining assets. The
Comment to the proposed law makes clear that
contributions are only necessary to satisfy the
liabilities for distributions, and not to settle any
capital losses.

Process of determining contributions. The main
difference is determining the amount of
contributions needed to satisfy the partnership’s
obligationsis procedural, and not substantive.
Section 620.8807 uses a process by which partner
accounts are first settled, and the partner contributeg

Section 620.162: Distribution of
Assets; Section 620.8807:
Settlement of Accounts and
Contributions Among Partners
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the amount by which the charges to his account
exceed the credits. Following this, the partner must
then contribute a proportional amount if itis
necessary to satisfy obligations not known of at
settlement.

The process under section 812 is different. Thereis
no settlement procedure; instead, the general
partners must simply contribute their proportional
amount for any obligation they are liable for that
was not settled by the partnership assets. The
recovery, enforcement and liability provisions are
the same, however, in both laws.

Section 1201: Uniformity of
Application and
Construction

Summary: The section simply callsfor the uniform
application and construction of thislaw in all the
states. Currently, Florida has included such a clause
inits general partnership and limited partnership
laws.

Section 620.184: Construction
and Application of Act; Section
620.81001: Uniformity of
Application and Construction

Section 1202: Severability |[Summary: This section isastandard severability [None
Clause clause. While the former uniform acts had such a
clause, FL has not adopted them with respect to its
partnership acts.
Section 1203: Relationto  [Summary: Thissectionisnot in current FL law. It [None
Electronic Signaturesin provides that the Act partially modifies, limits, or
Global and National supercedes the federal law. It also prohibits the
Commerce Act electronic delivery of any reguired notices.
Section 1204: Effective date|Summary: Providesfor the effective date of the  [None

Section 1205: Repeals

Act and any previous lawsthat are repealed by the
Act.

Section 1206: Application tg
Existing Relations

Summary: Unlike current law, section 1206
identifies a number of provisionsthat never
automatically apply to a pre-existing partnership,
even after the all -inclusive date; instead, the
provisionswould only apply viaan election. This
list can be found in section 1206(c), and includes
(1) the perpetual duration provision (104(c)), (2) the
provision requiring the partnership’s certificate to
state whether it isalimited liability limited
partnership, (3) the limited partner disassociation
sections (601 and 602); (4) the general partner
expulsion by consent provision (603(4)); (5) the
general partner expulsion by judicial order
provision (603(5)); and (6) the dissolution when a
general partner disassociates provision (801(3)). In
these cases, the law as it exists currently would

apply.

Section 620.184: Construction
and Application of Act; Section
620.9901: Applicability
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Section 1207: Savings
Clause

Summary: none

Section 620.9902: Savings Clause
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Sub-Committee |V
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MERGERS AND CONVERSIONS
(Article 11 of RE-RULPA)

FLORIDA STATUTES

RE-RULPA

CHAPTER 620

Corresponding Sections

The following are contained in FRUL PA:

620.201 - Merger of Domestic LP

?? Horida LP may merge with or into one
or more other business entities
(including foreign and incorporated)

?? Requires Florida LLC and corporation
parties to comply with 608 and 607

?? Detailed mandatory/permissible plan of
merger contents

Section 1106 - Merger [involving LP]

?? LP may merge with or into one or
more other organizations (including
foreign and incorporated)

Requires authorization of merger by
other organizations governing
statutes; not prohibited by law of
jurisdiction of other organizations
governing statutes, and each
organization complies with its
governing statute

Detailed mandatory plan of merger
contents

7?

620.202 - Action on Plan of Merger
?? All GP's approve in writing (unless PA
otherwise provides)
?? Magority of eachclassof LP’s in
writing (unless PA otherwise provides)
All GP’s of surviving partnership must

agree in writing to be GP

Detailed notice requirements for
approval

“Fair Vaue” determination and offer

Detailed permissible notice
requirements

33

Section 1107 - Action on Plan of Merger
by Congtituent LP

?? All partners must consent to plan
(subject to Sec. 1110)

?? Prior to filing articles of merger, the
plan may be amended or abandoned
after approved with same consent
required to approve the plan
(subject to Sec. 1110 and
contractual rights)

Section 1110 — Restrictions on Approval of
Conversions/Mergers and on Relinquishing
LLLP Status

?? |If partner would have persond
liability upon merger, must have
consent of such partner unless PA
provides for approval by less than
all partners and partner consented to
such provision in PA

?? All GPs must consent to amend
certificate of LP deleting LLLP
status unless PA provides for
amendment by less than all GPs and
GP not consenting to amendment
has conserted to such provision in

PA

A-122




FLORIDA STATUTES

RE-RULPA

CHAPTER 620

Corresponding Sections

?? Consent to PA required by Section
1110 is not made by consenting to
provision that allows PA to be
amended by fewer than all partners

620.203 - Articles of Merger
?? Detailed mandatory contents
?? Permissible real estate records filing
?? Serves as cancellation of disappearing
Florida LP party

Section 1108 — Filings Required for
Merger; Effective Date
?? Articles of merger must be signed
by all GPs listed in certificate of LP
and authorized rep. of other
organization and filed with State
?? Detailed mandatory contents
?? Effective upon filing of articles of
merger or as otherwise specified in
articles of merger

620.204 - Effect of Merger
?? Assets vest and liabilities/claims
assumed by surviving entity
?? Title vests w/o reversion or impairment;
mandatory filing of certified Articlesin
real property records

?? Terminating GP’s liable for only pre-

merger debts and not for dissenters
claims, except for debts of bonafide
post merger creditors

Ownership interests converted as plan
provides and owners' rights limited as
plan provides

Section 1109 — Effect of Merger
?? New surviving organization comes
into existence and merged
organization ceases to exist
Assets vest and liabilities/claims
assumed by surviving organization
Except as otherwise agreed, merger
does not dissolve LP
If new surviving organization,
certificate of LP or other
organizational document becomes
effective
If old surviving organization,
amendments to organizational
documents become effective
Foreign surviving organization
consents to jurisdiction to enforce
obligation if merged organization
was subject to suit in state to
enforce obligation and appoints
Sec. of State as agent for service of
process on such obligation
Section 1111 — Liability of GP After
Conversion/Merger
?? GPsof merged LP continue to be
liable for pre-merger debts, subject
to the provisions of the Act where
surviving organization is deemed to
be merged LP; surviving

organization may seek contribution

A-123




FLORIDA STATUTES

RE-RULPA

CHAPTER 620

Corresponding Sections

from GPs of merged LP for any
amount surviving organization is
required to pay under Act

GP of merged LP (that is not an
LLLP) is persondly liable for debts
of post merger creditors who
reasonably believe that the
surviving organization is the
merged LP

Dissociated GPs of merged LP (that
isnot an LLLP) is personadly liable
for debts incurred less than 2 years
from the dissociation to post merger
creditors who do not have notice of
dissociation or merger and who
reasonably believe that the
surviving organization is the
merged LP, the merged LP was not
an LLLP, and the GPwasa GPin
the merged LP

620.205 — Rights of Dissenting Partners
?? Very detailed description of dissenters

rights and procedure for asserting same

None

The following are contained in FRUPA:

620.8901 - Definitions

Section 1101 - Definitions

620.8902 - Conversion of Pshpto LP

?? Pshp may convert to LP

?? Must be approved by all partners
(unless PA otherwise provides)
Effective upon filing (or later specified
date) of certificate which includes:
-statement that Pshp converted to LP,
-former name; and
-statement confirming conversion
approved as required

7

333

of 620.8902 to each P

Requires notice of conversion and copy

Section 1102 — Conversion [involving LP]

?? LP may convert to amother
organization or another
organization may convert to an LP
Requires authorization of
conversion by other organizations
governing statutes; not prohibited
by law of jurisdiction of other
organizations governing statutes;
and each organization complies
with its governing statute
Detailed mandatory plan of
conversion contents
Section 1103 — Action on Plan of
Conversion by Converting LP

?? All partners must consent to plan

(subject to Sec. 1110)
?? Prior to filing articles of

7?
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FLORIDA STATUTES

RE-RULPA

CHAPTER 620

Corresponding Sections

conversion, the plan may be
amended or abandoned after
approved with same consent
required to approve the plan
(subject to Sec. 1110 and
contractual rights)
Section 1110 — Restrictions on Approval of
Conversions/Mergers and on Relinquishing
LLLP Status
?? |If partner would have persond
liability upon conversion, must
have consent of such partner unless
PA provides for approval by less
than all partners and partner
consented to such provision in PA
All GPs must consent to amend
certificate of LP deleting LLLP
status unless PA provides for
amendment by less than all GPs and
GP not consenting to amendment
has consented to such provision in
PA
Consent to PA required by Section
1110 is not made by consenting to
provision that allows PA to be
amended by fewer than all partners

620.8903 - Conversion of LP to Pshp
?? LP may convert to Pshp
?? Must be approved by all partners
(regardless of PA)
?? Pshp must cancel certificate of LP
?? Effective when certificate cancelled

Section 1102 — Conversion [involving LP]
?? LP may convert to arother
organization or another
organization may convert to an LP
Requires authorization of
conversion by other organizations
governing statutes; not prohibited
by law of jurisdiction of other
organizations governing statutes;
and each organization complies
with its governing statute
Detailed mandatory plan of
conversion contents

620.8904 - Effect of Conversion

?? Converted Pshp or LP is same entity as
before conversion

7? Titleto all property vested in converted

Section 1105 - Effect of Conversion

?? Organization is same entity before
and after conversion

7? Assets remain vested and
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FLORIDA STATUTES

RE-RULPA

CHAPTER 620

Corresponding Sections

33

entity

Liabilities/obligations continue
Certificate of LP (for LP converted
from Pshp) or cancellation of certificate
(for Pshp converted from LP) must be
filed in each county where entity owns
real property
Claimg/actions/proceedings pending or
against converted entity continue
unimpaired

Creditor’srights and lien rights vs.
converted entity continue unimpaired

liabilities/clams remainin
converted organization
Except as otherwise agreed,
conversion does not dissolve
converting LP
Foreign converted organization
consents to jurisdiction to enforce
obligation if converting LP was
subject to suit in state to enforce
obligation and appoints Sec. of
State as agent for service of process
on such obligation
Section 1111 — Liability of GP After
Conversion/Merger

?? GPsof converting LP continue to
be liable for pre-merger debts,
subject to the provisions of the Act
where converted organization is
deemed to be converting LP;
converted organization may seek
contribution from GPs of
converting LP for any amount
converted organization is required
to pay under Act
GP of converting LP (that is not an
LLLP) is personadly liable for debts
of post merger creditors who
reasonably believes that the
converted organization is the
converting LP
Dissociated GPs of converting LP
(that isnot an LLLP) is personaly
liable for debts incurred less than 2
years from the dissociation to post
conversion creditors who do not
have notice of dissociation or
conversion and who reasonably
believe that the converted
organization is the converting LP,
the converting LP was not an
LLLP, and the GPwas a GP in the
converting LP

620.8905 - Merger of Partnerships

7

Pshp may merge with one or more
Pshpsor LPs

Section 1106 — Merger [involving LP]
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FLORIDA STATUTES

RE-RULPA

CHAPTER 620

Corresponding Sections

?? Detailed requirements for Plan of
Merger

All Ps of Pshp must approve plan
(unless PA otherwise provides)
All Ps of LP must approve planin
accordance with laws of state of
organization and, if none, by all Ps
(regardless of PA)

Merger effective upon later of:
-approval by al parties

-filing of required documents
-effective date of plan

Plan may be abandoned prior to
effective date as provided in plan

7?

3

33IIIN

620.8906 - Effect of Merger

?? Separate existence of al but surviving
Pshp or LP ceases

Title to all property previousy owned
by domestic Pshp or LP vested in
surviving entity

Liabilities/obligations or merging
entities continue for surviving entity
Notice of merger must be filed in each
county where a merging entity owns
real property
Claimg/actions/proceedings pending or
against merging entity continue as if no
merger or surviving entity may be
substituted

Creditor’srights and lien rights vs.
merging entity continue unimpaired
Each P of surviving entity entitled only
to rights provided in plan

7?

7?

7?

Section 1109 - Effect of Merger

620.8907 - Statement of Merger

?? Permissive filing
?? Detailed contents

Section 1104 — Required Filings; Effective
Date
?? If converting LP, articles of
conversion must be filed with State
?? If converted LP, acertificate of LP
must be filed with State
?? Detailed mandatory contents for
articles of conversion and
certificate of LP
?? If converting LP, as provided in
governing statute of converted
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FLORIDA STATUTES RE-RULPA
CHAPTER 620 Corresponding Sections
organization

?? If converted LP, effective upon
effective date of certificate of LP

620.8908 - Nonexclusive

Section 1113 - Article[11] Not Exclusive

and 620.8902)

(No express corresponding -- but see 620.202

Section 1110 — Restrictions on Approval of
Conversions/Mergers and on Relinquishing
LLLP Status
?? If partner would have persond
liability upon conversion or merger,
must have consent of such partner
unless PA provides for approval by
less than all partners and partner
consented to such provision in PA
?? All GPs must consent to amend
certificate of LP deleting LLLP
status unless PA provides for
amendment by less than all GPs and
GP not consenting to amendment
has consented to such provision in
PA
?? Consent to PA required by Section
1110 is not made by consenting to
provision that allows PA to be
amended by fewer than al partners

and 620.8804)

(No express corresponding -- but see 620.8702

Section 1112 — Power of GP and

Dissociated GPs to Bind Organization after

Conversion or Merger

?? Actions of GP with respect to a
third party transaction in merged/
converting LP binds
surviving/converted organization if
action would have bound merged/
converting LP before
merger/conversion, and third party
at the time of the transaction did not
have notice of the
merger/conversion and reasonably
believes that the
surviving/converted organization is
the merged/converting LP and that
the GP was a GP of the
merged/converting LP

?? Actions of dissociated GP with

respect to athird party transaction
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FLORIDA STATUTES

RE-RULPA

CHAPTER 620

Corresponding Sections

in merged/ converting LP binds
surviving/converted organization if
action would have bound merged/
converting LP before
merger/conversion if the person
were a GP, and at the time of the
transaction, less than 2 years had
passed from the dissociation, the
third party did not have notice of
the dissolution or the
merger/conversion and reasonably
believes that the
surviving/converted organization is
the merged/converting LP and that
the GP was a GP in the converting
LP

If any person having knowledge of
the merger/conversion creates an
obligation under Section 1112, such
person is liable for damages
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ACTIONSBY PARTNERS
(Article 10 of RE-RULPA)

FLORIDA STATUTES

RE-RUL PA

CHAPTER 620

Corresponding Sections

Thefollowing are contained in FRUL PA:

620.163 - Right of LP to Bring Derivative
Action

Section 1002 - Derivative Action
?? Any partner may maintain a
derivative action if first demand
GP to do so and GP doesn't or
such demand would be futile

620.164 - Derivative Action; Proper Plaintiff

Section 1003 - Proper Plaintiff

?? Derivative action may only by
maintained by partner at time
action commenced who was also
apartner at time of conduct
giving rise to action or who
became a partner by transfer of
Pshp interest by partner who was
apartner at time of conduct
giving rise to action

620.165 - Derivative Action; Pleading

Section 1004 - Pleading
?? Must state with particularity GP's
refusal to take action or why
request was futile

620.166 - Derivative Action; Expenses

Section 1005 - Proceeds and Expenses
?? Proceeds belong to LP
?? Plaintiff may be awarded to
recover expenses from LP's
proceeds

The following are contained in FRUPA:

620.8307 - Actions by and Against Pshp and
Partners

Section 1001 - Direct Action by Partner
?? Any partner may take direct
action against LP or another
partner for legal or equitable relief
to enforce rights arising out of
Act, PA, or independent of LP
relationship
Partner must please and prove
actua or threatened injury that is
not solely the result of LP injury
Statute of limitations determined
under other law; right to an
accounting does not extend statute
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RE-RULPA TASK FORCE
MERGERS AND CONVERSIONS GROUP (ARTICLE 11)
ISSUES

1. Merger/Conversion involving Not-For-Profit Entities.

There should be a statutory limitation on the ability of a not-for-profit entity to convert or
merge into a for-profit limited partnership for public policy reasons. One of the solutions
considered regarding this issue is to require that any merger or conversion of a not-for-profit
entity into a for-profit limited partnership would require the limited partnership to comply
with the same kinds of organization, operation and dissolution limitations under Chapter 617
that govern not for profit corporations. These rules are generally intended to assure that the
assets and profits of the not for profit corporation do benefit its officers, directors and
members. Note that Sections 617.1805 et seq --- relating to the conversion of corporation
for profit to a corporation not for profit --- aso requires a circuit court proceeding.
Administering these requirements would be difficult in actual practice to say the least, and as
a practical matter there would probably be no real need for a nonprofit limited partnership
given the definitional rules under IRC Section 501 et seg. (requiring a corporate entity in
most situations where tax exempt status will ke recognized).  Accordingly, the better
approach at this time may be to smply exclude not for profit entities from the list of
those types of entities that can be converted or merged into a limited partnership.
However, the Committee may want to consider whether limited partnerships should be
permitted to merge or convert into a not for profit corporation under the same procedures that
apply to for profit corporations that convert or merge into not for profit corporations (under
Sections 627.1805 et seq).

2. Appraisa and Dissenters Rights.

FRULPA 8§ 620.205 currently provides detailed dissenters and appraisal rights upon a
merger of a limited partnership that do not exist in Re-RULPA. The issue being put to the
entire Task Force is whether these rights should be eliminated in the revised FRULPA. If the
rights are eliminated for mergers (and conversions) in the revised FRULPA, clarification
should be made that the conversion of a corporation into a limited partnership may not skirt
the dissenters’ rights set forth in corporate statutes containing dissenter rights (such as those
that apply to Florida corporations under Chapter 607). Such a limitation would also be
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needed in the case of mergers involving certain limited liability companies (such as a Florida
limited liability company subject to the dissenter rights rules of Section 608.438). Other
approaches we considered were to have the current dissenters' rights provisions be a default
rule that may be overriden in the partnership agreement (with the same vote required to
amend the agreement) or “elective’ if the partnership agreement provides, or perhaps if a
supermajority of the partners elects to have them apply at the time of the transaction. If
either approach is taken, then we need to discuss whether the default or election should apply
equally to conversions.

Another policy issue that we will need to address is whether the management of an
organization converting itself (as opposed to merging) into another form of entity should be
able to so easily avoid compliance with the dissenter rights rules. Note that this disparity
“conceptually” exists with respect to conversions of an unincorporated entity under 608.439
(but since this section does not apply to a corporation and only works in a “forward”
manner --- that is, it does not enable an LLC to convert into another form of entity --- the
drafters of the 1999 changes to the LLC Act attained some consistency among corporations,
limited partnerships and LLCs. But if we adopt the broad cross-species merger/conversion
rules under RE-RULPA and make the necessary conforming changes in other Florida entity
organizationa statutes (see item 7 below), it will be necessary to debate whether dissenter
rights should apply to any Florida entity and whether these rights should apply to conversions

as well as to mergers.

When considering the above policy issues keep in mind that NCCUSL indicated that in the
case of a converting or disappearing limited partnership the nonwaivable obligations of
genera partners would act as a check on unfair treatment of minorities. The reliance on a
“unanimity” voting requirement also probably had something to do with the absence of a

device to protect minorities (see next item).

. Vote Required to Merge/Convert LP.

FRULPA 8§ 620.202 currently requires al of the general partners and a majority in interest of
the limited partners to approve a merger, unless otherwise provided in the partnership

agreement. Re-RULPA default rule requires approval by al partners (see Sections 1103(a)
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and 1107(a)). There is some merit to maintaining the FRULPA “mgority” standard should
be continued as the default rule in the revised FRULPA, and that the same “majority”
standard should be extended to conversions of limited partnerships as well (FRUPA currently
requires consent of al partners or, in the case of conversions of a general partnership into a
limited partnership, such other percentage required by the partnership agreement, see
620.8902(2) and 620.8903(2)). The exception that currently applies to gaining the consent of
those persons becoming general partners (see Section 620.202(2)) should continue to apply
as well. However, there is adso a good argument that the default rule should be all partners
unless the partnership agreement provides otherwise, for the purposes of allowing partners to
rely on their contract, and protect, to some extent, the poorly represented by providing a
default rule which ers on the side of protectionism, since most limited partnership
agreements are drafted by the genera partner. The unanimous partner vote default rule aso
allows for our stated preference for consistency with the uniform act unless there is a

compelling reason to take a contrary position.

. Single Filing Requirement; Other Department of State Matters
FRULPA § 620.203 currently provides that the filing of Articles of Merger serve as
cancellation of the certificate of limited partnership that is not the surviving entity. Re-

RULPA requires separate filing of the certificate of cancellation. The FRULPA single filing
requirement should be continued in the revised FRULPA, and should be extended to apply to
conversions of limited partnerships. Generally speaking, the Department of State believes
that the existing filing, certification and other record-keeping requirements currently in place
should be maintained and brought forward into the new law. For example, RE-RULPA
Sections 1104 and 1108 would not apply and instead we would use the existing filing
procedures. See aso the Department of State's separate report attached hereto.

Conforming changes should be made to the constructive or deemed notice rules under RE-
RULPA Section 103(d) that pertain to filed instruments, so that the 90 day “lingering
liability” rules would apply to the instruments acceptable to the Department of State. Note
that the 90 day period specified in Section 103(d) commences on the “effective’ date and not

the “filing” date of the instruments in question. The Committee may want to consider

A-133



whether the filing date may be used for this purpose in the case of delayed effective date

instruments (subject to a minimum period --- 30 days, for example).

. Power of General Partners to Bind Partnership Following Merger/Conversion

? The rules governing the liability of general partners before and after the merger or conversion
event should be clarified. REFRULPA Section 404 contains the general rule governing
liability of general partners. An exception or cross-reference is needed there for the liability
rules that apply to converting or merging limited partnerships under Section 1111. The use
of two different terms under Section 1111 to described the scope of liabilities for which a
partner will have persona liability is confusing (if not inconsistent from a policy and legd
standpoint). A NCCUSL comment indicates that the “incurrence” standard should be
developed by decisional law, and the Committee may want to consider whether certain
parameters or minimum standards should be supplied by statute. At a minimum it would
seem that statutory guidance is desirable for the question of whether a liability arising from

the conversion or merger transaction itself is deemed “incurred” before or after the event.

? Re-RULPA § 1112 outlines the ability of a general partner to bind the partnership following
amerger or conversion. Re-RULPA 8 804 outlines the ability of a general partner to bind the
partnership following a dissociation of a general partner from the partnership. Either (a) both
of these sections should be adopted to replace FRUPA § 620.8702, which describes the
ability of a dissociated (following merger or otherwise) genera partner to bind the
partnership, or (b) FRUPA § 620.8702 should be left intact in the revised FRULPA with
additional conversion language.

? Re-RULPA 8 1112(b) contains a 2-year time period with respect to the ability of a genera
partner to bind the partnership following a dissociation of a genera partner from the
partnership, if the party did not have notice of the dissociation, and did not have notice of the
conversion/merger. However, Re-RULPA 8 103 defines notice and states that a party has
notice of a converson/merger 90 days after the effective date of the articles of
conversion/merger. These time periods should be reconciled and clearly defined in the
ultimate revised FRULPA provison dealing with this issue. A policy issue arises in the
exculpation of al liability by deemed notice through afiling that should be discussed.
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6. Rea Edtate Filings; Affirmative Notice Rule.
Those provisions currently found in FRULPA 88 620.204(1)(b) and 620.8904 (2)(c) specific
to recording a copy of certificate of merger/conversion in counties where entity holds real
estate need to be carried forward into the new statute (specifically, into Sections 1105 and
1109).

The Committee needs to decide whether the rationale underlying the “prompt notice”
requirement of Section 620.8902(6) has any application in the new law. This only seems to
apply when a partnership converts to a general partnership. This may be ore of the items

involved in making conforming changes (see next item).

7. Conforming Changes to Other Florida Business L aws.

A number of conforming changes will be required in FRUPA as well as under Chapters 607
and 608. For example, enabling language needs to be added to the corporate and LLC
statutory regimes to validate conversions and mergers of those types of entities into limited
partnerships (i.e, “forward” transactions). RE-RULPA Sections 1102(a)(1) and (3),
1104(b)(2), and 1106(a)(1) and (3), for instance, al assume that the law governing the
transforming entity specifically enable it to merge or convert into a [Florida] limited
partnership.

A significant number of deletions and other changes to FRUPA will be required to account
for the bifurcation of partnership law between two stand-alone statutes. Part of this process
requires some modification of the existing enabling provisions (in Sections 620.8901 et seq)
governing the conversion or merger of a genera partnership (or LLP) into a limited
partnership (or LLLP). It would aso seem logical at the same time the new limited
partnership law is adopted to include in other Florida organizationa statutes the requisite
enabling provisions that would allow “backward” transactions involving not anly limited
partnerships, but all other business entities as well. These provisions could mirror the broad
“cross-species’ enabling language used in Article 11 of RE-RULPA (and in NCCUSL'’s
Uniform Merger and Conversions Act). The existing FRUPA provisions dealing with

mergers of partnerships and limited partnerships should aso be expanded to include all other
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business entities at the same time. We should discuss whether that the registration
requirements for general partnerships should be a condition to those kinds of entities

engaging in a statutory conversion or merger.

. Governing Statutes.

The reference in the definition of an “organization” that can be a party to a merger or
conversion (RE-RULPA Section 1101(8)) should be expanded to clarify that a “governing
statute” also means any comparable code or law in a foreign country. We should aso
discuss whether the standard of “having a governing statute” is appropriate for this purpose

(not only for foreign entities, but for certain trusts as well).

Foreign Limited Partnerships

The domestication procedures for non-U.S. entities available under the limited partnership
laws of some states (see e.g., Delaware, Title 6, sections 17-215 and 17-216) should be
evaluated and considered by the Committee as well. This shortened “conversion like’

procedure especiadly makes sense for a state with as many international ties and as

geographically situated as Florida.
A section regarding what it means to transact business should be added that is consistent with

607.1501, along with a section regarding the consequences of transacting business without
authority that is consistent with 607.1502.
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EFFECTS OF THE ULPA’S PROPOSED
ADOPTION: A LITIGATOR'S PERSPECTIVE

From a litigator’'s perspective, adoption of the ULPA ('01) will bring about a number of
noteworthy changes. Among them:

?? Beginning with the trivial, the ULPA conveniently codifies into one chapter the entire
law on limited partnerships and, therefore, dispenses with our current need to constantly
cross-check the two statutory schemes we now have in place for limited partnerships,
Florida's Revised Uniform Limited Partnership Act (1996) and Florida's Revised
Uniform Partnership Act of 1995.

?? The statute of limitations for certain claims will change. Section 509 creates a two- year
statute of limitations for claims by the limited partnership: (1) against a general partner
for consenting to an improper distribution; and (2) against a partner or transferee that
received a distribution knowing that it was improper. Arguably, under our current
scheme, at least some such claims are subject to a six-year statute of limitations. See Fla.
Stat. 8 620.148(1)(b) (six year statute of limitations for claims brought against partner for
wrongfully returned contribution).

?? ULPA edtablishes strict deadlines for _making claims against dissolved limited
partnerships: (1) With respect to known claims against a dissolved LP, the LP must
provide claimants with a notice setting forth certain specific information called for in the
Act. (See Section 806.) Duly notified claimants who do not send in their claims within
120 days of the notice will be barred from making their clams. If a timely clam is
rejected by the dissolved LP, the claimant has 90 days to commence an action to enforce
the claim. (2) With respect to most “other clams” (presumably, unknown claims) against
dissolved limited partnerships, the LP must publish a notice, again setting forth certain
specific information called for in the Act. (See Section 807.) An action to enforce such a
clam must be brought within five years after publication of the notice.

?? Also worth noting for litigators, if you blow one of the deadlines set forth in Sections 806
and 807 for suing a dissolved LP, you will also lose the ability to make a corresponding
claim against the dissolved LP' s genera partner. (See Section 808.)

?? With respect to direct actions by partners, the ULPA makes clear that one partner’s
violation of the partnership agreement does not give another partner the right to bring a
direct action against the breaching partner. (See Section 1001.) The plaintiff/partner
must show harm that is independent of harm caused to LP in order to bring a direct action
against another partner for breach of the partnership agreement. Absent such
independent harm, the proper vehicle for a claim by a partner against another partner for
breach of the partnership agreement is a derivative claim brought on behalf of the LP. Of
course, in order to bring such a claim, plaintiff must first jump through certain procedural
hoops, as explained below.

?? The ULPA specifies what exactly must be pleaded in order to satisfy the “demand” and
“futility” requirements for a derivative claim. (See Section 1004.) Whereas the present

A-137



statute only requires plaintiff to plead the efforts to secure initiation of the action by a
general partner or the reason for not making the effort, the ULPA specifically requires
plaintiff to plead: (1) the date and content of his demand and the general partners
response to the demand; or (2) why demand should be excused as futile.

The ULPA also changes the law with respect to prevailing party attorney’sfeesin a
derivative action Under our current scheme, the Court is expressly authorized to order the
LP to reimburse the prevailing plaintiff for any legal fees and expenses not covered by the
proceeds of the award. The ULPA contains no such express authorization and therefore, at
least arguably, limits a prevailing derivative plaintiff’s recovery of hisfees and costs to the
amount actually obtained from the defendant. (See Section 1005.)

[Note the foregoing is a preliminary report only. The following email accompanied the
same:

“Greg, |did, in fact, review all the provisions you highlighted. The reason | did not
address all of them in this preliminary report is because, unless | missed something,
they by and large duplicated the existing statutory scheme. The short answer to your
first question regarding elaboration is that the proposed act is preferable because it
consolidates the law and more clearly articulates certain litigation-related matters
highlighted in the memo such as pleading requirements and statutes of limitations. A
more in depth comparison will require more time on my part (which I don't have right
now).”

Note that the litigation attorney in question has volunteered to provided a supplementary
and more detailed report at a later date.]
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ANALYSISOF THE UNIFORM LIMITED PARTNERSHIP ACT (2001) IN
COMPARISON WITH THE DELAWARE LIMITED PARTNERSHIPSLAW AND

Abbreviations:

RE-RUL PA — Uniform Limited Partnership Act (2001)
DLP — Delaware Limited Partnerships Law (Title 6, Subtitle |1, Chapter 17)
DRUPA — Delaware Revised Uniform Partnership Act (Title 6, Subtitle 11, Ch. 15)

DELAWARE REVISED UNIFORM PARTNERSHIP ACT

Characteristic

RE-RULPA

DLP or DRUPA

Notice Sec. 103 (c) certificate of an LP on file | DLP § 17-208 certificate of an LP
IS notice that partnershipisan LPand | onfileis anotice that partnership is
the persons designated as general an LP and notice of al other facts
partners are general partners, but not set forth in the certificate which are
of any other fact. required or permitted by DLP to be
Sec. 103 (d) constructive notice of a set forth therein.
limited partnership’s dissolution, DRUPA 8§ 15-102 similar to RE-
termination, conversion or merger, RULPA Sec. 103, but does not
effective 90 days after appropriate contain a constructive notice
filing provision of dissolution,

termination, etc.
Knowledge of Sec. 103 (h) A genera partner’s No provision on general or limited
partners knowledge, notice or receipt of partners knowledge
notification equals knowledge, notice
to or receipt of anotification by the
limited partnership. Knowledge, etc.
of alimited partner is not attributable
to the limited partnership
Purpose/ nature of Sec. 104 (b) any lawful purpose DLP §17-106 (a) Any lawful
business business, purpose or activity, except
for granting policies of insurance, or
assuming insurance risks or banking.
Duration Sec. 104(c) perpetual duration (can be | Not specified
changed in partnership agreement)
Powers Sec. 105 all things necessary or Not mentioned

convenient to carry on its activities,
including the power to sue, be sued
and defend in its own name
(nonwaivable under Sec. 110(b)(1)).
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Name

Sec. 108 name of an LP may contain
the name of any partner (including
limited partner)

Must contain the phrase “limited
partnership” or “limited liability
limited partnership” respectively, or
their abbreviations.

DLP §17-102 may contain name of
apartner

Shall contain “limited partnership”
or LP

May contain the words Company,
Association, Club, Foundation,
Fund, Institute, Society, Union,
Syndicate, Limited, or Trust (or
abbreviations)

Effect of partnership
agreement;
nonwaivable
provisions

Sec. 110(a) partnership agreement
governs relations among the partners
and between the partners and the
partnership.

Sec. 110(b) nonwaivable provisons
different from DRUPA: an LP
agreement may not vary an LP's
power under Sec. 105 to sue, be sued
and defend in its own name; eiminate
the duty of loyalty, unreasonably
reduce the duty of care; vary the
power of a court to decree dissolution
under Sec. 802; unreasonably restrict a
partner’ s right to maintain an action
against the LP under Art. 10; restrict
theright of a partner under Sec.
1110(a) to approve a conversion or
merger or the right of a general partner
under Sec. 1110(b) to consent to an
amendment to the certificate which
deletes a statement that LP is an
LLLP; and restrict rights of a person
other than a partner or atransferee.

DRUPA § 15-103(a) partnership
agreement governs relations among
the partners and between the
partners and the partnership.

8§ 15-103(b) nonwaivable provisions
—smilar to Sec. 110(b) of RE-
RULPA, except for those listed in
the left column.

Dual Capacity

Sec. 113 A person may be both a
general partner and a limited partner,
with al rights and duties in each of
those capacities.

Not mentioned

Resignation of an
agent for service of
process

Sec. 116 One way to resign — by filing
a statement with the Secretary of

State; such resignation is effective
only on the 31% day after the filing.

DLP § 17-104(c), (d) Two waysto
resign: 1) an agent resigns and
appoints a successor (resignation is
effective immediately); 2) an agent
resigns without appointing a
successor, by merely filing a
certificate of resignation (resignation
is effective 30 days after the filing).

Certificate

Sec. 201(a)(4) must state whether the

DLP § 17-202 similar to Sec. 201,
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LPisan LLLP

but does not specifically require
information on whether the LPisan
LLLP.

Differences between
certificate and
partnership
agreement

Sec. 201(d) in case of discrepancies
between a certificate and partnership
agreement, 1) partnership agreement
prevails as to partners and transferees,
2) certificate prevails as to 3" persons

Not mentioned

Annual report

Sec. 210, required

DL P — not mentioned
DRUPA § 15-1003 required for
LLPs

Power to bind LP

Sec. 302: alimited partner does not
have power to act for or bind the LP

Not mentioned

Limited partner
liability for entity
debts

Sec. 303 full status-based ligbility
shield for limited partners, regardiess
of whether the LPisan LLLP or not,
“even if the limited partner
participates in the management and
control of the limited partnership”.

DLP § 17-303 no liability unless
limited partner is aso a general
partner or “participates in the control
of the business’. If he participates
in the control of the business, heis
liable only to persons who transact
business with the LP reasonably
believing that the limited partner isa
general partner.

Limited partners
access to information

Sec. 304 (a): on a 10 days demard, a
limited partner may inspect and copy
required information. Does not need
any particular purpose.

However, a partnership agreement
may impose reasonable restrictions on
the availability and use of information
(110(b)(4)), and LP may impose
reasonable restrictions on the use of
information (304(g)).

DLP §17-305(a), (f): limited
partner’ s right to information is
subject to “reasonable standards’
and limitations set forth in the
partnership agreement or established
by the genera partners

§ 17-305(b) : general partners may
keep confidential from limited
partners trade secrets or other
information the disclosure of which
the gen. partner in good faith
believesis not in the best interests of
LP.

Rights and duties of
limited partners

Sec. 305: no fiduciary duty to the LP
or any other partner solely by reason
of being alimited partner;

A limited partner shall discharge the
duties consistently with the obligation
of good faith and fair dealing.

Does not mention different classes of
limited partners with different duties

DL P: a partnership agreement may
establish different series or classes
of limited partners with different
rights (including voting rights) and
duties (8 17-218; 17-302).
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or rights.

General partners
liability for
partnership’s
obligations

Sec. 404(a): LP—gen. partners are
liable jointly and severaly for all
obligations;

404(c): LLLP shields gen. partners
from liability; only LLLP itself is
liable for its obligations. LLLP status
available through a mere statement in
the certificate, 102(9) & 201(a)(4))

DLP § 17-403 refersto DRUPA §
15-306: gen. partners are liable
jointly and severally for all
obligations of the partnership;

DLP §17-214 LLLP limits the
liability of genera partners of an LP.
LLLP isavailable through filing a
statement.

Right of gen. partners
to information

Sec. 407: may seek information
without having any particular purpose.
A partnership agreement may impose
reasonable restrictions on the
availability and use of information
(110(b)(4)), and LP may impose
reasonable restrictions on the use of
information (407(f)).

DRUPA 8§ 15-403: any demand for
information shall be in writing and
shall state the purpose (d);

A partnership agreement may
provide that the partnership may
keep confidentia from partners for
reasonable time any trade secret or
other information which the
partnership believes could damage
the partnership’s business (b)

Duties and rights of
general partners

Sec. 408: the only fiduciary duties are
duty of loyalty and care (similar to
DRUPA 15-404)

DLP 8§ 17-405 a partnership
agreement may provide for classes
of gen. partners with different rights
(including voting rights) and duties.
DRUPA § 15-404: duty of loyalty
and care.

Sharing of
distributions and
profits/ losses

Sec. 503: provides only for sharing of
distributions (on the basis of the value
of the contributions); has not provision
allocating profits and losses

DL P provides separately for sharing
of profits and losses (§ 17-503) and
allocation of distributions (17-504).:

I nterim distributions

Sec. 504 a partner does not have a
right to any distribution before the
dissolution and winding up, unless the
L P decides to make an interim
distribution

DLP 17-601: a partner is entitled to
receive from an LP distributions
before withdrawing from the LP or
dissolution and winding up (with
exceptions specified in the
partnership agreement).

Distribution upon
dissociation

Sec. 505: no right to recelve a
distribution on account of dissociation

DL P 17-604: any withdrawing
partner is entitled, upon withdrawal,
to receive any distribution to which
he is entitled under a partnership
agreement.

Right to distribution

Sec. 507: a partner’ s distribution is
subject to offset for any amount owed
to the LP by the partner

DLP 17-606: no offset requirement
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Dissociation asa

Sec. 601(b) : adetailed list of causes

DL P 17-603 involuntary

limited partner for involuntary dissociation of a dissociation is not addressed
limited partner
Effect of dissociation | Sec. 602: after dissociation no further | Not addressed

as limited partner

rights as alimited partner; obligations
of good faith and fair dealing
continues only as to matters arising
before dissociation; person becomes
transferee of his own transferable
interest; a person is not discharged
from any obligation to LP or other
partners.

Power to dissociate
as general partner

Sec. 604: gen. partner has the power to
dissociate at any time, rightfully or
wrongfully.

Wrongful dissociation: if itisin
breach of the partnership agreement or
occurs before the termination of LP

(0)

DLP 17-602: Gen. partner’s right to
withdrawal depends on a partnership
agreement;

DRUPA 15-602 similar to RE-
RULPA 604.

Effect of dissociation
as general partner

Sec. 605: person becomes transferee
of his own transferable interest (a)(5);
a person is not discharged from any
obligation to LP or other partners (b).

DRUPA 15-603: similar to RE-
RULPA 605, except for the
provisions listed in the left column.

Dissociated partner’s
power to bind and

Sec. 606: power to bind exists for 2
years after dissociation (a)(2)(A)

DRUPA 15-702: power to bind
exists for 1 year (a).

lighility to LP

Dissociated partner’s | Sec. 607: a person whose dissociation | DRUPA 15-703: dissociation
liability to other as agen. partner resulted in resulting in dissolution is not
persons dissolution and winding up isliable as | mentioned.

any other gen. partner in case of
dissolution (b).

A person whose dissociation did not
result in adissolution is liable for 2
years (€)(2)(A)

A person whose dissociation did not
result in dissolution is liable for 1
year after dissociation (b).

Transfer of partner’s
interest

Sec. 701: only transferable partner’s
interest may be transferred.

Sec. 702: transfer of partner’sinterest
does not entitle the transferee to
participate in the management of LP
or to require access to information
@)(3);

Upon transfer, the transferor retains
the rights of a partner other than the
interest in distributions transferred and
retains all duties and obligations of a
partner (d).

Does not mention the right of an LP to

DLP 17-702: does not differentiate
between transferable and non
transferable interest;

A partner ceasesto be a partner and
to have the power to exercise any
rights upon assignment of all
partnership interests (a)(4).

LP may purchase or redeem any
partnership interest of a partner in
the LP; any such acquired interest is
deemed canceled (d).
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acquire partner’s interest.

PROVISIONSOF RE-RULPA, DLP AND DRUPA MATCHED

RE-RUL PA DLP DRUPA
101 17-1102

102 17-101

103 17-208 15-102
104 17-106

105 17-106

106 15-106
107 15-104
108 17-102

109 17-103

110 15-103
111

112 17-107

113

114 17-104(a)

115 17-104(b)

116 17-104(c-d)

117 17-105

118

201 17-201

202 17-202

203 17-203

204 17-204

205 17-205

206 17-206

207 17-213

208 17-207

209

210 15-1003
301 17-301

302

303 17-303

304 17-305

305 17-218; 17-302

306 17-304

401 17-401
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402 15-301
403 15-305
404 17-403(h); 17-214 15-306
405 15-307
406 15-401
407 15-403
408 15-404
501 17-501

502 17-502

503 17-503 & 17-504

504 17-601

505 17-604

506 17-605 15-402
507 17-606

508 17-607

509 17-607(h)

601 17-603

602 15-603(b)
603 17-602 15-601
604 15-602
605 15-603(b)
606 15-702
607 15-703
701 17-701

702 17-702

703 17-703

704 17-705

801 17-801

802 17-802

803 17-803

804 15-804
805 15-806
806

807

808

809

810

811

812 15-807
901 17-901

902 17-902; 17-903

903 15-1104
904 17-903

905 17-905

906

907 17-906
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908 17-908

1001 15-405
1002 17-1001

1003 17-1002

1004 17-1003

1005 17-1004

1101 17-211(a); 17-217(9)

1102 17-217 15-901
1103

1104 17-217

1105

1106 17-211 15-902
1107

1108 17-211(c)

1109

1110

1111

1112

1113

1201 17-1101

1202 17-1103

1203

1204 17-1104

1205 17-1106

1206 17-1104(b-c) 15-1206
1207

End Of Report Appendices*******************************************
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